NEW ISSUE—BOOK ENTRY ONLY RATINGS:
Moody’s: Aaa
Standard & Poor's: AA+
(See “MISCELLANEQUS — Ratings” herein.)

In the opinion of Orrick, Herrington & Sutcliffe, Los Angeles, California and Williams & Gilmore, La Jolla, California
(“Co-Bond Counsel”), based upon an analysis of applicable laws, regulations, rulings and court decisions and assuming (among other
things) compliance with certain covenants, interest on the Refunding Bonds is excluded from gross income for federal tax purposes and
is exempt from State of California personal income taxes. In the opinion of Co-Bond Counsel, interest on the Refunding Bonds is not a
specific preference item for purposes of the federal individual and corporate alternative minimum taxes, although Co-Bond Counsel
observe that such interest is included in adjusted current earnings in calculating federal corporate alternative minimum taxable income.
Co-Bond Counsel express no opinion regarding any other tax consequences caused by the ownership or disposition of, or the accruat or
receipt of interest on, the Refunding Bonds. Sec “LEGAL MATTERS — Tax Exemption” herein.

$64,260,000
SAN DIEGO OPEN SPACE PARK FACILITIES DISTRICT NO. 1

General Obligation Bonds
Refunding Series 1994

Dated: May 15, 1994 Due: January 1, as shown below

The proceeds of the San Diego Open Space Park Facilities District No. 1 General Obligation Bonds Refunding Series 1994 (the
“Refunding Bonds") will be used to refund all or a portion of certain series of outstanding Open Space Park Bonds (the “Prior Bonds™)
previously issued by the San Diego Open Space Park Facilities District No, 1 (the “District”} and to pay costs of issuance associated
with the foregoing. See “THE PLAN OF REFUNDING” herein.

The Refunding Bonds, as well as the unrefunded portions of the Prior Bonds, constitute general obligations of the District fthe
boundaries of which are coterminous with the City). The District has the Dpower and is obligated to cause the City to levy ad valorem
taxes on all secured property in the Districi, subject to taxation, without limitation as lo rate or amount {except in the case of certain
personal property, which is taxable at limited rates for the payment of principal and interest on the Refunding Bonds as well as the
unrefunded portions of the Prior Bonds. The Refunding Bonds and any such unrefunded Prior Bonds are not an obligation of the State
of California, the City of San Diego or any political subdivision of the State other than the Districi.

The Refunding Bonds, as well as the unrcfunded portions of the Prior Bonds, and any bonds which may refund the Refunding
Bonds and such Prior Bonds are also secured pari passu by a pledge by the City of a portion of its Environmental Growth Fund (as
defined herein). See “THE REFUNDING BONDS — Source of Payment for the Refunding Bonds” and “THE ENVIRONMEN-
TAL GROWTH FUND"” herein.

Interest due with respect to the Refunding Bonds is payable semiannually on January 1 and July 1 of each year, commencing
July 1, 1994, Sce “THE REFUNDING BONDS — General Provisions” herein, The Refunding Bonds will be initially registered in the
name of Cede & Co,, as nominee of The Depository Trust Company, New York, New York (“DTC”). DTC will act as securities
depository of the Refunding Bonds as described herein under “THE REFUNDING BONDS — Book-Entry System.”

The Refunding Bonds are subject to optional redemption as described herein. See “THE REFUNDING BONDS — Redemption
Provisions™ herein.

MATURITY SCHEDULE

Year Princlpal Interest Price or Year Principal Interest Price or

(January 1) Amount Rate Yield (Jannoary 1} Amount Rate Yield
1997 $3,735,000 5.00% 4.65% 2004 $5,090,000 5.50% 5.55%
1998 3,100,000 5.00 4.35 2005 5,505,000 5.60 5.65
1999 3,370,000 5.00 100 2006 5,950,000 5% 5.75
2000 4,525,000 5lA 5.15 2007 6,430,000 5.75 5.85
2001 4,010,000 5.20 5,25 2008 6,450,000 5.75 5.95
2002 4,345 000 5.30 5.35 2009 7,010,000 6.00 6.05
2003 4,700,000 5.40 5.45

(plus accrued interest, if any)

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT A SUMMARY OF THIS
ISSUE. INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO OBTAIN INFORMATION ESSENTIAL TO THE MAKING
OF AN INFORMED INVESTMENT DECISION,

The Refunding Bonds were awarded 1o the Underwriter on May 10, 1994 pursuant to the terms of a competitive bid at a Irue
interest cost of 5.708926%. The Refunding Bonds will be offered when, as and if executed, subject to the approval as to legality by
Orrick, Herrington & Suicliffe, Los Angeles, California and Williams & Gilmore, La Jolla, California, Co-Bond Counsel. Certain legal
matiers for the District and the City will be passed upon by the City Attorney. It is anlicipated that the Refunding Bonds in book-entry
JSorm will be available for delivery through DTC in New York, New York, on or about May 25, 1994.

May 10, 1994



No dealer, broker, salesperson or other person has been authorized by the District or the City
of San Diego (the "City"} to give any information or to make any representations other than as
contained herein and, if given or made, such other information or representations must not be relied
upon as having been authorized by the District or the City. This Official Statement does not constitute
an offer to sell or the solicitation ot an offer to buy nor shall there be any sale of the Refunding Bonds
by a person in any jurisdiction in which it is unlawful for such person to make such an offer, solicitation
or sale,

This Official Statement is not to be construed as a contract with the purchasers of the
Refunding Bonds. Statements contained in this Official Statement which involve estimates, forecasts
or matters of opinion, whether or not expressly so described herein, are intended solely as such and
are not to be construed as representations of fact. The summaries or references to the Procedural
Ordinance, the Master Resolution, the Refunding Bonds Resclution, the City Ordinance and other
documents, agreements and statutes referred to herein, and the description of the Refunding Bonds
included in this Official Statement, do not purport to be comprehensive or definitive, and such
summaries, references and descriptions are qualified in their entireties by reference to each such
document or statute. All capitalized terms used in this Official Statement {unless otherwise defined
herein) which are defined in the Refunding Bonds Resolution shall have the meanings set forth therein.

The information set forth herein has been obtained from official sources which are believed to
be reliable, but is not guaranteed as to accuracy or completeness, and is not to be construed as a
representation by the District or the City. The information and expressions of gpinions herein are
subject to change without notice and neither the delivery of this Official Statement nor any sale made
hereunder shall, under any circumstances, create any implication that there has been no change in the
affairs of the District or the City since the date hereof. This Official Statement is submitted in
connection with the sale of the Refunding Bonds referred to herein and may not be reproduced or used,
in whole or in part, for any other purpose,

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE REFUNDING BONDS
AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITER MAY
OFFER AND SELL THE REFUNDING BONDS TO CERTAIN DEALERS AND DEALER BANKS AND BANKS
ACTING AS AGENT AT PRICES LOWER THAN THE PUBLIC OFFERING PRICE STATED ON THE COVER
PAGE HEREOF AND SAID PUBLIC OFFERING PRICE MAY BE CHANGED FROM TIME TO TIME BY THE
UNDERWRITER.
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OFFICIAL STATEMENT

$64,260,000
SAN DIEGO OPEN SPACE PARK FACILITIES DISTRICT NO. 1
Ganeral Obligation Bonds
Refunding Series 1994

INTRODUCTION

This Official Statement, which includes the cover page and appendices hereto, is provided to
furnish certain information in connection with the sale, issuance and delivery by the San Diego Open
Space Park Facilities District No. 1 (the "District"} of $64,260,000 aggregate principal amount of San
Diego Open Space Park Facilities District No. 1 General Obligation Bonds Refunding Series 1994 (the
"Refunding Bonds").

This Introduction is not a summary of this Official Statement. It is only a brief description of
and guide to, and is qualified by, more complete and detailed information contained in the entire
Official Statement, including the cover page and appendices hereto, and the documents summarized
or described herein. A fulf review should be made of the entire Official Statement. The offering of the
Refunding Bonds to potential investors is made only by means of the entire Official Statement.

The net proceeds from the sale of the Refunding Bonds are expected to be used to refund all
or a portion of the following series of bonds: {i) the Open Space Park Bonds of 1978, Series 79A {the
“1979 Bonds"), {ii} the Open Space Park Bonds of 1978, Series 86A (the "1986A Bonds”) and (iii} the
Open Space Park Refunding Bonds of 1986 (the "1986 Bonds" and, together with the 1979 Bonds and
the 1386A Bonds, the "Prior Bonds"), and to pay certain costs of issuance associated with the
foregoing. See "THE PLAN OF REFUNDING" herein.

The Refunding Bonds are being issued by the District pursuant to Chapter VI, Article 1, Division
20 of the San Diego Municipal Code, as amended (the "Procedural Ordinance"), Resolution
No. 222446, adopted by the Council of the City of San Diego {the "City"), as the governing body of
the District, on December 18, 1978 (the "Master Resolution"), and Resolution No. R-283434 adopted
by the governing body of the District on February 22, 1994 (the "Refunding Bonds Resolution”), The
Master Resolution authorized the issuance by the District of not to exceed $65,000,000 aggregate
principal amount of District bonds, in one or more series, to provide funds for the acquisition of open
space and other park facilities. The Refunding Bonds Resolution authorizes the issuance of the
Refunding Bonds, the proceeds of which will be used to refund all or a portion of the Prior Bonds.
Bank of America National Trust & Savings Association has been appointed paying agent and registrar
of the Refunding Bonds pursuant to the Refunding Bonds Resolution (the "Paying Agent”).

The Refunding Bonds as well as the unrefunded portions of the Prior Bonds constitute general
obligations of the District {the boundaries of which are coterminous with the City). The District has
the power and is obligated to cause the City to levy ad valorem taxes on all secured property in the
District, subject to taxation, without limitation as to rate or amount (except in the case of certain
personal property, which is taxable at limited rates) for the payment of principal and interest on the
Refunding Bonds, as well as the unrefunded portions of the Prior Bonds. The Refunding Bonds and any
such unrefunded Prior Bonds are not an obligation of the State of California, the City or any political
subdivision of the State other than the District.



The Refunding Bonds as well as the unrefunded portions of the Prior Bonds and any bonds
which may refund the Refunding Bonds and such Prior Bonds {the "Bonds") are also secured pari
passu by a pledge by the City of a portion of its Environmental Growth Fund {as defined herein). See
"THE REFUNDING BONDS — Source of Payment for the Refunding Bonds" and "THE
ENVIRONMENTAL GROWTH FUND" herein.

Brief descriptions of the Refunding Bonds, the Plan of Refunding, the Environmental Growth
Fund and the District are provided below. A brief description of the City is provided in "TAPPENDIX A
— GENERAL ECONOMIC AND FINANCIAL INFORMATION ON THE CITY OF SAN DIEGO.” Summaries
of the Refunding Bonds Resolution and the City Ordinance are provided in "APPENDIX B — SUMMARY
OF PRINCIPAL LEGAL DOCUMENTS." Such descriptions do not purport to be comprehensive or
definitive. All references to the Procedural Ordinance, the Master Resolution, the Refunding Bonds
Resolution, the City Ordinance and other documents referenced herein are qualified in their entirety by
reference to the actual forms thereof, copies of which may be obtained upon request and payment
therefor from the Financial Management Director of the City. Certain capitalized terms used herein
{unless otherwise defined herein) are defined in "APPENDIX B — SUMMARY OF PRINCIPAL LEGAL
DOCUMENTS." Capitalized terms not defined herein shall have the meanings set forth in the
respective documents.

THE REFUNDING BONDS

General Provisions

The Refunding Bonds will be executed and delivered in the aggregate principal amount of
$64,260,000, will be dated May 15, 1994, will be payable as to interest from May 15, 1994 at the
rates per annum set forth on the cover page hereof, semiannually on each January 1 and July 1 {each
a "Payment Date"), commencing July 1, 1994, and will mature on January 1 in each of the designated
years and in the principal amounts shown on the cover page hereof. The Refunding Bonds will be
issued in denominations of $5,000 or any integral multiples thereof.

Source of Payment for the Refunding Bonds

The Refunding Bonds as well as the unrefunded portions of the Prior Bonds constitute general
obligations of the District (the boundaries of which are coterminous with the City). The District has
the power and is obligated to cause the City to levy ad valorem taxes on all secured property in the
District, subject to taxation, without limitation as to rate or amount (except in the case of certain
personal property, which is taxable at limited rates) for the payment of principal and interest on the
Refunding Bonds, as well as the unrefunded portions of the Prior Bonds. The Refunding Bonds and any
such unrefunded Prior Bonds are not an obligation of the State of California, the City or any political
subdivision of the State other than the District.

The Refunding Bonds as well as the unrefunded portions of the Prior Bonds and any bonds
which may refund the Refunding Bonds and such Prior Bonds (the "Bonds") are also secured pari
passu by a pledge by the City of a portion of its Environmental Growth Fund (as defined herein). See
"THE ENVIRONMENTAL GROWTH FUND" herein. In this regard, the City has pledged in Section 6 of
the City Ordinance, for the purpose of paying the principal of and interest on the Bonds, to pay into
a fund established pursuant to the Master Resolution designated the Bond Fund and maintained by the
City Treasurer {the "Bond Fund"], on or before July 15 of each year, commencing July 15, 1994, an
amount equal to the lesser of two-thirds of the moneys paid into the Environmental Growth Fund or
such amount from said fund as is necessary to pay debt service on the Bonds coming due on



January 1 and July 1 of the next calendar year until the final maturity of all outstanding Bonds or
earlier redemption thereof; provided, however, if there are insufficient funds on deposit in the Bond
Fund on July 15 of each year to make the next two debt service payments on any outstanding Bonds
due on January 1 and July 1 of the next calendar year, the City shall levy, on the next tax roll, a
property tax on behalf of the District to cover the amount of the shortfall; provided further, however,
that with respect to the debt service payment due with respect to the Refunding Bonds on July 1,
1994, the City is required under the City Ordinance, on the date of issuance and delivery of the
Refunding Bonds, to deposit in the Bond Fund an amount sufficient to make said debt service payment.

For the purpose of paying the principal of and interest on outstanding Bonds in the event the
moneys pledged by the City pursuant to the City Ordinance as described above are insufficient
therefor, the governing body of the District shall instruct the City, at the time of making the general
tax levy for each fiscal year until all outstanding Bonds are paid or until there is a sum set apart for that
purpose sufficient to meet all payments of principal of and interest on outstanding Bonds as they
become due, to levy and collect a tax sufficient, together with any available amounts on deposit in the
Bond Fund and amounts on deposit in said fund resulting from payments made by the City as described
above, to pay the interest on outstanding Bonds and such part of the principal as will become due
before the proceeds of a tax levied at the next general tax levy will be available. Such taxes shall ba
levied and collected as other District taxes and shall be in addition to all other taxes and shall be used
only for payment of the principal of outstanding Bonds and interest thereon. All taxes levied and
collected to pay the principal of or interest on outstanding Bonds shall be forthwith paid into the Bond
Fund. With respect to the Refunding Bonds, on or before the Business Day preceding each day on
which the principal of or interest on the Refunding Bonds is due to be paid, the City Treasurer shall
cause to be transferred from the Bond Fund to the Paying Agent moneys in an amount sufficient to
make the next succeeding payments of principal and interest. There shal! likewise be deposited in the
Bond Fund upon delivery of the Refunding Bonds to the purchaser thereof, any moneys received on
account of any premium paid on any of the Refunding Bonds and interest accrued on the Refunding
Bonds from their date to the date of delivery and actual payment of the purchase price thereof for
application solely to the payment of the principal of and interest on the Refunding Bonds.

So long as any Bonds are Outstanding, moneys in the Bond Fund (except as provided in the
Resolution and Tax Certificate regarding the payment of rebate to the United States) shall be used
solely for the purpose of paying the principal of and interest on the outstanding Bonds as such principal
and interest shall become due and payable; provided, however, that when all of the principal of and
interest on the outstanding Bonds have been paid, any balance of money then remaining in the Bond
Fund shall be transferred to the Environmental Growth Fund.

Redemption

Optional Redemption. The Refunding Bonds maturing on or before January 1, 2004, are not
subject to optional redemption prior to maturity. The Refunding Bonds maturing on or after January
1, 2006, are subject to redemption prior to their respective stated maturity dates, at the option of the
District, from any source of available funds, in whole or in part on any date and by lot within any such
maturity if less than all of the Refunding Bonds of such maturity are to be redesmed, on or after
January 1, 2004, at the principal amount thereof and accrued interest thereon to the date fixed for
redemption, plus a premium (expressed as a percentage of the principal amount so redeemed) as
follows:

Redemption Date (inclusive) Redemption Price
January 1, 2004 through December 31, 2004 101%
January 1, 2005 and thereafter 100



Notice of Redemption. The Refunding Bonds Resolution provides that notice of redemption is
to be given by the Paying Agent by registered or certified mail, postage prepaid, at least 30 days but
not more than 60 days before the date fixed for redemption to the respective Owners of Refunding
Bonds designated for redemption at their addresses appearing on the registration books of the Paying
Agent as of the close of business on the day before such notice of redemption is given. As long as
a book-entry method is used for the Refunding Bonds, such notice shall be sent by the Paying Agent
to the securities depository, initially DTC or its nominee. Beneficial owners of interests in the
Refunding Bonds are to receive notification of such redemption as described under the heading "THE
REFUNDING BONDS — Book-Entry System." Additionally, the Refunding Bonds Resolution provides
that notice of redemption is to be given to certain securities depositories and information services at
least 35 days before the date set for redemption.

Each notice of redemption shall specify: (a) the Refunding Bonds or designated portions thereof
(in the case of redemption of the Refunding Bonds in part hut not in whole) which are to be redeemed,
(b) the date of redemption, (c} the place or places where the redemption will be made, including the
name and address of any paying agent, (d) the redemption price, {e) the CUSIP numbers assigned to
the Refunding Bonds to be redeemed, (f) the numbers of the Refunding Bonds to be redeemed in whole
or in part and, in the case of any Refunding Bonds to be redeemed in part only, the amount of such
Refunding Bonds to be redeemed, and {g) the interest rate and stated maturity date of each Refunding
Bond to be redeemed in whole or in part. Such notice of redemption shall further state that on the
specified date there shall become due and payable upon each Refunding Bond or portion thereof being
redeemed, the redemption price, together with interest accrued to the redemption date thereon, and
that from and after such date interest thereon shall cease to accrue and be payable.

The actual receipt by the Refunding Bond owner of any notice of such redemption shall not be
a condition precedent to redemption, and failure to receive such notice shall not affect the validity of
the proceedings for the redemption of such Refunding Bonds or the cessation of interest on the date
fixed for redemption.

Prior to the time the District determines to call and redeem any of the Refunding Bonds, the
Refunding Bonds Resolution requires that there be estahlished in the City Treasury for and on behalf
of the District a special fund designated as the "San Diego Open Space Park Facilities District No. 1
General Obligation Bond Refunding Series 1994 Redemption Fund,” which fund shall be kept separate
and apart from all other funds in the City Treasury {the "Redemption Fund"}, and prior to or on the
redemption date there must be set aside in the Redemption Fund moneys available for the purpose and
sufficient to redeem principal amounts thereof and at the premiums, if any, payable as in the Resolution
provided, the Refunding Bonds designated in said notice of redemption. Said moneys must be set
aside in the Redemption Fund solely for that purpose and shall be applied on or after the redemption
date to payment (principal and premium, if any} for the Refunding Bonds to be redeemed upon
presentation and surrender of such Refunding Bonds, and shall be used only for that purpose. If, after
all of the Refunding Bonds have been redeemed and canceled or paid and canceled, there are moneys
remaining in the Redemption Fund, said moneys shall be transferred to the fund from which the
moneys were advanced as required by Section 4.09 of the Master Resolution; provided, however, that
if said moneys are part of the proceeds of refunding bonds, said moneys shall be transferred to the
fund created for the payment of principal of and interest on such refunding bonds.

When notice of redemption has been given, as described above, and when the amount
necessary for the redemption of the Refunding Bonds called for redemption (principal and premium, if
any) is set aside for such purpose in the Redemption Fund, the Refunding Bonds designated for
redemption shall become due and payable on the date fixed for redemption thereof, and upon
presentation and surrender of said Refunding Bonds at the place specified in the notice of redemption,
such Refunding Bonds shall be redeemed and paid at said redemption price out of the Redemption
Fund, and no interest will accrue on such Refunding Bonds called for redemption after the redemption
date specified in such notice, and the owners of said Refunding Bonds so called for redemption after



such redemption date shall look for the payment of such Refunding Bonds and the premium, if any,
thereon only to the Redemption Fund.

Estimated Sources and Uses of Proceeds

The proceeds to be received from the sale of the Refunding Bonds, excluding accrued interest,
are expected to be applied as follows:

SAN DIEGO OPEN SPACE PARK FACILITIES DISTRICT NO. 1
Geaneral Obligation Bonds
Refunding Series 1994
Estimated Sources and Uses of Proceeds

Sources
Par Amount of the Refunding Bonds $64,260,000.00
Less: Original Issue Discount (3186,132.85)
TOTAL $63,943,867.15
Uses
1979 Redamption Account Deposit $14,125,610.28
Redemption Fund Deposit 49,395,000.42
Costs of Issuance 163,364.45
Underwriter’s Discount 269,892.00
TOTAL $63,943,867.15



District Debt Service

The following table presents a schedule of annual debt service re
Bonds and unrefunded portions of the Prior Bonds.

quirements for the Refunding

SAN DIEGO OPEN SPACE PARK FACILITIES DISTRICT NO. 1

DEBT SERVICE PAYMENT SCHEDULE

. Urvefunded Debt Service
Refunding Series 1994 on Prior Bonds
Series 1986 Total Fiscal Year
Date Principal Interest Total Series 79A Refunding = Debt Service Debt Service
070124 449,928.40 449,928 40 40,000.00 161,075.00 651,003.40
01015 1,760,589,38 1,760,589.38 540,000.00 1,511,075.00 3,811,664.38 4,462,667.78
07/01/85 1,760,589.38 1,760,589.38 20,000.00 116,525.00 1,897,114.38
01/01/96 1,760,589.38 1,760,589.38 520,000.00 1,666,525.00 3,947,114.38 5,844,228.76
07/01/067! 1,760,589.38 1,760,580.38 0.00 63,625.00 1,824,414.38
010187, 3,735,000.00 1,760,589.38 5,495,588, 38 0.00 1,913,825.00 7,409,414.38 9,233,828.76
070107 1,667,214.38 1,667,214.38 0.00 0.00 1,667,214.38
01/01/88 3,100,000.00 1,667,214.38 4,767,214.38 0.00 0.00 4,767,214.38 6,434,428.76
07/01/88 1,585,714.38 1,589,714.38 0.00 0.00 1,589,714.38
010189 3,370,000.00 1,569,714.38 4,959,714.38 0.00 0.00 4,959714.38 6,549,4208.7¢
o701/89 1,505,464.38 1,505,464.38 0.00 0.00 1,505,464.38
01/01/2000 4,525,000.00 1,505,464.38 6,030,464.38 0.00 0.00 6,030,464.38 7,535,928.76
07/0172000 1,389,511.25 1,389,511.25 0.00 0.00 1,389511.25
01/01/2001 4,010,000.00 1,389,511.25 5,399,511.25 0.00 0.00 5,399511.25 6,789,022.50
07/01/2001 1,285,251.25 1,285,251.25 0.00 0.00 1,285251.25
01/01/2002 4,345,000.00 1,285,251.25 5,630,251.25 0.00 0.00 5,630,251.25 6,915,502.50
070172002 1,170,108.75 1,170,108.75 0.00 0.00 1,470,108.75
0101/2003 4,700,000.00 1,170,108.75 5,870,108.75 0.00 0.00 5,870,108.75 7,040,217.50
07/01/2003 1,043,208.75 1,043,208.75 0.00 0.00 1,043,208.75
01/01/2004 5,090,000.00 1,043,208.75 6,133,208.75 0.00 0.00 6,133,208.75 7,176,417.50
0710172004 903,233.75 503,233.75 0.00 0.00 903,233.75
010172005 5,505,000.00 903,233.75 6,408,233.75 0.00 0.00 6,408,233.75 7,311,467.50
07/01/2005 749,093.75 749,093.75 0.00 0.00 749,083.75
01/01/2006 5,950,000.00 749,093.75 6,689,093.75 0.00 0.00 6,699,083.75 7,448,187.50
07/01/2006 581,750.00 581,750.00 0.00 .00 581,750.00
010172007 6,430,000.00 581,750.00 7,011,750.00 0.00 0.00 7.011,750.00 7,553,500.00
07/01/2007 396,887.50 396,887.50 0.00 0.00 396,687.50
01/01/2008 6,490,000.00 396,887.50 6,886,887.50 0.00 0.00 6,886,887.50 7,283,775.00
07/01/2008 210,300.00 210,300.00 0.00 0.00 210,300.00
01/01/2009 7,010,000.00 210,300.00 7,220,300.00 0.00 0.00 7,220,300.00 7,430,600.00
TOTAL 64,260,000.00  34,236,351.58 98,496,351.58 1,120,000.00 5432850.00 105,049,201.58 105,049,201.58




Book-Entry System
General

The Depository Trust Company, New York, New York ("DTC"} will act as securities depository
for the Refunding Bonds. The Refunding Bonds will be issued as fully-registered certificates, without
coupons, registered in the name of Cede & Co. (DTC’s partnership nominee). One fully-registered Bond
will be issued for the Refunding Bonds in the aggregate principal amount of each maturity, and will be
deposited with DTC.

DTC is a limited-purpose trust company organized under the New York Banking Law, a
"banking organization” within the meaning of the New York Banking Law, a member of the Federal
Reserve System, a "clearing corporation” within the meaning of the New York Uniform Commercial
Code, and a "clearing agency"” registered pursuant to the provisions of Section 17A of the Securities
Exchange Act of 1934. DTC holds securities that its participants ("Participants”) deposit with DTC.
DTC also facilitates the settlement among Participants of securities transactions, such as transfers and
pledges, in deposited securities through electronic computerized book-entry changes in Participants’
accounts, thereby eliminating the need for physical movement of securities certificates. Direct
Participants include securities brokers and dealers, banks, trust companies, clearing corporations, and
certain other organizations. DTC is owned by a number of its Direct Participants and by the New York
Stock Exchange, Inc., the American Stock Exchange, Inc., and the National Association of Securities
Dealers, Inc. Access to the DTC system is also available to others such as securities brokers and
dealers, banks, and trust companies that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly {"Indirect Participants”). The Rules applicable to DTC and its
Participants are on file with the Securities and Exchange Commission.

Purchases of Refunding Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Refunding Bonds on DTC’s records. The ownership
interest of each actual purchaser of each Refunding Bond ("Beneficial Owner"} is in turn to be recorded
on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation
from DTC of their purchase, but Beneficial Owners are expected to receive written confirmations
providing details of the transaction, as well as periodic statements of their holdings, from the Direct
or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Refunding Bonds are to be accomplished by entries made on the books of
Participants acting on behalf of Beneficial OQwners. Beneficial Owners will not receive certificates
representing their ownership interests in the Refunding Bonds, except in the event that use of the
book-entry system for the Refunding Bonds is discontinued.

To facilitate subsequent transfers, all Refunding Bonds deposited by Participants with DTC are
registered in the name of DTC's partnership nominee, Cede & Co. The deposit of Refunding Bonds
with DTC and their registration in the name of Cede & Co. effect no change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Refunding Bonds; DTC's records reflect
only the identity of the Direct Participants to whose accounts such Refunding Bonds are credited,
which may or may not be the Beneficial Owners. The Participants will remain responsible for keeping
account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time.

Redemption notices shall be sent to Cede & Co. If less than all of the Refunding Bonds within
an issue are being prepaid, DTC's practice is to determine by lot the amount of the interest of sach
Direct Participant in such issue to be prepaid.



Neither DTC nor Cede & Co. will consent or vote with respect to Refunding Bonds. Under its
usual procedures, DTC mails an Omnibus Proxy to the City on behalf of the District as soon as possible
after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those
Direct Participants to whose accounts the Refunding Bonds are credited on the record date (identified
in a listing attached to the Omnibus Proxy).

Payments of principal and interest with respect to the Refunding Bonds will be made to DTC.
DTC's practice is to credit Direct Participants’ accounts on a payable date in accordance with their
respective holdings shown on DTC’s records unless DTC has reason to believe that it will not receive
payment on a payable date. Payments by Participants to Beneficial Owners will be governed by
standing instructions and customary practices, as is the case with securities held for the accounts of
customers in bearer form or registered in "street name," and will be the responsibility of such
Participant and not of DTC, the Paying Agent, the District, or the City, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of principal and interest to
DTC is the responsibility of the District, City or the Paying Agent, disbursement of such payments to
Direct Participants shall be the responsibility of DTC, and disbursement of such payments to the
Beneficial Owners shall be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the
Refunding Bonds at any time by giving reasonable notice to the District or the Paying Agent, or the
District may decide to discontinue use of the system of book-entry transfers through DTC. Under such
circumstances, in the event that a successor securities depository is not obtained, certificates are
required to be printed and delivered.

The information in this section concerning DTC and DTC’s book-entry system has been
obtained from sources that the District and the City believes to be reliable, but the District and the City
take no responsibility for the accuracy thereof. The District and the City cannot and do not give any
assurances that DTC, DTC Participants or Indirect Participants will distribute to the Beneficial Owners
(a) payments of interest, principal or premium, if any, with respect to the Refunding Bonds, (b}
certificates representing ownership interest in or other confirmation or ownership interest in the
Refunding Bonds, or (c) redemption or other notices sent to DTC or Cede & Co., its nominee, as the
registered owner of the Refunding Bonds, or that they will so do on a timely basis or that DTC, DTC
Participants or DTC Indirect Participants will act in the manner described in this Official Statement.
The current "Rules" applicable to DTC are on file with the Securities and Exchange Commission and
the current "Procedures” of DTC to be followed in dealing with DTC Participants are on file with DTC.

Discontinuation of Book-Entry System; Payment to Beneficial Owners

In the event that the book-entry system described above is no longer used with respect to the
Refunding Bonds, the following provisions will govern the payment, registration, transfer, exchange
and replacement of the Refunding Bonds.

The principal with respect to the Refunding Bonds and any premium upon the redemption
thereof prior to maturity shall be payable in lawful money of the United States of America to the
registered owner thereof, upon the surrender thereof at the principal corporate trust office of the
Paying Agent. The interest on the Refunding Bonds shall be payable in like lawful money to the person
whose name appears on the bond registration books of the Paying Agent as the owner thereof as of
the Record Date for such interest payment date.

Refunding Bonds may be exchanged at the principal corporate trust office of the Paying Agent,
for a like aggregate principal amount of Refunding Bonds of other authorized denominations of the
same maturity. The Paying Agent shall require the payment by the Refunding Bond owner requesting
such exchange of any tax or other governmental charge required to be paid with respect to such
exchange. No exchange of Refunding Bonds shall be required to be made by the Paying Agent during
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the period from the Record Date next preceding each interest payment date to such interest payment
date.

The Paying Agent will keep or cause to be kept, at the principal corporate trust office of the
Paying Agent, sufficient books for the registration and transfer of the Refunding Bonds, which shall
at all times during regular business hours be open to inspection by the District, and, upon presentation
for such purpose, the Paying Agent shall, under such reasonable regulations as it may prescribe,
register or transfer or cause to be registered or transferred, on said books, Refunding Bonds as
hereinbefore provided.

THE PLAN OF REFUNDING

The net proceeds of the Refunding Bonds will be used to refund all or a portion of the 1979
Bonds, the 1986A Bonds and the 1986 Bonds. The 1979 Bonds which are being refunded are referred
to as the "1979 Refunded Bonds", the 1986A Bonds which are being refunded are referred to as the
"1986A Refunded Bonds" and the 1986 Bonds which are being refunded are referred to as the "1986
Refunded Bonds."

Following is a table which identifies the amount of each maturity of each series of the Prior
Bonds which are to be refunded. In all cases, each such amount constitutes 100% of the
corresponding maturity:

o -
REFUNDED BONDS

Redemption Amount to
Issue Maturities Date be Refunded
1979 Refunded Bonds 1997 - 2009 July 1, 1994 $13,600,000
1986A Refunded Bonds 2003, 2007 January 1, 1996 20,000,000
1986 Refunded Bonds 1998 - 1999, 2006 January 1, 1996 25,940,000

To facilitate the current refunding of the 1979 Refunded Bonds and the advance refunding of
the 1986A Refunded Bonds and the 1986 Refunded Bonds, the net proceeds of the Refunding Bonds
will be applied as set forth in the section of this Official Statement entitled "THE REFUNDING BONDS
— Estimated Sources and Uses of Proceeds.”

The current refunding of the 1979 Bonds on July 1, 1994 will be accomplished by transferring
to the redemption account established for the 1979 Bonds cash and direct obligations of, or obligations
guaranteed by, the United States of America, in which the District may lawfully invest its money and
which are not subject to redemption prior to maturity thereof {collectively, "Federal Securities"), which
will be sufficient to pay the redemption price of the 1979 Bonds.

The deposit 1o be made pursuant to the Escrow Agreement, dated May 15, 1994 by and
among the District, the City and Bank of America National Trust & Savings Association, as escraw
agent, will consist of Federal Securities. The Redemption Fund established pursuant to the Escrow



Agreement will contain two accounts: (i} an account which will be sufficient to pay the principal,
premium and accrued interest with respect to the 1986A Refunded Bonds on January 1, 1996, when
the 1986A Refunded Bonds will be redeemed; and {ii) an account which will be sufficient to pay the
principal, premium and accrued interest with respect to the 1986 Refunded Bonds onJanuary 1, 19986,
when the 1986 Refunded Bonds will be redeemed.

Ernst & Young, Tucson, Arizona, will verify the arithmetical computations used to determine
the sufficiency of the deposits of cash and Federal Securities described above. Such cash and Federal
Securities will be available only for the payment of the bonds for which such escrow is created, and
the amounts on deposit therein will neither serve as security for nor be available for the payment of
the principal of or the interest on the Refunding Bonds.

THE ENVIRONMENTAL GROWTH FUND

In 1972, the City Charter was amended by voter approval to create the Environmental Growth
Fund, {the "EGF"}. The City deposits into the EGF, 25% of all moneys received from any franchises
for the transmission and distribution of gas, electricity and steam within the City. Almost all of the
franchise fees in the EGF are derived from San Diego Gas and Electric ("SDG&E"). SDG&E pays 3%
annually, calculated as a percentage of total gross SDG&E revenues, as a Utility Franchise Fee to the
City of San Diego. 25% of the 3% SDGA&E Utility Franchise Fees received by the City is appropriated
to the EGF. Franchise fee payments are made by SDG&E four times a year in February, May, August
and November. The May, August and November payments are each equal to 25% of the actual
franchise payments made for the previous calendar year. The February payment is an adjustment
payment made on the basis of SDG&E's actual results of operations for the preceding calendar year.

The City has pledged a portion of its EGF to pay the principal of and interest on the Refunding
Bonds as well as the unrefunded portions of the Prior Bonds and any bonds which may refund the
Refunding Bonds and such Prior Bonds. See "THE REFUNDING BONDS — Source of Payment for the
Refunding Bonds" herein.

The following table sets forth the maximum annual EGF contribution by the City to the payment
of Open Space Park Bonds for the last six years:
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“

CITY OF SAN DIEGO PLEDGE OF ENVIRONMENTAL
GROWTH FUND TO OPEN SPACE PARK BONDS

2/3 of EGF

Fiscal Franchise Fee EGF {Maximum Annual
Year Payments {25% of Franchise Fees) City Pledge)
1989 $21,842,085 $5,460,521 53,640,444
1990 21,304,839 5,326,209 3,550,804
1991 23,344,795 5,836,198 3,890,798
1992 23,713,579 5,928,394 3,952,262
1993 24,448,536 6,112,134 4,074,754
1994*% 25,109,903 6,277,476 4,184,982

* Estimated.

Source: City of San Diego

“

THE DISTRICT

On February 23, 1977, the City Council adopted the San Diego Open Space Park Facilities
District Procedural Ordinance. Pursuant to Resolution No. 220486 adopted by the City Council on
March 20, 1978, the City formed San Diego Open Space Park Facilities District No. 1. The City
Council serves as the governing body of the District. When the District was organized in 1977 and
1978, the boundaries thereof were made coterminous with the boundaries of the City. Pursuant to
the Procedural Ordinance, unincorporated territory that is being annexed to the City may be
concurrently annexed to the District. The current procedure of the City is to require property annexed
to the City to be annexed to the District in accordance with the Procedural Ordinance.

The City Council found that the formation of a park district for the purpose of acquiring open
space properties to implement the Open Space Element of the City’s General Plan would specifically
benefit all property within the City. The Open Space Element, adopted in 1973, of the City’'s General
Plan, directed that sites proposed for acquisition and preservation are substantially undeveloped
canyons, plains and lagoon areas which, because of their topography and location, act as recreational
and scenic areas between communities.

A description of the City is provided in "APPENDIX A — GENERAL ECONOMIC AND FINANCIAL
INFORMATION ON THE CITY OF SAN DIEGO."
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LEGAL MATTERS

Tax Exemption

In the opinion of Orrick, Herrington & Sutcliffe, Los Angeles, California and Williams & Gilmore,
La Jolla, California ("Co-Bond Counsel"), based upon applicable laws, regulations, rulings and court
decisions, interest on the Refunding Bonds is excluded from gross income for federal income tax
purposes and is exempt from State of California personal income taxes. Co-Bond Counsel are also of
the opinion that interest on the Refunding Bonds is not a specific preference item for purposes of the
tederal individual and corporate alternative minimum taxes, although Co-Bond Counsel observe that
such interest is included in adjusted current earnings in calculating federal corporate alternative
minimum taxable income. A complete copy of the opinion of Co-Bond Counsel is set forth in Appendix
D hereto.

The Internal Revenue Code of 1986 (the "Code") imposes various restrictions, conditions and
requirements relating 10 the exclusion from gross income for federal income tax purposes of interest
on obligations such as the Refunding Bonds. The District has covenanted to comply with certain
restrictions designed to assure that the interest on the Refunding Bonds will not be included in federal
gross income. Failure to comply with these covenants may result in the interest on the Refunding
Bonds being included in federal gross income, possibly from the date of issuance and delivery of the
Refunding Bonds. The opinion of Co-Bond Counsel assumes compliance with these covenants. Co-
Bond Counsel have not undertaken to determine (or to inform any person) whether any actions taken
{or not taken) or events occurring (or not occurring) after the date of issuance and delivery of the
Refunding Bonds may affect the tax status of the interest on the Refunding Bonds.

Certain requirements and procedures contained or referred to in the Refunding Bonds Resolution
and other relevant documents may be changed and certain actions {including, without limitation,
defeasance of the Refunding Bonds) may be taken or omitted under the circumstances and subject to
the terms and conditions set forth in such documents. Co-Bond Counsel express no opinion as to any
Refunding Bonds or the interest thereon if any such change occurs or action is taken or ormitted upon
the advice or approval of bond counsel other than Orrick, Herrington & Sutcliffe and Williams &
Gilmore.

Co-Bond Counsel are of the opinion, based on applicable laws, regulations, rulings and court
decisions, that the difference between the initial offering prices to the public {excluding bond houses
and brokers) at which a substantial amount of any maturity of the Refunding Bonds is sold and the
amount payable at maturity thereof constitutes "original issue discount” for purposes of federal income
taxes and State of California personal income taxes. Such discount is treated as interest excluded
from federal gross income and exempt from State of California personal income taxes to the extent
properly allocable to each owner thereof. The original issue discount accrues over the term to maturity
of each such maturity of each Refunding Bond on the basis of a constant interest rate compounded
on each interest or principal payment date (with straight-line interpolations between compounding
dates). The amount of original issue discount accruing during each period is added to the adjusted
basis of such Refunding Bonds to determine taxable gain upon disposition {including sale, redemption
or payment on maturity) of such Refunding Bonds. The Code contains certain provisions relating to
the accrual of original issue discount in the case of purchasers of the Refunding Bonds who purchase
after the initial offering of a substantial amount of such maturity. Owners who do not purchase the
Refunding Bonds in the initial offering at the initial offering price should consult their own tax advisors
with respect to the tax consequences of ownership of the Refunding Bonds with original issue
discount. All Owners of Refunding Bonds with original issue discount should consult their own tax
advisors with respect to the allowance of a deduction for any loss on a sale or other disposition to the
extent that such loss is attributable to accrued original issue discount. Owners of such Refunding
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Bonds should also consult their own tax advisors with respect to the treatment of accrued but unpaid
interest on such Refunding Bonds under federal individual and corporate alternative minimum taxes.

Although Co-Bond Counsel have rendered an opinion that the interest on the Refunding Bonds
is excluded from gross income for federal income tax purposes, the ownership or disposition of, or the
accrual or receipt of interest on the Refunding Bonds may otherwise affect an Owner’s tax liability.
The nature and extent of these other tax consequences will depend upon the particular tax status of
the Owner or the Owner’s other items of income or deduction. Co-Bond Counsel express no opinion
regarding any such other tax consequences.

Legal Opinions

Orrick, Herrington & Sutcliffe, Los Angeles, California and Williams & Gilmore, La Jolla,
California, Co-Bond Counsel, will render an opinion with respect to the validity and enforceability of
the Refunding Bonds Resolution and the City Ordinance. Copies of such approving opinion will be
available at the time of delivery of the Refunding Bonds at the expense of the District. Co-Bond
Counsel undertake no responsibility for the accuracy, completeness, or fairness of the Official
Statement. Certain legal matters will be passed upon for the District and for the City by the City
Attorney.

No Litigation

There is no litigation pending against the District or the City nor, to the knowledge of the
officers of the District and the City, threatened, in any court or other tribunal of competent jurisdiction,
state or federal, in any way (a) restraining or enjoining the issuance, sale or delivery of any of the
Refunding Bonds, {b} questioning or affecting the validity of the Refunding Bonds, {c) questioning or
affecting the validity of any of the proceedings for the authorization, sale, execution or delivery of the
Refunding Bonds, or (d) questioning or affecting the validity or enforceability of the resolutions. To
the knowledge of the District, the City and the City Attorney, there are pending against the City
lawsuits and claims arising in the ordinary course of the City’s activities which taken individually or in
the aggregate, could materially affect the City’s finances. However, taking into account expected
insurance and self-insurance reserves expected to be available to pay liability arising from such actions,
the City does not expect any or all such claims to impair its ability to make principal and interest
payments when due on the Refunding Bonds.

Legality for Investment in California
Under provisions of the California Financial Code, the Refunding Bonds are legal investments
for commercial banks in California to the extent that the Refunding Bonds, in the informed opinion of

the bank, are prudent for the investment of funds of depositors, and, under provisions of the
Government Code of the State, are eligible for security for deposits of public moneys in the State.
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MISCELLANEOUS

Ratings

Moody's Investors Service and Standard & Poor’s Corporation have assigned their municipal
bond ratings of "Aaa" and "AA +", respectively, to the Refunding Bonds. The ratings issued reflect
only the views of such rating agencies, and any explanation of the significance of such ratings should
be obtained from such rating agencies. There is no assurance that such ratings will be retained for any
given period of time or that the same will not be revised downward or withdrawn entirely by such
respective rating agencies if, in the judgment of such rating agencies, circumstances so warrant. The
District and the City undertake no responsibility either to bring to the attention of the owners of the
Refunding Bonds any downward revision or withdrawal of any rating obtained or to oppose any such
revision or withdrawal. Any such downward revision or withdrawal of any rating obtained may have
an adverse effect on the market price of the Refunding Bonds.

Underwriting

Pursuant to the terms of the public bid dated May 10, 1984, PaineWebber Incorporated, as
Underwriter, has contracted to purchase the Refunding Bonds from the District at the purchase price
of $63,673,875.15 plus accrued interest from May 15, 1994 to the date of delivery of the Refunding
Bonds and to re-offer the Refunding Bonds pursuant to the terms and conditions set forth on the cover
page of this Official Statement. The Underwriter will be obligated to take and pay for all of the
Refunding Bonds if any Refunding Bond is purchased.

Co-Financial Advisors

Public Resources Advisory Group, New York, New York, E. J. De La Rosa & Co., Inc., Los
Angeles, California and Municipal Capital Management, Inc., Santa Monica, California, (the "Co-
Financial Advisors") have entered into a contract to serve as financial advisors to the City with respect
to the sale of the Refunding Bonds. The Co-Financial Advisors assisted the City in the preparation of
this Official Statement and in other matters relating to the planning, structuring, and issuance of the
Refunding Bonds. The Co-Financial Advisors will receive a fee for the above services payable from
proceeds of the Refunding Bonds.

Additional Information

This Official Statement speaks only as of its date, and the information contained herein is
subject to change. The District and the City have not entered into a contractual commitment to
provide information on a continuing basis to investors or any other party, except to the extent such
information is required to be provided pursuant to the City’s contracts with nationally recognized rating
organizations.
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Copies of documents referred to herein are available upon request with payment of copying,
mailing and handling charges by contacting the City at the following address:

The City of San Diego

202 "C" Street, MS 9B

San Diego, California 92101

Attention: Financial Management Director

CITY OF SAN DIEGO

By _/s/ Jack McGrory
City Manager
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THE CITY OF SAN DIEGO

Introduction

With a total population in excess of 1.1 million and an area of 403 square miles, the City of San
Diego (the "City") is the sixth largest city in the nation and the second largest city in California. A
major factor contributing to the City’s historically steady growth is quality of life. In addition to having
one of the world's most favorable climates, the City offers a wide range of cultural and recreational
services to both residents and visitors. With mild temperatures year round, the City’s numerous
beaches, parks, tennis courts, and golf courses are in constant use. Another factor in the City’s growth
has been its steadily expanding economy. The City’'s economic base, which in the past was heavily
reliant on federal defense spending, has undergone a transformation in recent years. The new
economic foundation is based on four major areas: international trade; high tech manufacturing;
professional services; and a tourist industry with a strong convention trade component. Each of these
areas has continued to register growth despite the current recession, and together they should provide
the basis for the City’s future economic growth. Overall, the City’s employment has dropped 1.4%
from 1990 to 1992 and increased 0.9% from 1991 to 1993.

The City of San Diego’s emergence as a center for international trade has been made possible
in part by the Port of San Diego, which offers world class maritime facilities built around one of the
world’s great natural harbors. The Port of San Diego offers handling services at rates balow those of
other major west coast ports such as Los Angeles and San Francisco.

The City of San Diego and the San Diego Unified Port District were recently granted the
exclusive right to develop a World Trade Center in San Diego. The Center will be located in the
downtown area and in addition to the faderal conversion dollars San Diego stands to receive, the Center
is expected to deliver immediate benefits to the City in the form of increased demand for downtown
office space and increased business activity for retailers located near the World Trade Center building.
The World Trade Center status will allow San Diego businesses to buy and sell to customars in over
240 cities world-wide.

In fall 1993, the City applied for and was awarded a $5.7 million U.S. Economic Development
Administration Grant. In addition, the City and local partners will contribute $4.4 million in cash and
in-kind donations to foster economic development and international trade activities. This resource,
totalling over $10 million, will be used to operate the World Trade Center and to further San Diego's
Economic Adjustment Program Strategy, a regional plan adopted in June 1992 to provide the City with
the foundation to build a strong, diversified economic climate.

International trade activity is also facilitated by the City's immediate proximity to Mexico, a
major U.S. trading partner, whose rapidly growing economy depends in part on U.S. manufactured
products to support development of its new industrial base. Reflective of the San Diego-Mexico
connection is the rapid growth of the City’s industrial complex located on the Otay Mesa ares adjacent
to the border. Many of these facilities are twin plants, or "maquiladoras” with operations both in the
U.S. and Mexico. Since 1986, 300 companies have moved into the area, generating 3,800 jobs. U.S.
Department of Commerce export data indicates the strength of this trade relationship; from 1986 to
1991, the City's exports to Mexico tripled, growing from $377 million to $1.279 billion. It is
anticipated that the North American Free Trade Agreement (NAFTA) will result in increased trade for
San Diego with both Mexico and Canada.

A major component in San Diego’s historical growing prominence as a center for "high tech”
industry has been the rapid growth of bictechnology based companies. According to a study released
by the Ernst & Young accounting firm, San Diego has overtaken Los Angeles and Washington, D.C.
to become the fourth largest concentration of biotech firms in the U.S., accounting for 8% of such
firms in the nation. During the period July 1991 to June 1992, revenues by San Diego based biotech



companies totaled $139 million.

The professional services sector, including firms in the business services, health, engineering
and management services areas, is expected to add 51,000 jobs to the San Diego economy during the
period 1990 to 1997, according to projections prepared by the California Employment Development
Department. The service sector has proven extremely resilient, continuing to add jobs in 1991, 1992
and 1993, despite downturns in total nonagricultural employment during the same period.

San Diego’s long established tourism industry entered & new phase in 1989 with the opening
of the San Diego Convention Center. With the opening of the Center, total convention revenues
reached $547 million in 1992, a 60% increase from 1988. Plans are underway to double the capacity
of the Center,



Economic Information

Introduction

The economic and demographic information provided below has been collected from sources
which the City deems to be reliable.

Population

Since 1980, the City’s population has increased by 296,062 (or by approximately 23,000 new
residents annually). While the rate of growth has slowed in recent years, the City’s population still
grew by 21,000 people in 1993.

L

Table 1
POPULATION GROWTH
1980 - 1993

Calendar City of Annual County of Annual State of Annual
Year San Diego' Growth Rate San Diego™ Growth Rate California Growth Rate
1980 875,538 - 1,861,846 - 23,780,000 --
1885 970,062 2.1% 2,102,500 2.5% 26,358,000 2.1%
1986 995,889 2.7 2,168,900 3.2 26,999,000 2.4
1987 1,019,444 2.4 2,248,500 3.6 27,655,000 2.4
1988 1,044,137 2.4 2,328,300 3.6 28,323,000 2.4
1989 1,073,186 2.8 2,418,200 3.9 29,063,000 2.6
1980 1,110,549 3.5 2,498,016 3.3 29,760,021 2.4
1991 1,128,600 1.6 2,546,800 2.0 30,351,000 2.0
1992 1,150,600 2.0 2,604,500 2.3 30,982,000 2.1
1993 1,171,600 1.8 2,648,600 1.7 31,552,000 1.8

City Planning Department's January 1 estimates which are based on the U.S. Census counts or official State
Department of Finance estimates.

U.S. Census 1380-1990; State Department of Finance estimates for 1981, 1992, and 1993.

L~

The following chart sets out school enrollment in the San Diego Unified School District.

Table 2
SAN DIEGO UNIFIED SCHOOL DISTRICT
ENROLLMENT AND ATTENDANCE

Average Daily

School Year Enrollment Attandance
1988-89 116,667 114,065
1989-90 118,889 116,192
1990-91 121,152 118,175
1991-92 123,615 120,448
1992-93 125,125 121,800

Source: San Diego Unified School District
T



Employment Summary

As seen in Table 3, the City's unemployment rate for calendar year 1993 was 8.0% up from
7.5% in calendar 1992. The increase in the unemployment rate from 1992 to 1993 marked the fourth
consecutive increase, following seven consecutive years of falling rates. The City’s rate was still lower
than the State’s at 9.2%, but above the U.S. rate of 6.7%.

.,

Table 3
ESTIMATED AVERAGE ANNUAL EMPLOYMENT AND
UNEMPLOYMENT OF RESIDENT LABOR FORCE

Civilian Labor Force 1987 1988 1988 1990 1991 1992 1993
City of San Diego

{in Thousands)

Employed 479.0 511.0 534.0 514.0 505.0 507.0 509.6
Unemployed 23.0 23.0 22.0 24.0 34.0 41.0 44.5
Unemployment Rates'"

City™ 4.5% 4.3% 4.0% 4.5% 6.3% 7.5% 8.0%
County 4.5 4.3 3.9 4.4 6.1 7.4 B.6
Califernia 5.8 5.3 5.1 5.6 7.5 9.1 9.2
United States 6.2 5.5 5.3 5.5 6.7 7.4 6.7

™" The unemployment rate is computed from unroundad data, and it may differ from rates using the rounded figures in
this table.

1 City data is not strictly comparable prior to 1990, due to a change in methodology.

Source: California Employment Development Department, Labor Market Information Division for the State and
County; U.S. Bureau of Labor — Departmeant of Labor Statistics for the United States.

As shown in Table 4, during the period 1988 to 1993, total nonagricultural wage and salary
employment in San Diego County recorded a net increase of 14,200 new jobs, resulting in an annual
rate of growth for the period of 0.3%. The services and government sectors accounted for most of
the increase, with annual growth rates of 3.3% and 1.9% respectively during the period. Combined,
these two sectors added 59,000 workers. Other business categories showing growth included
wholesale trade, increasing at a rate of 0.2% per year between 1988 and 1993, and nondurable
manufacturing, increasing at a rate of 3.2%. These increases were partially offset by reductions in
retail trade, durable manufacturing, construction and the finance, insurance and real estate sector.

Cutbacks in defense spending and the lingering national recession were the main factors behind the
downturns.

Employment levels were down in calendar year 1993, with nonagricultural wage and salary
employment averaging 930,800, a decrease of 1.5%, or 14,200 jobs from the previous year, with retail
trade, durable goods manufacturing, and construction showing the sharpest declines. Not all major
sectors declined; services employment increased by 2,800 workers.



The following table shows wage and salary employment for the various industry groups in San
Diego County.

“

Tahle 4
SAN DIEGO METROPOLITAN AREA
WAGE AND SALARY EMPLOYMENT™
{in thousands)

Annual Average

1988 1989 1990 1991 1992 1993

Mining 0.8 0.8 0.7 0.6 0.5 0.5
Construction 57.4 63.8 59.8 50.4 43.3 39.9
Manufacturing 130.1 135.4 137.8 134.7 124.0 116.2
Nondurable Goods 25.7 27.0 28.8 29.3 30.2 301
Durable Goods 104.5 108.4 109.0 105.4 93.8 86.1
Transportation, Public Utilities 35.1 35.8 37.2 36.8 34.7 348
Trade 223.0 233.6 238.6 230.8 219.7 214.7
Wholesale 41.0 42.8 44.5 42.3 42.6 41.5
Retail 181.9 190.8 194.1 188.5 1771 173.2
Finance, Insurance, Real Estate 65.0 66.5 66.4 64.3 60.9 60.4
Services 2425 259.5 274.7 277.3 282.8 285.8
Government 162.8 169.3 177.4 179.5 1781 178.7
Faderal 45.3 47.4 49.2 47.7 45.3 44,2
State and Local 117.6 121.9 128.2 131.8 133.8 134.5
Total Nonagricultural 916.6 964.6 992.5 974.3 945.0 930.8

i Figures may not add to total due to independent rounding.

Source: State of California Employment Devalopment Department, U.S, Departmaent of Labor, Bureau of
Labor Statistics.

“
Manufacturing

Despite recent downturns, due in large part to cutbacks in defense spending, manufacturing
remains one of San Diego’s largest economic sectors. In 1992, total manufacturing output was
estimated at $15.2 billion, accounting for approximately 25% of San Diego County’s Gross Regional
Product, and more than double 1980's output of $6.9 billion. During 1993, manufacturing employment
fell by 7,800 jobs, with most of the losses occurring in the defense related aerospace and electronics
sectors. Employment in the nondurable goods category, including apparel, food processing and
chemicals recorded a much smalier decline, falling by 100 jobs in 1993.

To facilitate the transition of San Diego’s manufacturing base from defense to non-defense
activities, the City applied for and received State and Federal funding to support a comprehensive
economic conversion program. Components of the program include a High Technology Transfer Center,
a Technology Business Incubator Program, a World Trade Center, and a Seed Capital Fund,

Construction
The construction sector, which fueled much of the City’s economic expansion during the

1980’s, has slowed in the 1990's due to the continuing recession and a surplus of inventory,
particularly in the commercial area. Reflecting this downturn in activity, construction employment was
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down in 1993 for the fourth consecutive year, falling by 7.9% from 1992 levels. From the period
January to December 1993, construction employment trended upward, growing 8.8 %, compared with
a 5.3% decline during the same twelve month period in 1992. Supporting the possibility of a recovery
in construction has been the upturn in permit valuations and single family authorizations during the last
quarter of 1993,

Lack of affordability has been a major obstacle to a resumption of building activity in San Diego;
however, with home prices falling for three consecutive years, and prices nearing 1989 levels,
affordability has improved considerably. Increased affordability combined with a nearly fixed supply
of housing and continuing growth in population should provide the foundation for an eventual
resumption in residential construction over the next several years.

Transportation & Utilities

The transportation and utilities sector stabilized in 1993 with a slight increase of 0.3% after
falling by 5.7% in 1992,

Retail and Wholesale Trade

Accounting for approximately 23% of total nonagricultural wage and salary employment, the
trade sector, consisting of retail and wholesale trade, is a major component of the San Diego economy.
Retail trade employment was down in 1993 for the third consecutive year, falling by 2.3%, after a
6.0% drop in 1992. Wholesale trade employment decreased by 2.6% in 1993, after recording a slight
increase of 0.7% in 1992,

Finance, Insurance and Real Estate

Employment in the finance, insurance and real estate sector fell by 0.8% in 1993 following a
5.3% drop in 1992. This stabilization trend may reflect a levelling off in the finance and real estate
sectors, after several years of decline.

Services

The services sector, which accounted for 31% of all nonagricultural wage and salary
employment in 1993, grew by 1.0% in 1993 over the previous year. Business, services, amusement
and engineering were the strongest sectors for employment growth.

Government

The government sector, which accounted for 19% of total 1993 nonagricultural wage and
salary employment, fell by a modest 0.2% between 1992 and 1993. All of the decline was in the
federal sector, as state and local government actually added workers. During 1993, federal
employment fell by 2.4%, while the larger state and local employment grew by 0.6%,

Military Employment

The U.S. Department of Defense contributes about $10 billion annually to the local economy
through wages paid to uniformed military and civilian personnel and through purchases of equipment
and services from local businesses. The Presidential Base Closure Commission has recommended the
closure of the Naval Training Center. The President has approved the Commission’s recommendations
tor base closures throughout California; San Diego County could experience a net gain of between
8,000 and 15,000 military and civilian jobs due to other base closures.

To expedite plans for the transformation from military to civilian use of the military bases in
California selected for closure by the Base Closure Commission, the Governor of California established
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a Base Reuse Task Force, with San Diego Mayor Susan Golding to serve as Chairperson. The purpose
of the Commission is to promote the rapid conversion of these installations to civilian uses that
maximize job creation and long term economic growth. Within the City of San Diego, emphasis will
be on rapid conversion of the Naval Training Center, which would appear to offer substantial potential
given its proximity to San Diego Bay, Downtown San Diego and major commercial/population centers.

m

Table 5
ACTIVE MILITARY PERSONNEL STATIONED IN SAN DIEGO COUNTY
1988 - 1992
Military Personnel es a
Percent of Total

Calendar Year Military Personnal'" Civilian Labor Employment  Total Empioyment Employment

1988 130,600 1,078,400 1,208,000 10.80%

1989 133,700 1,125,900 1,259,000 10.61

1890 134,000 1,121,600 1,255,600 10.68

1991 139,700 1,099,000 1,238,000 11.28

1992 133,700 1,109,900 1,243,600 10.75

" Rounded to the nearest hundred.

Source: City of San Diego Chamber of Commarca ; State of California Employment Developrent Departmant.

Increased military presence in 1991 may be explained by the higher level of military activity due
to the Persian Gulf War. Although personne! are temporarily relocated, counting takes place at the
permanently assigned location. Reassignments to the San Diego area to cover for those shipped
overseas could have brought about the increased count in the region.

Tourism

Tourism and international trade are sectors of the economy that cut across industry lines, and,
as such, should be considered separately from the more specific industry classifications addressed in
the preceding section.

The visitor industry is San Diego’s third largest in terms of income generation, behind
manufacturing and the military. During 1993, an estimated 119,200 workers, or 13% of the total
nonagricultural wage and salary employees, were employed in San Diego's visitor industry, down
slightly from 1991°s figure of 120,800 and below 1990's high figure of 123,300. Although visitor
related employment was down in 1992, total visitor spending continued to climb during the year,
reaching $3.7 billion in 1992, up by 5.6% from the previous year. The following graph depicts total
visitor spending in San Diego County since 1988,
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Source: San Diego Convention & Visitors Bureau

Total visitor spending almost doubled {up 85 %) between 1984 and 1992. Contributing to this
growth has been a sharp increase in convention activity. Spending by convention delegates totaled
$547 million in 1992, as can be seen in the following table, up from $218 million in 1984.

—

Table 6
CONVENTION INDUSTRY
1989 - 1992
Calendar Year Estimated Spending Number of Conventions Jotal Delegate Attendance
1989 $ 353,493,000 1,769 672,897
19980 432,961,361 1,698 785,224
1991 478,848,919 1,548 792,382
1992 547,019,000 1,279 843,065

Source: San Diego Convention and Visitors Bureau.
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In both 1992 and 1993, San Diego International Airport at Lindbergh Field had a record number

of airport arrivals, 5.9 million arrivals each year. This figure represents an annual increase of 4.9% over
1991 airport arrivals,

The City of San Diego is the focal point for tourism in the region. Major attractions |located in
the City include the world-renowned San Diego Zoo which had nearly 3 million visitors in 1992, the San
Diego Wild Animal Park with 1992 attendance of 1.5 million, and the Anheuser-Busch owned Sea
World. While attendance figures for Sea World are no longer released, ettendance was judged to be
strong in 1992, with the opening of a major new exhibit Shark Encounter, which offers an innovative
display of the world’s largest collection of captive sharks. Other attractions include the Cabrillo
National Monument on Point Loma, with 1.4 million visitors in 1992, Balboa Park, home to the Zoo and
a host of other cultural and recreational activities, downtown’s historic Gaslamp Quarter, and the Old
Town State Park,

In addition to the many permanent attractions available to visitors, San Diego has also been host
to a number of major sporting events. Most recently, the City hosted the 1992 America’s Cup, which
generated an estimated $300 million in revenues. The City will host the next America’s Cup challenge
in the spring of 1995. The City has also hosted a Super Bowl {Super Bow! XXII, held in January, 1988)
and has been selected to host Super Bowl XXXII, scheduled for January 1998, The 1988 Super Bowl
generated approximately $130 million in revenues.



International Trade

San Diego has experienced substantial growth in international trade in recent years, despite
sluggish performance in some other key sectors of the local economy. During 1992, the total dollar
value of international trade passing through the San Diego customs district increased by 16.5% to more
than $10.1 billion, with exports of $5.6 billion and imports of $4.5 billion. Between 1983 and 1992,
the value of internationat trade grew at an annual rate of 19.0%, compared with an annual growth rate
of 4.7% statewide. The following graph depicts total valuation of international trade for the San Diego
region since 1986.

Valuation of International Trade
San Diego Customs District
1986-1992
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Source: U.S. Dept. of Commerce

While not all of the products exported through the San Diego customs district originate in San
Diego, a substantial percentage can be attributed to local businesses. According to a Bureau of the
Census survey, during 1991 approximately $3.5 billion in products produced in San Diego were
exported to foreign markets. Manufactured products accounted for 96% of this total, with agricultural
products and other commodities accounting for the remaining 4%. The major components of San
Diego’s manufacturing exports are electrical/electronic machinery, non-electrical machinery, scientific
instruments, and transportation equipment.

Mexico accounts for 36% of the San Diego produced exports, followed by Canada at 10.9%
and Japan at 8.2%. The other significant trading partners are divided between Asia and western
Europe. With its border location, a diversified manufacturing base, and one of the world's great natural
harbors, San Diego is well positioned to take advantage of planned efforts to relax trade barriers with
Mexico and the rapidly growing economies of Asia and Mexico.
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Major Employers

Industry in the San Diego area is diverse. Some of the leading industries include Education and
Health Services, Aerospace, Financial Services, Food Services, Manufacturing and Entertainment. The
following chart sets out major employers in the City as of August 1993.

m

Table 7
MAJOR EMPLOYERS
As of August 1993

Company

10,000 or More Employses:
San Diego Unified School District
Sharp Health Care
University of California, San Diego

5,000 - 9,999 Employses:
General Dynamics
Pacific Bell
San Diego Community Collage District
Scripps Institute of Medicine & Science

3,000 - 4,999 Employees:
Cubic Corporation
General Dynamics, The Carlyle Group
Hughes Alrcraft Co.
Kaiser Madical Foundation
National Steel & Shipbuilding Co.
San Diego Gas & Electric
Sen Diego State University
Science Applications International Corp.
Scripps Clinic & Research Foundation
Sea World of California
Solar Turbines, Inc.
Price Co./Costco.

2,000 - 2,999 Employses:
Atlas Hotels, Inc.
Bank of America NT & SA
Foodmaker, tnc.
Lucky Stores
Marcy Health Care San Diego
Nordstrom
Scripps Memorial Hospital
Sony Engineering and Manufacturing of America
USAIR
Walls Fargo Bank

Product/Service

Education
Health Service
Higher Education

Aerospace/Defense Electronics
Utility

Higher Education

Health Services

Electronics, Elavators
Aerospace/Defense Electronics
Aerospace

Health Cars

Shipbuilding, Repair

Utility

Higher Education

Research and Development
Health Services
Entertainment

Gas Turbine Manufacturing
Whaolesale

Hotel

Banking

Food Services
Food Services
Health Care
Retail

Health Care
Elactronics
Airlina
Banking

Source: City of San Diego Chamber of Commaerce.
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Effective Buying Income

"Effective Buying Income” (EBI), also referred to as "disposable” or "after-tax" income, consists
of personal income less personal tax and certain non-tax payments. Personal income includes wages
and salaries, other labor-related income {such as employer contributions to private pension funds}, and
certain other income (e.g., proprietor’s income; rental income; dividends and interest; pensions; and
welfare assistance). Deducted from this total are personal taxes (federal, state and local}, certain non-
tax payments (e.g., fines, fees and penalties), and personal contributions to a retirement program.

Table B shows the per capita effective buying income for the City, the County, the State, and
the United States between 1988 and 1992.

Table 8
PER CAPITA EFFECTIVE BUYING INCOME

City of County of State of
San Diego San Diego California United States
1988 $14,670 $14,440 $14,310 $12,740
1989 15,155 15,391 15,225 13,158
1990 15,997 15,703 15,625 13,444
1991 16,314 15,919 16,479 13,670
1992 17,005 16,123 16,992 14,015

Source: Sales & Marketing Management Magazine "Survey of Buying Power™.
PR e e e s e,

Building Permits

Table 9 provides a summary of the building permit valuations, and the number of new dwelling

units authorized in the City for the fiscal years 1989 through 1993, and the first six months of fiscal
year 1994,

Table 9
BUILDING PERMIT VALUATIONS
AND NUMBER OF DWELLING UNITS
Fiscal Years Ended June 30

1989 1990 1991 1992 1993 7/93-12/83
Valustion fin thousands):
Residentiat $1,104,638 $1,092,547 § 516,072 $ 3B0,666 $ 235,511 178,217
Nonresidential 861,591 738,998 421,476 340,000 350,921 230,801
Total $1,966,229 $1,831,545 § 937,548 § 720,666 §586.432 $ 409,118
Number of New Dwelling Units:
Single Family 3,739 3,072 1,413 1,018 1,018 B24
Multiple Family 6,158 6,318 2,609 1,914 1,881 496
Total 9,885 9,390 4,022 2,932 2,839 1 !310

Source: City of San Diego Department of Building Inspection
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Business Development Program

The City recognizes the need to improve the local business climate and to aggressively support
economic development and job creation activities. To achieve this, the City has established a
comprehensive Business Development Program. A key element of this program is the Business
Expansion and Retention Program which represents a new pro-active effort on the part of the City to
work directly with businesses to improve the retention rate among local firms and to expand the level
of investment and job growth.

A primary focus of the City’s overall business development effort is to streamline the current
permitting process and, when feasible, to eliminate or reduce existing fees and permits. To facilitate
this process within the City, an Economic Development Cabinet (EDC), composed of those City
departments directly involved in the permitting process {Engineering and Development, Building
Inspection, Planning, and Neighborhood Code Compliance) was established. The specific objective of
the EDC is to establish a "one-stop" permitting process that will reduce the development permit
processing time by as much as one-half.

A pilot fast track program was initiated in November, 1991 focusing on the biomedical industry.
The effort was subsequently expanded to include other businesses moving to the area and existing
firms in the process of expanding. The first "from scratch” project testing the system involved Costco,
a major warehouse retailer, which built a major outlet in the Kearny Mesa area. The "fast track” system
was able to reduce the time necessary to complete the Costco permitting process by 50%.

In May 1993, the City Council approved a moratorium on the adoption of new fees. The
Council is also considering a wide range of changes to the current fee and permitting process, which,
if enacted, will result in significant savings to local businesses in terms of both time and money.

Commercial Activity

In downtown San Diego, significant commercial development has occurred over the last several
years as a result of the City's redevelopment efforts. Seaport Village, a 13-acre specialty retail
development which opened in 1980, contains 99,000 square feet of specialty retail. The total current
assessed valuation is $13 million. Planning and design are currently underway for an expansion of
Seaport Village to include an additional 150,000 square feet of retail and related parking. Development
value is estimated at $50 million. Horton Plaza, a major mixed use-retail, entertainment and parking
complex, opened in August 1985. Four major department stores and approximately 150 specialty
shops occupy the 900,000 square foot mixed-use center. The current assessed value is $126 million.
The recently completed Paladion is a three-story, plus roof terrace, high-end retail complex containing
approximately 105,000 square feet of retail and restaurant use.

Several large office developments containing a total of approximately 1,750,000 square feset
have been recently completed. The Emerald-Shapery Center, completed in April 1991, with current
assessed valuation of $101 million contains a 375,000 square foot office building, a 475-room hotel
with health club, retail space and restaurants. One America Plaza consists of a hotel, an office
development, and an integrated major light-rail transit station for the trolley. The 660,000 square foot
office tower with the station was completed in December 1991. Current assessed valuation is $112
million,

Approximately 2,900 housing units have been constructed including senior citizen housing,
market rate condominiums, market rate rental units, luxury condominiums and low and moderate
income housing. Construction is underway on 321 condominium units and plans for approximately
1,400 additional residential units are in various stages of design and development. The Meridian, a 27-
story luxury residential tower containing 172 condominium units, completed in July 1985, currently has
an assessed value of $103 million.
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Hotel development consisting of approximately 3,200 hotel rooms has been completed,
including the San Diego Marriott Hotel and Marina, Embassy Suites Hotel and the Pan Pacific Hotel of
the Emerald-Shapery Center. The Hyatt Regency Hotel, containing approximately 875 rooms located
southeast of Seaport Village, opened in December 1992, with an assessed valuation estimated to be
$50.7 million. The San Diego Convention Center, with 254,000 square feet of prime exhibit space,
costing approximately $ 160 million, was completed in November 1988. The Convention Center Board
has commissioned two studies to assess the viability and funding options of expanding the current
Center to 500,000 square feet of prime exhibit space. In addition, preliminary planning and site
analysis has begun on a proposed downtown sports arena, of course, any new development is subject
to general and local economic conditions as well as availability of funding sources.

Research Facilities

Among the more important local research facilities are the Scripps Clinic and Research
Foundation, the Naval Electronics Laboratory Center, the Palomar Observatory and the Salk Biological
Research Institute headed by Dr. Jonas Salk.

San Diego was selected as the design integration site for the $1.2 billion Engineering Design
Phase of the International Thermonuclear Experimental Reactor (ITER) project, an internationally funded
program to demonstrate the scientific and technological feasibility of using magnetic fusion as a source
of electrical power. The ITER facility is located in the Torrey Pines Scenic Park. The University of
California at San Diego, through its subcontractor Science Applications, Inc., provides administrative
oversight and on-site operational support. The project is expected to serve as a spawning ground to
spinoff technologies and businesses, similar to the role played by the Scripps and Salk Institutes, two
organizations that provided the catalyst for the City’s biomedical industry.

Growth Companies

Many businesses in the City of San Diego offer new products in high technology areas ranging
from computer graphics to genetic engineering. The following is a list of some of these companies:

Company Profile/Comments

Qualcomm, Inc. Industry leader in fiber optics technology. Recently
moved headquarters to San Diego Design Center
Building.

Brooktree Corp. Computer graphics technology firm started 10 years

ago with 4 employees and currently supports an
annual payroll of $24 million.

Hitachi Home Electronics The firm relocated its new manufacturing division
headquarters from Anaheim, California to San
Diego's Otay Mesa industrial area. The Otay
facility will provide warehousing, laboratory and
other support services to its assembly plant in
nearby Tijuana, Mexico.

Science Applications, Inc. An international scientific research firm,
headquartered in San Diego, with a local payroll of
approximately 4,000 employees. Annual sales of
$1.5 billion.

Hybritech Inc. Manufacturer of invitro diagnostics. Local
workforce of 1,000 employees.
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The following companies constructed new facilities within the last year:

Calbiochem Pharmaceutical manufacturer
Telios Pharmaceutical manufacturer
Idec Pharmaceutical manufacturer
Scripps Cancer Research Center Cancer research firm

Transportation

San Diego has a well-developed and relatively uncongested highway system. Access in and
out of the region is provided by five major freeways running north and south and three freeways
running east and west,

Public transportation through the City and metropolitan surrounding communities is provided
by the San Diego/Metropolitan Transit Development Board ("MTDB"). The San Diego Trolley, Inc.
operates a fleet of electric trolleys that provides transportation for commuters and tourists from
downtown San Diego to San Ysidro (adjacent to Tijuana), and from downtown San Diego to Southeast
San Diego and East County. In addition, the newest expansion of the trolley provides transportation
service from downtown San Diego to the waterfront area, including the Convention Center.
Construction has begun on an extension that will provide service from downtown to the historical Old
Town section of the City. The Old Town extension, which will feature a 1871 vintage terminal located
in the Old Town State Park, is scheduled for completion in January, 1996. Design work has been
completed on the next extension, which will go from Old Town through the Mission Valley area, ending
at San Diego Jack Murphy Stadium. Service is scheduled to begin on the Mission Valley extension in
mid-1987. A further extension of the trolley is under construction in the East County, which will link
the City of Santee with the City of El Cajon and, via the existing East County line, to downtown San
Diego.

Proposition A, voter approved in November 1987, authorized a one-half cent increase to the
local sales tax to fund transportation improvements for the San Diego region. The City of San Diego
expects 1o receive $123 million over the next seven fiscal years, 1994-2000, from this source.

State Propositions 108/111/116, voter approved in June 1990, increased the State Gas Tax
and authorized the sale of rail bonds. The revenues generated from these measures are to be used to
implement a comprehensive statewide transportation funding program through the year 2000.
Increased revenues to the City of San Diego resulting from Proposition 111's increased gas tax
subventions are estimated at $66.7 million over the ten year period, 1991-2000. Revenues from this
source supplement the City’s street maintenance program, and contribute to capital improvements.

State Proposition 108, the Passenger Rail and Clean Air Act, also authorized the sale of general
obligation rail transit bonds by the State of California. These rail bonds are to be used to fund up to
50% of the non-Federal cost of eligible projects throughout the State. Eligible transit projects under
this program include all of the trolley and commuter rail corridors, with a possibility of $100 to $150
million available for trolley and commuter rail projects within the San Diego region. The designated
recipients to develop rail infrastructure in the region are MTDB and North County Transit District
(NCTD}.

A related State ballot measure, Proposition 116, the Clean Air and Transportation Improvement
Act, generated revenue from the sale of $1.98 billion in general obligation rail bonds providing specific
allocations to finance rail infrastructure, including intercity, commuter and light rail transit statewide.
Similar to State Proposition 108, MTDB and NCTD would be the designated recipients for the San Diego
region; $45 million is estimated to be spent in San Diego County.
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Municipal Government and Financial Information

Governmental Organization

The City of San Diego is a chartered city and operates under the Council-Manager form of
government. The City Council is comprised of eight members elected by district to serve overlapping
four-year terms. The Mayor, who presides over the City Council, is elected at large to serve a four-year
term. The City Council, which acts as the City’s legislative and policy-making body, selects the City
Manager, who is the City’'s chief administrator and is responsible for implementing the policies and
programs adopted by the City Council.

Accounting Practices

The City's accounting policies conform to generally accepted accounting principles applicable
to governmental units. The City’'s Governmental Funds and Expendable Trust and Agency Funds use
the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues
are recorded when both available and measurable. Certain fines and forfeitures, however, are recorded
when received as they are not susceptible to accrual. Expenditures are recognized when the related
liability is incurred except for (1) principal of and interest on general long-term debt which are
recognized when due; and {2) employee annual leave and claims and judgments for litigation and salf-
insurance which are recorded in the period due and payable. Proprietary Fund, Pension Trust and
Ncnexpendable Trust Funds use the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned, and expenses are recorded when incurred.

The City prepares financial statements annually in conformity with generally accepted
accounting principles for governmental entities which are audited by an independent certified public
accountant. The annual audit report is generally available about six months after the June 30 close of
each fiscal year. The City’'s most recent general purpose financial statements for the fiscal year endad
June 30, 1993 were audited by Calderon, Jaham & Osborn, CPAs.

Budgetary Process

The City's annual budget, which is published in Noevember, is the culmination of the annual
budget process which begins in the fall of the preceding year. Public input on service and program
priorities is solicited. This input serves as part of the City Council’s priority setting for the City
Manager’'s development of the budget.

Based upon City Council budget priorities, departments submit operating and capital
improvement project requests to the City Manager for review by the Financial Manegement Department.
The City Manager evaluates and prioritizes the program requirements, determines funding availability
and develops a balanced budget as required by the City Charter. This proposed balanced budget is
published and presented to the City Council during April.

City Council review of the proposed budget is conducted during May and June. The first two
meetings are dedicated to public comment, while the balance of the meetings are conducted as Council
workshops focusing on policy issues.

As required by the City Charter, the City Council adopts the Annual Budget and Appropriation
Ordinance no earlier than the date of the first Council meeting in July and no later than the last meeting
in July. The adoption of the Appropriation Ordinance requires two noticed public hearings which are
usually held on consecutive days. The Annual Tax Rate Ordinance is adopted no later than the last
Council meeting in August,

The Financial Management Department works closely with the City Auditor and Comptroller to
monitor fund balances. Variations from budget or plans are alleviated in a number of ways, including

A-18



expenditure reductions or deferrals. Short term issues are resolved with short term solutions. Because
the recent persistent recessionary environment has lasted longer than usual, the City has begun to

implement longer term solutions such as using the City’'s revenus raising flexibility and making
permanent reductions to programs.

Five Year Summary of Financial Results

The following summary of financial statements combine the general fund and other general
obligation bonds funds from the City’s annual financial report. These totals are presented to aggregate
tinancial data only and do not conform with generally accepted accounting practices.

“

Table 10
COMBINED BALANCE SHEET FOR THE GENERAL FUND
AND OTHER GENERAL OBLIGATION BONDS FUND
June 30, 1989 through 1993
fin thousands)

1989 1990 1991 1992 1993
ASSETS:
Cash in Treasury or in Pooled
Cash Equivalents $45,709 557,828 $38,677 $22,359 $21,450
Cash with Fiscal Agent 837 281 98 78 18
Accounts Receivable--Net 1,100 4,495 5,402 7.393 16,076
Claims Recaivable--Net 393 246 259 225 8
Accrued Interast 1,611 2,492 2,666 1,934 2,277
Receivables from Other Agencies--Nat 70 70 70 70 70
Taxes Receivable--Net 8,721 10,037 11,8356 19,856 15,433
Loan to Redevelopment Agency--Receivable 239 0 0 v} 0
From Other Funds--Receivabie 0 0 134 43 35,634
Advances to Other Funds 24,917 25,017 26,417 24,427 21,869
Advances to Other Agencies 350 350 350 350 350
Prapaid Reimbursable itams and Deposits 272 290 331 3 784
Total Assets 585,219 $101,104 $86,239 $76,036 5113,866
LIABILITIES:
Obligations Under Reverse
Repurchase Agraements $15,791 $21,047 $10,810 $ 914 $1,349
Accrued Wages & Benefits 9,530 11,030 12,947 15,710 16,794
Accounts Payable 2,713 2,478 3,319 2,493 2,606
Deferred Revenue 9,218 9,662 11,396 19,674 18,821
Matured Bonds and Interest Payable 837 281 98 78 18
Contracts and Notes Payable - - - - 35,500
Advances from Other Funds - - - - _17
Total Liabilities $38,089 $44. 486 $38,570 $38,869 $75,095
FUND BALANCE:
Reserves:
For Encumbrances $9,692 $10,99 $10,559 $ 6,101 $7.313
For Other Advances and Daposits 25,346 25,447 26,847 24,777 22,21%
For Debt Service 197 274 102 350 5
Unreserved:
Designated for Subsequent Years of Expanditure 2,921 4,683 4,453 3,422 3,211
Undesignated 8,974 15,223 5,708 2,517 6,023
Total Fund Equity 47,130 56,618 47,669 37,167 38,771
Total Liabilltiss and Fund Balance $85,218 $101 104 $86,239 $76!036 $11 3,866

Source: City of San Diego, Comprehensive Annual Financial Report.

“
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Table 11
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE FOR THE GENERAL FUND AND OTHER GENERAL OBLIGATION BONDS FUND
Years Ended June 30, 1989 through 1993
fin thousands)

1989 1990 1991 1992 1993
REVENUES:™
Property Taxes and Special Assessments
Current Year Secured $89,081 $98,042 $113,0689 $115,399 $102,913
Other Prop. Taxes and Special Assessments 20,838 22,173 16,517 19,695 19,077
Other Local Taxes 124,936 135,665 130,941 136,215 144,323
Licenses and Permits 7,384 8,677 16,5566 19,054 19,909
Fines, Forfeitures and Penalties 12,167 12,829 17,595 13,993 13,951
Revenues from Use of Money and Property 26,952 29,796 30,208 26,842 23,994
Revenues from Other Agencias 40,750 45,871 43,263 41,387 41,684
Charges for Current Services 35,000 39,760 45,028 53,625 52,628
Other Revenue 1,759 1,888 2,354 2,548 2,157
Total Revenues $358,868 $394,701 $415,621 $427,758 $420,636
EXPENDITURES:
General Government §59,108 $62,325 $71,387 $§72,510 $71,202
Public Safety 183,834 197,822 216,915 230,213 231,348
Libraries 12,250 12,202 13,848 15,278 15,277
Park, Racreation and Culture 35,605 386,861 40,218 41,415 40,248
General Services 48,5682 51,338 55,416 57,825 57,375
Engineering and Development 13,086 14,972 17,859 22,188 22,664
Debt Service 2,772 2,732 2,696 2,060 1,121
Miscellaneous and Unallocated 9,372 11,473 16,871 10,561 2,768
Total Expenditures $364,619 $3B89,725 $434,210 $452,050 $442,003
EXCESS {DEFICIENCY) OF REVENUES {5,751} 4,976 {18,689) {24,292} {21,367)
OVER EXPENDITURES
OTHER FINANCING SOURCES {USES}
Transfers from Other Funds 7,548 9,229 17,694 18,065 35,395
Transfers to Other Funds {6,598) 4,717} {7,954) {4,275) {12,924}
TOTAL OTHER FINANCING SOURCES (USES) $__ 950 $4,512 $9,740 $13,790 $22,471
EXCESS {DEFICIENCY} OF REVENUES AND OTHER {4,801} 9,488 (8,949) {10,502} 1,104
FINANCING SOURCES OVER EXPENDITURES AND
OTHER FINANCING USES
FUND BALANCE AT JULY 1 51,931 47,130 56,618 47,669 37,167
Residual Equity Transfers from Other Funds - =r - -— 500
FUUND BALANCE AT JUNE 30 $ 47,130 $ 56,618 $.47,669 $ 37,167 $38,771

Gl includes collections for homeowners and business inventory exemptions and prior year’s property tax collactions.

Source: City of San Diego, Comprehensive Annual Financial Report.
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Fiscal Year 1993 Budget

The State’'s Fiscal Year 1993 Budget resulted in a reduction of $11.2 million in property tax
revenue and $1.0 million in cigarette tax revenue for the City of San Diego. This was in addition to the
$4.4 million loss in Fiscal Year 1992 of various revenues.

In adopting its Fiscal Year 1993 Budget, the City Council set aside a reserve of approximately $4
million, as a contingency, to offset unanticipated revenue losses. Throughout Fiscal Year 1993, the
rate of growth for major revenue sources slowed. Fiscal Year 1993 revenue projections were based
on an expected economic recovery in the first quarter of the calendar year. However, San Diego and
California’s recovery are lagging behind the rest of the nation. Instead of experiencing an economic
recovery, growth in some of the larger revenue sources has been significantly less than projected.
Revenue received from sources such as Property Tax, Motor Vehicle License Fees, and Interest Earnings
trended below budgeted levels, while sales tax revenues trended consistent with budgeted levels.

During Fiscal Year 1993, in order to minimize the impact of services to the public, a8 number of
temporary expenditure reductions and expenditure deferrals were implemented. In anticipation that
economic conditions would improve, some one-time revenues were also utilized to avoid budget
reductions.

The operating budget for fiscal year 1993 for the general fund is set out below.

“

Table 12
OPERATING BUDGET SUMMARY FOR FISCAL YEAR 1993
GENERAL FUND

REVENUE SOURCES:
Property Taxas £134,251,5659"
Sales Tax 95,684,539
Transient Occupancy Tax 21,600,000
Property Transfer Tax 2,550,000
Licenses and Permits 18,456,641
Fines, Forfeitures and Penalties 15,249,016*
Interast Earnings 8,570,800
Franchises 21,865,746
Other Rents and Concessions 22,744,550
State Motcr Vehicle License Fees 42,042,000
Other Revenues from Agencies 4,366,301
Charges for Current Services 18,825,088
Transfers from Other Funds 71,384,956
Other Revenue and Balances 3,914,037
Total General Fund Revenues $481 ,605,133
EXPENDITURES:
Public Safety $235,394,644
Parks and Recreation 46,276,893
Sanitation and Health 28,600,878
Other Public Services 94,944,175
Support Servicas 76,388,543
Total General Fund Expenditures $4B1!605!133

Revenue figures with an asterisk {*}) have been impacted by State actions and reallocations.
Source: City of San Diego, Annual Budget Fiscal Year 1993.

“
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Fiscal Year 1994 Budget

The Fiscal Year 1994 Budget was adopted by the City Council on July 27, 1993. It reflects a
forecast of negligible growth in revenues due to the weak economic climate in San Diego and California
and the impact of the State’s budget on the City.

The State faces its third consecutive year of significant gaps between projected revenues and
expenditures -- the product of, among other factors, a prolonged recession. The State issued
$2.0 billion in revenue anticipation notes on June 23, 1993 in order to meet the State’s cash flow
requirements at the end of Fiscal Year 1992-93 and the beginning of Fiscal Year 1993-94,

The Fiscal Year 1993-94 Budget Act signed by the Governor on June 30, 1993, projects that the
State General Fund will end Fiscal Year 1992-93 with an accumulated budget deficit of about $2.7
billion, and a negative fund balance of about $2.2 billion {the difference being due to certain reserves
for encumbrances and school funding costs).

The 1993-94 Budget Act transfers about $2.6 billion in local property tax revenues from local
governments, including cities, counties, special districts and redevelopment agencies, to fund school
and community college districts. Approximately $2.5 billion of this shift would be permanent. The
Budget Act eliminates all non-State-funded mandates on local government except those relating to
public safety.

The impact of the State’s budget on the City of San Diego in Fiscal Year 1993 was a reduction
of $12.0 million in Property Tax revenue and $1.1 million in cigarette tax revenue. This was in addition
10 a $4.4 million impact in Fiscal Year 1992, The State’s Fiscal Year 1994 budget was adopted on
June 30, 1993, and again included a diversion of Property Tax revenue from the City to the School
Districts. In addition, the State enacted legislation that reallocated Motor Vehicle License Fee revenue,
and extended the half cent sales tax originally scheduled to end June 30, 1983, to December 31, 1993,
increasing the City's Sales Tax revenue. The net impact of the State's actions is a reduction of $6.9
million to the City's General Fund revenues.

The General Fund portion of the City's budget, which provides services such as police and fire
protection, trash collection, library service, parks and recreational programs and other essential
services, is $478.7 million, which is a 0.6% decrease from the Fiscal Year 1993 budget of $481.6
million. As in Fiscal Year 1993, there are a few one time revenues included in the Fiscal Year 1994
Budget which assists in delaying further budget reductions.

However, the budget is reduced and the number of positions in the General Fund have been
reduced by 133 to 6,844. Despite these reductions in personnel, the City's budget reflects priorities
of public safety and service to the public, economic development, and building park and street
maintenance.

The following table sets out the operating budget for the General Fund for fiscal year 1994.
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Table 13
OPERATING BUDGET SUMMARY FOR FISCAL YEAR 1994
GENERAL FUND

REVENUE SOURCES:

Property Tax $112,278,B46"
Sales Tax 94,781,844
Transient Occupancy Tax 20,092,200
Property Transfer Tax 2,200,000
Licenses and Permits 23,010,440
Fines, Faorfeitures and Penalties 20,049,965"
Interest Earnings 7,650,000
Franchises 22,760,630
Other Rents and Concessions 22,450,650
State Motor Vehicle License Fees 44,100,000"
Other Revenue from Agencies 2,110,040
Charges for Current Services 20,794,795
Transfers from Other Funds 83,081,314
Cther Revenue and Balance 3,324,820
Total General Fund Revenues $4785685!544
EXPENDITURES:
Public Safety $240,156,249
Parks and Recreation 44, 870,457
Sanitation and Health 31,190,319
Other Public Services 89,332,490
Support Services 73,136,029
Total General Fund Expenditures 34735695!544

Revenue figures with an asterisk (*} have been impacted by State actions and reallocations.
Source: City of San Diego, Annual Budget Fiscal Year 1994,
L

Property Taxes

San Diego County assesses property and collects and distributes secured and unsecured property
taxes to the cities, school districts and special districts within the county, inciuding the City. Ad
valorem taxes are subject to constitutional limits as discussed under the section "Limitations on Taxes
and Appropriations.”

Taxes are levied for each fiscal year on taxable real and personal property which is situated in the
City as of the preceding March 1. For assessment and collection purposes, property is classified either
as "secured” or "unsecured” and is listed accordingly on separate parts of the assessment roll. The
“secured roll" is that part of the assessment roll containing the taxes on which there is a lien on real
property sufficient, in the opinion of the County Assessor, to secure payment of the taxes. Other
property is assessed on the "unsecured roll."

Property taxes on the secured roll are due in two installments, on November 1 and February 1 of
the fiscal year. If unpaid, such taxes become delinquent on December 10 and April 10, respectively,
and a 10% penalty attaches to any delinquent payment. In addition, property on the secured roll with
respect to which taxes are delinquent is sold to the State on or about June 30 of the fiscal year. Such
property may thereafter be redeemed by payment of the delinquent taxes and the delinquent penalty,
plus a redemption penalty of 1.5% per month to the time of redemption. |f taxes are unpaid for a
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period of five years or more, the property is deeded to the State and then is subject to sale by the
County Tax Collector.

Property taxes on the unsecured roll are due as of the March 1 lien date and become delinquent,
if unpaid, on August 31 of the fiscal year. A 10% penalty attaches to delinquent taxes on property on
the unsecured roll, and an additional penalty of 1.5% per month begins to accrue beginning November
1 of the fiscal year. The taxing authority has four ways of collecting unsecured personal property
taxes: {a) a civil action against the taxpayer; (b) filing a certificate in the office of the County Clerk
specifying certain facts in order to obtain a judgment lien on certain property of the taxpayer; {c) filing
a certificate of delinquency for record in the County Recorder’'s office, in order to obtain a lien on
certain property of the taxpayer; and (d) seizure and sale of personal property, improvements or
possessory interest belonging or assessed to the assessee.

A supplemental assessment occurs upon a change of ownership of existing property and for new
construction upon completion. A supplemental tax bill is issued for the difference in property value
resulting from the increase in assessed value which is prorated for the remainder of the year,

Effective July 1, 1988, Assembly Bill 454, Chapter 921, eliminated the reporting of the unitary
valuations pertaining to public utilities such as San Diego Gas and Electric and Pacific Telephone. In
lieu of the property tax on these previously included assessed valuations, the City will receive from the
State (through the County) an amount of unitary revenue based upon the unitary property tax received
in the prior year.

Table 14
ASSESSED VALUATION
1984 - 1994
{in thousands)""?

Fiscal Year Secured Unsecured Less Net Assessed Annual Assessed

Ending Juna 30 Property Property Gross Total Exemptions™™ Valuations'! Change
1984 $26,105,649 $1,424,427 $27,629,976 $742,762 $26,787.214 B.43%
1985 29,159,036 1,706,487 30,865,523 831,580 30,033,943 12.12
1986 32,934,625 1,893,513 34,828,138 1,020,750 33,807,388 12.66
1987 37,330,348 2,012,161 39,342,510 1,028,573 38,313,937 13.33
1988 41,256,462 2,510,496 43,766,958 1,197,068 42,569,900 11.11
1989 43,175,133 2,923,626 46,098,759 1,257,738 44,841,021® 5,341
1990 48,203,351 3,345,666 51,549,017 1,492,849 50,056,168 11.63
1991 53,756,806 3,885,132 57,641,938 1,676,063 55,965,875 11.81
1992 57,663,431 3,946,532 61,609,963 1,792,948 59,717,015 6.70
1993 59,787,900 4,059,854 63,847,754 2,099,768 61,747,986 3.40
1994 60,586,129 4,218,892 64,805,021 2,360,741 62,444,280 1.13

" Agsessed valuations are based on 100% of full market value.

B Includes both locally assessed and State assessed utility property.

@ Excludes homeowners’ and business inventory exemptions.

i Net assessed valuation for tax rate purposes. Includes both locally assessed and State assessed utility property.

] As mentioned abovae, effective July 1, 1988, Assembly Bill 454, Chapter 921, sliminated the reporting of the unitary
valuation pertaining to public utilities, making these percentages not comparable in 1988-89. Without such changs,
growth in net assessed valuations would have bean approximately 119%.

Source: City of San Diego Comprehensive Annusl Financial Report for the year ended June 30, 1993, "Statistical
Section” {unaudited), pages 148 and 149, County Assessor's Office, 1993 and 1994.



There are a number of factors that have affected Fiscal Year 1993 property tax revenues. On
September 2, 1992, the State of California adopted its Fiscal Year 1993 budget, which included a
permanent 9% property tax shift from local governments to schools, This action reduced the City's
Fiscal Year 1993 property tax revenues by $11.2 million. On July 1, 1993, the State of California
adopted its Fiscal Year 1994 budget and again reallocated $12.4 million in property tax revenues to
schoois.

The County of San Diego defended 2,BO0 assessment appeal cases in Fiscal Year 1992 and an
estimated 12,000 assessment appeal cases are projected in Fiscal Year 1993 and Fiscal Year 1994.
The City’s portion of the liability associated with the 12,000 appeal cases is estimated to be $3 mitlion,
in which the City has fully reserved this amount from Fiscal Year 1293 revenues.

The vast majority of these cases will be reviewed, and if necessary, reduced under the auspices
of Proposition B. Proposition B allows for a temporary reduction in property tax assessments, if the
market value falls below the assessed value. This is a temporary reduction in value which is then
reviewed annually, and can be increased to the original assessed value {plus 2% CPI| increase as
required by Proposition B) as market conditions improve. Most properties in San Diego County have
assessed values well below their current market values. Normally, only recently purchased properties
that have subsequently declined in value are likely candidates for this temporary reduction.

Tax Collections

Table 15 summarizes the City’s secured tax collections over the past ten years.

Table 15
SECURED TAX LEVIES AND COLLECTIONS
1984 - 1993
{in thousands)

Current Year

Fiscal Year Callactions as Total Collactions
Ending Current Year Percentage of Total Tax as Percentage of
June 30 Tax Lavy Collections Currant Tax Levy Collections Tax Levy
1984 $55,647 $52,272 93.94% $55,009 98.85%
1985 62,204 58,852 94.77 62,192 99.98
1986 70,088 66,448 94.81 69,421 99.05
1987 79,236 74,838 94.45 78,110 98.58
1988 92,545 87,032 94.04 91,268 98.62
1989 102,539 97,895 95.47 101,852 99.33
1990 115,361 109,880 95.34 113,377 98.28
1991 125,823 116,952 92.95 120,510 95.78
1992 127,143 121,308 95.41 125,163 98.43
1993 120,574 114,821 95,23 119,867 29.41

Source: City of San Diego Comprehensive Annual Financial Report for the year ended June 30, 1983, "Statistical Section”
{unaudited), page 153. City Auditor and Comptroller, 1993.



Table 16 indicates the ten largest property taxpayers in the City.
- ________________________________________________________________________________________________________|

Table 16
PRINCIPAL TAXPAYERS IN CITY OF SAN DIEGO
June 30, 1993
{in thousands)

Percentage of

Net Assessed Approximate
Taxpayers Type of Business Assessed Valustion Valuation'™ Tax Paid
General Dynamics Aerospaca $ 455,335 0.74% $ 5,087
Pardes Construction Developer 207,967 0.34 2,812
Equitable Life Assurance Investment 200,000 0.33 2,257
Pacific Landmark Hotel Hotel 173,372 0.28 1,946
Sea World Entertainment 171,877 0.28 1,930
Fashicn Valley Venture Shopping Center 126,135 0.21 1,417
Plaza at La Jolia Village Shopping Center 130,135 0.21 1,365
San Diego Tower Hotel/Office/Retail 128,810 0.21 1,353
H.G. Fenton Materials Retail 54,210 0.09 1,347
Knightsbridge Hotel/Office/Retail 112,893 0.18 1,210
$1.760.732 2.87%

Bl Total Net Assessed Valuation of $61,208,407,000,

Note: This table excludes public utilities, including San Diego Gas & Electric Company, Pacific Ball and American
Telephone and Telegraph (AT&T), bacauss valuations within the City of San Diego cannot be readily determined.

Source: County of San Diego Assessor’'s Office. i

Limitations on Taxes and Appropriations

The pledge of the City to deposit certain moneys into the Payment Fund and the general
obligation of the District (the boundaries of which are coterminous with the City) to cause the City to
levy ad valorem taxes on all secured property in the District subject to taxation, without limitation as
to rate or amount (except in the case of certain personal property, which is taxable at limited ratas) for
the payment of principal and interest on the Refunding Bonds are not subject to the limitations of Article
XillA and XIIIB of the California Constitution discussed below.

Article XIlIA of the California Constitution

Section 1{a) of Article XIlIA of the California constitution limits the maximum ad valorem tax
on real property to 1% of full cesh value {as defined in Section 2 of Article XII|A}, to be collected by
each county and apportioned among the county and other public agencies and funds according to law.
Section 1{b} of Article XIlIA provides that the 1% limitation does not apply to ad valorem taxes to pay
interest or redemption charges on (8) indebtedness approved by the voters prior to July 1, 1978 or (b}
any bonded indebtedness for the acquisition or improvement of real property approved on or after July
1, 1978, by two-thirds of the votes cast by the voters voting on the proposition. Section 2 of Article
XIIA defines "full cash value™ to mean "the County Assessor’s valuation of real property as shown on
the 1975/76 tax bill under ‘full cash value’ or, thereafter, the appraised value of real property when
purchased, newly constructed or & change in ownership has occurred after the 1975 assessment.” The
full cash value may be adjusted annually to refiect inflation at a rate not to exceed 2% per year or to
reflect a reduction in the consumer price index or comparable data for the area under the taxing
jurisdiction, or reduced in the event of declining property values caused by substantial damage,
destruction or other factors. Legislation enacted by the State Legislature to implement Article XIIIA
provides that notwithstanding any other law, local agencies may not levy any ad valorem property tax
except to pay debt service on indebtedness approved by the voters as described above.
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In the June 1990 election, the voters of the State approved amendments to Article XIIIA
permitting the State Legislature to extend the replacement dwelling provisions applicable to persons
over 55 to severely disabled homeowners for a replacement dwelling purchase or newly constructed
on or after June b, 1990, and to exclude from the definition of "new construction” triggering
reassessment improvements to certain dwellings for the purpose of making the dwelling more
accessible to severely disable persons. In the November 1990 election, the voters of the State
approved an amendment of Article XIlIA to permit the State Legislature to exclude from the definition
of "new construction” seismic retrofitting improvements or improvements utilizing earthquake hazard
mitigation technologies constructed or installed in existing buildings after November 6, 1990,

Court Challenges to Article XIlIA

In early 1989, the United States Supreme Court struck down as a violation of equal protection
certain property tax assessment practices in West Virginia which has resulted in vastly different
assessments of similar properties. Since Article XIIIA provides that property may only be reassessed
up to 2% per year, except upon change of ownership or new construction, recent purchasers may pay
substantially higher property taxes than long-time owners of comparable property in a community, The
Supreme Court in the West Virginia case expressly declined to comment in any way on the
constitutionality of Article XIlIA. Based on this decision, however, property owners in California
brought three suits challenging the acguisition value assessment provisions of Article XIlIA. Two cases
involved residential property, and one case invelved commercial property. In all three cases, State trial
and appellate courts upheld the constitutionality of Article XIlIA’s assessment rules and concluded that
the West Virginia case did not apply to California’s laws. On June 3, 1991 the United States Supreme

Court agreed to hear the appeal in the challenge relating to commercial property, but the plaintiff
subsequently decided to drop the case.

On June 18, 1992, the United States Supreme Court upheld the decision in Nordlinger v. Hahn,
225 Cal.App.3d 1259, one of the cases involving residential property decided by the State Court of
Appeals. The B to 1 majority held that the Article XII|A assessment method serves a rational state
interest by providing certainty regarding property taxes to homeowners and therefore does not violate
provisions of the Equal Protection Clause codified in the 14th Amendment of the U.S. Constitution.

The City cannot predict whether future challenges to the State’s present system of property
tax assessment will be made, when the ultimate resolution of any challenge will occur or the ultimate
effect any decision holding the State’s present system of property tax assessment unconstitutional
would have on the City's revenues. One possible outcome of a decision to invalidate Article XIIA
would be a decrease in the amount of property tax revenues paid to the City.

Article XIlIB of the California Constitution

Article X118 of the California Constitution limits the annual appropriations of the State and of
any city, county, school district, authority or other political subdivision of the State to the level of
appropriations for the prior fiscal year, as adjusted for changes in the cost of living, population and
services for which the fiscal responsibility is shifted to or from the governmental entity. The "base
year" for establishing this appropriations limit is the 1978-79 fiscal year and the limit is adjusted
annually to reflect changes in population, consumer prices and certain increases or decreases in the
cost of services provided by these public agencies.

Appropriations of an entity of local government subject to Article XIIIB generally include any
authorizations to expend during a fiscal year the proceeds of taxes levied by or for the entity, exclusive
of certain State subventions, refunds of taxes and benefit payments from retirement, unemployment
insurance and disability insurance funds. "Proceeds of taxes" include, but are not limited to, all tax
revenues, most State subventions and the proceeds to the local government entity from (a) regulatory
licenses, user charges, and user fees (to the extent that such proceeds exceed the cost reasonably
borne by such entity) and (b} the investment of tax revenues. Article XIIIB provides that if a
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governmental entity’s revenues in any year exceed the amounts permitted to be spent, the excess must
be returned by revising tax rates or fee schedules over the subsequent two years.

Article XIIIB does not limit the appropriation of money to pay debt service on indebtedness
existing or authorized as of January 1, 1979, or for bonded indebtedness approved thereafter by a vote
of the electors of the issuing entity at an election held for that purpose.

In the June 1990 elaction, the voters of the State approved Proposition 111, which amended
the method of calculating State and local appropriations limits. Proposition 111 made several changes
to Article XIIIB, three of which are reflected in the City’s annual computation of its appropriation limit.
First, the term "change in the cost of living" was redefined as the change in the California per capita
personal income ("CPCPI") from the preceding year. Previously the lower of the CPCPI or the United
States Consumer Price Index was used. Second, the appropriations limit for the fiscal year was
recomputed by adjusting the 1986-1987 limit by the CPCP! for the three subsequent years. Third,
Proposition 111 excluded appropriation for "all qualified capital outlay projects, as defined by the
Legislature" from the definition of "appropriations subject to limitation.”

Article XII1B allows voters to approve a temporary waiver of a government's Article Xl limit,
Such a waiver is often referred to as a "Gann limit waiver." The length of any such waiver is limited
to four years. In the November 1987 election, San Diego voters approved a four year increase in the
City's Article XIIB limit {for fiscal years 1988 through 1991). In June 1990, San Diego voters
approved another four year increase in the City’s Article XHIIB limit {for fiscal years 1992 through 1995}.
The Gann limit waiver does not provide any additional revenues to the City or allow the City to finance
additional services. At the time of preparing the Fiscal Year 1993-34 Budget, the City calculated its
appropriations limit at $659,301,246. The 1992-93 Fiscal Year Budget adopted by the City included
appropriations of $344,316,951 which were subject to the limit. The impact of the appropriations limit
on the City’s financial needs in the future is unknown.

Both Article XIIIA and XIIIB were adopted as measures that qualified for the ballot pursuant to
California’s constitutional initiative process. From time to time other initiative measures could be
adopted, affecting the ability of the City to increase revenues and to increase appropriations.

Statutory Spending Limitations

A statutory initiative {"Proposition 62") was adopted by the voters of the State at the November
4, 1986 General Election which (a) requires that any tax for general governmental purposes imposed
by local governmental entities be approved by resolution or ordinance adopted by two-thirds vote of
the governmental agency's legislative body and by a majority of the electorate of the governmental
entity, (b} requires that any special tax (defined as taxes levied for other than general governmental
purposes} imposed by a local governmental entity be approved by a two-thirds vote of the voters within
the jurisdiction, {c) restricts the use of revenues from a special tax to the purposes or for the service
for which the special tax is imposed, (d} prohibits the imposition of ad valorem taxes on real property
by local governmental entities except as permitted by Article XIIIA, (e} prohibits the imposition of
transaction taxes and sales taxes of the sale of real property by local governmental entities and (f}
requires that any tax imposed by a local governmental entity on or after March 1, 1985 be ratified by
a majority vote of the electorate within two years of the adoption of the initiative or be terminated by
November 15, 1988. Several recent decisions of State Courts of Appeal have held that all or portions
of the provisions of Proposition 62 are unconstitutional and it is questionable whether Proposition 62
applies to chartered cities in any event.

The City cannot predict the outcome of the litigation concerning the validity of Proposition 62.
If ultimately found valid and applicable to chartered cities, however, Proposition 62 could affect the
ability of the City to continue the imposition of, or retain, certain taxes, such as sales and transient
occupancy taxes, and further restrict the City’s ability to raise revenue.
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Labor Relations

Most City employees are represented by one of four labor organizations: The American
Federation of State and County Municipal Employees (Local 127}, which represents approximately
2,200 employees; The Municipal Employees Association {("MEA"} and Unrepresented Employees, which
total approximately 4,100 employees; The Police Officers Association ("POA™), which represents
appreximataely 1,800 employees; and the International Association of Firefighters (Local 145), which
represents approximately 800 employees. All four labor organizations have one year agreements that
expire June 30, 1994. MEA and Local 127 are to receive & 1% salary increase on June 4, 1994, while
POA will receive a 2% increase effective January 2, 1994 and Local 145 will receive a 1% salary
increase effective June 4, 1994. Approximately 450 employees are unclassified and are not repre-
sented by bargaining units. These employees will receive a 1% salary increase effective June 4, 1994,

Pension Plan

All City full-time employees participate with the full-time employees of the San Diego Unified
Port District in the City Employees’ Retirement System {"CERS"). CERS is a multiple-employer public
employee retirement system that acts as a common investment and administrative agent for the City
and the District. Through various benefit pians, CERS provides retirement benefits to all general and
safety (police and fire} members.

The CERS plans are structured as defined benefit plans in which benefits are based on salary,
length of service and age. City employees are required to contribute a percentage of their annuat salary
to CERS. State legislation requires the City to contribute to CERS at rates determined by actuarial
valuations.

As of the City’s last annual valuation dated March 13, 1993, the funding ratio of the CERS fund
was 95.2%, up from the previous year's 94.6%.

Insurance, Claims and Litigation

The City is self-insured for its public liability claims exposure and its workers’ compensation,
long-term disability and employee group health coverage. Worker’s compensation, long-term disability,
and employee group health coverage are accounted for in the Self Insurance Fund, which is one of the
Internal Service Funds. For workers’ compensation, disability and health coverage, each participating
fund contributes an amount equal to an actuarial determined rate multiplied by the gross salaries
payable from that fund. The City also maintains within the Self Insurance Fund a reserve for public
liability claims. The City maintains commercial property insurance on all City owned buildings of an
insurable nature. The City currently carries property and extended loss insurance coverage of
$200 million per occurrence on all City buildings, with earthquake insurance on all bond-funded
buildings. Depending on availability and affordability of such earthquake insurance, the City may elect
not to purchase such coverage in the future,

The City of San Diego is a public agency which is subject to liability for the negligent acts or
omissions of its officers and employees acting within the scope of their duty. The City has a self-
insured liability of $3 million. For liability between $3 to $22 million the City purchases insurance in
layers, for its public liability exposure. This exposure is governed per California Government Code
Section 900, et seq. The City has incurred annual claims payments as follows:

Fiscal Year Amount
1992 $8,536,931
1993 7,302,613
1994 (Budget) 5,700,000



In addition, the City has a self-insurance reserve of $3.7 million as of June 30, 1993,

The City has no pending litigation nor is it aware of any threatened litigation challenging its
political existence or contesting its ability to levy and collect ad valorem taxes.



Bonded and Other Indebtedness

City Debt Structure

The City has never failed to pay principal of or interest on any debt or lease obligation when
due. In addition, the City has issued bonds or entered into installment purchase contracts secured by
and payable out of loans and installment sale contracts, in order to provide conduit financing for single
and multi-family housing, industrial development, and 501(c)(3) non-profit corporations, These bonds
and certificates of participation are not secured by City general funds or revenues.

Long-Term Obligations

As of June 30, 1993, the City had $26,040,000 aggregate principal amount of fong-term
general obligation bonded indebtedness outstanding. The City has never defaulted on bonded
indebtedness for which it was the real obligor or on lease payment obligations incurred. The following

table is a schedule, by years, of payments required by the City and its oversight entities with respect
to future obligations, as of June 30, 1993.

 EEEEEE————,—_—,——, .,
Table 17

FUTURE OBLIGATIONS
fin thousands)

Fiscal Year General Special Tax

Capital
Ending Obligation Assessment Allocation Contracts Notes Lease
June 30 Bands Bonds Bonds Payable Payabte Obligations
1994 $23,499 $12,811 $5,395 $3,368 $1,087 $ 13
1995 22,8568 12,879 5,391 2,518 1,089 13
1996 22,884 12,895 5,385 368 5,817 11
1997 23,110 12,849 5,385 368 3,655
1998 22,477 12,836 5,377 326 658 0
1999-2003 114,312 61,185 24,467 1,024 3,337 0
2004-2008 84,0189 59,493 23,438 64 3,465 0
Theraafter 26,933 75,690 4,675 __ 64 58,2086 0
Sub-Total $340,092 $260,638 $79,513 $8,100 $77.314 § 37
Less amounts
representing interest  (133,737) {131,781) {28,568} {1,387} {4,135) _0
Tatal $206,355 $128.857 $50,955 36,712 $73,179 $ 37

Source: City of San Diego Comprehensive Annusai Financiel Report for year ending June 30, 1993, page 18-26.
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Prior-Years’ Defeasance of Debt

In prior years, the City, the Redevelopment Agency of the City of San Diego and the Open
Space Perk Facilities District No. 1 defeased certain general obligation and other bonds by placing the
proceads of the refunding bonds in an irrevocable trust to provide for all future debt service payments
on the old bonds, through the applicable redemption dates or maturity. Accordingly, the trust account
assets and the liebility for the defeased bonds are not included in the City's financial statements. At
June 30, 1993, $114,645,000 of such defeased bonds are still outstanding.

Short-Term Borrowings

The City has issued tax anticipation notes since fiscal year 1967-68 (except for fiscal year
1978-79) to cure periodic General Fund cash flow deficits. As a result of a tax law change that allowed
funding of a working capital advance, the amount issued in fiscal years 1993 and 1994 increased
substantially over prior years. The following table presents the paest 10 year history of the City's
temporary borrowings:

Table 18
TEMPORARY BORROWINGS
1985 - 1994
{in thousands)

Fiscal Year Ending June 30 Amount
1985 $30,000
1986 36,000
1987 50,000
1988 5,000
1989 28,000
1990 40,000
1991 48,000
1992 57,000
1953 102,000
1994 100,500

Source: City of San Diego.



The City has entered into various lease arrangements under which the City must make annual
payments to occupy public buildings or use equipment necessary for City operations. Securities have
been issued which certificate these lease arrangements,

The following table is a schedule by years of future minimum rental payments required under
operating leases entered into by the City that have initial or remaining noncancelable lease terms in
excess of one year, as of June 30, 1993:

I

Table 19
FUTURE MINIMUM RENTAL PAYMENTS
fin thousands)

Fiscal Year Ending Juns 30 Amount
1994 $8,269
1985 7.812
1996 7.197
1997 6,758
1998 6,660
Thereafter $33.01
Total minimum paymants 369!607

Note: Rant sxpense as related to operating leases was approximately $8,778,000 for the year ended June 30, 1993.

Source: City of San Disgo, Comprehensive Annual Financisl Report for year ending June 30, 1993, page 18-30.
e

Overlapping Debt and Debt Ratios

The City contains numerous school districts and special purpose districts, such as for water and
sanitation, many of which have issued general obligation bonds. A statement of overlapping debt is
presented below. Some of the issues may be payable from self-supporting enterprises or revenue
sources other than property taxation. Revenue bonds, tax allocation bonds, and special assessment
bonds are not included in the tabulation; lease revenue obligations payable from the City General Fund
or equivalent sources are included.



Table 20
STATEMENT OF DIRECT AND OVERLAPPING BONDED DEBT
JUNE 30, 1993
{in thousands)

Percentage Amount
Applicable Applicable
Debt Outstanding to City of to City of
Jurisdiction June 30, 1993 Sen Diego San Diego
Cityof SBnDIEgo . .. .. i vttt ittt e ittt s a st an s $ 26,040 100.000% $ 26,040M
City of San Diego Certificates of Participation ................. 46,735 100.000 46,735
City of SanDiego 1915 ActBonds . . . ....... .. i vin i 128,857 100.000 128,857
City of San Diego Redevelopment Agency .. .................. 650,995 100.000 50,995
City of San Diego Stadium and Planetarium Authorities . .. ........ 18,855 100.000 18,855
City of San Diego Light Rail Transit Authority ................. 28,460 100.000 28,460
Metropolitan Water District ... .... ... .. v vt nron.s 664,205 7.831 52,014
Northern San Diego Hospital District . . ... ... ... .0 oo 1,970 33.078 652
Poway Unified School District . .. .. ....... .. .. 11,845 77.604 9,182
San Disgo Community College District .. ...........c.c0vuu.n 17,760 99.895 17.741
San Disgo County Building Authorities .. .................... 82,795 45.412 37,599
San Diego County General Fund Obligations . ................. 339,248 47.643 161,289
San Diego County Water Authority ... . ................. ..., 453,753 49,335 223,859
San Diego Opan Space Park Facilities District #1 . ... ........... 66,885 100.000 66,885
San Diego Unified PortDistrict . . . .. .. ... ot ine e nrnernnns 2,160 87.278 1,885
San Diego Unified School District . . ... .. oo v it i v 232,580 99.895 232,336
Other School and Community College Districts . . .............. 28,206 various 279
Other Special Districts . ......... DE0OEOOO00000E000000a a0 8,677 various 461
TOTAL GROSS DIRECT AND OVERLAPPING BONDED DEBT ... .0vvvintevniininnenrvnannenns $1,104,134'%
Lass:
Bonds Paid by Water Revenue:
Helix, Otay Mesa and Pomerado Water Districts . ..................... 461
Metropolitan Water District .. .. .o i it e 52,014
San Diego County Water Authority . ... .. ..... ...t rrnrenrncnnsan 223,859
City of San Diego Stadium and Planetarium Authorities (100% self-supporting} ....... 18,855
San Disgo Open Space Park Facilities District #1 . ... ........ .. .. oo 66,885
San Diago Unified Port District (100% self-supporting) . ... ... ...t ivnien s 1,885
TOTAL GROSS DIRECT AND OVERLAPPING BONDED DEBT ... ...vvueiennnnns. 363,959
NET DIRECT AND OVERLAPPING BONDED DEBT . ... . ¢ iit it v e iinnne s $ 740,175
1992-1993 Assossed Valuation (100% Of Full Value):
$64,662,936 [including the redevelopmant tax allocation increment of $2,218,656}
Ratios to Assaessed Valuation
City of San Diego Gross Direct Debt ($142,625) . ... ... ... it ittt in i cntnoinsrnnes 0.22%
City of San Diego Net Direct Debt {$123,770) . . .. . oo it ittt i ittt s s i na e astonns 0.19%
City of San Dlego and Open Space District Gross Direct Debt ($209,510) .............. ... vhuts 0.32%
City of San Disgo and Open Space District Net Direct Debt ($123,770) .... ... ... .o i 0.19%
TOTAL GROSS DERT 1.71%
TOTAL NET DEBT 1.14%

" Excludes $12,797,000 Revenue bonds.
? Excludes revenue and tax allocation bonds.

Source: City of San Diego, Comprehensive Annusl Financial Report for yesr ending June 30, 1993 “Statistical Section®
{Unaudited], page 154.

Since June 30, 1993, (i} the City of San Diego has issued $27,985,000 of Certificates of
Participation for Balboa Park and Mission Bay projects in November 1993, (ii} the City of San
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Diego/MTDB Authority issued $19,5615,000 of Lease Revenue Bonds in August 1993 for Old Town
Light Rail Transit Extension and (iii) the City of San Diego/MTDB Authority issued $66,670,000 of
Lease Revenue Refunding Bonds in April 1994 to advance refund $40,775,000 of the City of San Diego
Refunding Certificates of Participation (Police Capital Improvement Projects) issued in 1986 and
$21,060,000 of the City of San Diego/MTDB Authority 1989 Lease Revenue Bonds {San Diego Bayside
Light Rail Transit Extension), and (iv) the Public Facilities Financing Authority of the City of San Diego
issued $250,000,000 of Sewer Revenue Bonds in September 1993,
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APPENDIX B

SUMMARY OF PRINCIPAL LEGAL DOCUMENTS

The following is a summary of certain provisions of the Refunding Bonds
Resolution (the "Resolution”) and the City Ordinance relating to the Refunding Bonds. This

summary does not purport to be comprehensive and reference should be made to such documents
for full and complete statements of their provisions.

RESOLUTION DEFINITIONS
Bond

The term "Bond™ means the Refunding Bonds, any unrefunded portions of the
Prior Bonds and any obligations which refund any or all of the Refunding Bonds or any
unrefunded portions of the Prior Bonds.

Bond Fund

The term "Bond Fund" means the Bond Fund established by the City Treasurer
pursuant to Section 7.01 of Part 7 of the Master Resolution.

Business Day
The term "Business Day" means a day other than a Saturday or Sunday or a day

on which banking institutions are authorized or required to be closed for commercial banking
purposes in the State of California.

Charter
The term "Charter” means the Charter of the City.
City
The term "City" means the City of San Diego, California.
i rdin

The term "City Ordinance” means Ordinance Number 0-18043 adopted by the
City on March 7, 1994, pursuant to which the City pledges certain moneys in the Environmental
Growth Fund of the City created and maintained pursuant to Section 103.1a of the Charter to
the payment of principal and interest on the Bonds as described in Section 10 of the Resolution.



City Treasurer

The term "City Treasurer” means the Treasurer of the City.

Clerk

The term "Clerk" means the Clerk of the City.

Code

The term "Code" means the Internal Revenue Code of 1986, as amended, and any
regulations promulgated or in effect thereunder.

Council

The term "Council” means the Council of the City.
District

The term "District* means San Diego Open Space Park Facilities District No. 1.
Environmental Growth Fund

The term "Environmental Growth Fund" means the fund of the City created and
maintained pursuant to Section 103.1a of the Charter.

The term "Facilities Law" means the Community Faciliies Law of 1911
(commencing with Section 4600, Part 3, Division 5 of the Health and Safety Code), excepting
Article 2a, subdivision (d) of Section 4616, the first sentence of Section 4618, the first sentence
of Section 4623, Sections 4623.5 and 4625 and the last sentence of Section 4638 thereof.

) 1 iti

The term "Federal Securities” means direct obligations of, or obligations
guaranteed by, the United States of America, in which the District may lawfully invest its money
and which are not subject to redemption prior to maturity thereof.



Governing Body

The term "Goveming Body" or "governing body" means the governing body of
the District which, pursuant to the Procedural Ordinance and the Facilities Law, is the Council
of the City.

Master Resolution

The term "Master Resolution"” means Resolution No. 222446 adopted by the
Council on December 18, 1978, authorizing the issuance by the District of $65,000,000
aggregate principal amount of District bonds, in one or more series.

1979 Bonds

The term "1979 Bonds" means the $15,000,000 original aggregate principal
amount of San Diego Open Space Park Facilities District No. 1 Open Space Park Bonds of
1978, Series 79A.

1 Bon

The term "1986 Bonds" means the $32,790,000 original aggregate principal
amount of San Diego Open Space Park Facilities District No. 1 Open Space Park Refunding
Bonds of 1986.

1986A Bonds

The term "1986A Bonds" means the $20,000,000 original aggregate principal
amount of San Diego Open Space Park Facilities District No. 1 Open Space Park Bonds of
1978, Series 86A.

Qutstanding

The term "Outstanding” when used as of any particular time with reference to the
Refunding Bonds means all the Refunding Bonds theretofore issued and delivered by the District
under the Resolution except:

(@) Refunding Bonds theretofore cancelled by the Paying Agent or surrendered
to the Paying Agent for cancellation;

(b) Refunding Bonds for the payment or redemption of which money or

securities in the necessary amount shall have been theretofore deposited with the Paying Agent
(whether upon or prior to the maturity or the redemption date of such Refunding Bonds),
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provided that, if such Refunding Bonds are to be redeemed prior to the maturity thereof, notice
of such redemption shall have been given as provided in the Resolution or provision satisfactory
to the Paying Agent shall have been made for the giving of such notice; and

(©)  Refunding Bonds in lieu of, or in substitution for, which other Refunding
Bonds shall have been issued and delivered pursuant to the terms of the Resolution.

Paying Agent
The term "Paying Agent” means the Paying Agent appointed by the City

Treasurer, for and on behalf of the District, as paying agent, registrar and transfer agent for the
Refunding Bonds, or any successor thereto. pe

Principal Corporate Trust Office
The term "Principal Corporate Trust Office” means the principal corporate trust

office of the Paying Agent in Los Angeles, California, as designated in writing by the Paying
Agent.

Prigr Bonds
The term "Prior Bonds" means the 1979 Bonds, the 1986A Bonds and the 1986

Bonds of the District issued in the respective original aggregate principal amounts of
$15,000,000, $20,000,000 and $32,790,000 pursuant to the terms of the Prior Resolutions.

Prior Resoluti
The term "Prior Resolutions” means with respect to the 1979 Bonds, Resolution

No. 222447 adopted by the Council on December 18, 1978; with respect to the 1986A Bonds,

Resolution No. 265809 adopted by the Council on May 27, 1986; and, with respect to the 1986

Bonds, Resolution 265810 adopted by the Council on May 27, 1986.

Pr 1 n

The term "Procedural Ordinance” means Ordinance No. 12027 adopted by the
Council on February 23, 1977.

Rebate Fund

The term "Rebate Fund" means the Rebate Fund established pursuant to Section
16 of the Resolution.



Rebate Requirement

The term "Rebate Requirement” means the Rebate Requirement as defined in the
Tax Certificate.

Record Date

The term "Record Date" means the fifteenth day of the month immediately
preceding an interest payment date, whether or not such day is a Business Day.

Redemption
The term "Redemption Fund" means the San Diego Open Space Park Facilities
District No. 1 General Obligation Bond Refunding Series 1994 Redemption Fund established
pursuant to Section 4 of the Resolution,
fun Bon

The term "Refunded Bonds" means the specified amount of Prior Bonds to be
refunded with the proceeds of the Refunding Bonds.

Refunding Bond Owner or owner

The term "Refunding Bond Owner" or "owner" means the registered owner of
an Outstanding Refunding Bond.

Refunding Bonds

The term "Refunding Bonds" means San Diego Open Space Park Facilities
District No. 1 General Obligation Bonds Refunding Series 1994 issued in the original principal
amount not to exceed $65,000,000 pursuant to the terms of the Resolution.



Resolution

The term "Resolution” means Resolution Number R-283434 as adopted by the
Governing Body of the District on February 22, 1994, authorizing the issuance and sale of the
Refunding Bonds.

Tax Certificate

The term "Tax Certificate” means the tax certificate and agreement executed by
the District at the time of issuance and delivery of the Refunding Bonds, relating to the
requirements of Section 148 of the Intermal Revenue Code of 1986, as amended, as such
certificate may be amended or supplemented.

Underwriter

The term "Underwriter" means the original purchaser or purchasers of the
Refunding Bonds.

THE RESOLUTION

The Council of the City, as the Governing Body of the District, authorizes in the
Resolution the sale and issuance of not to exceed $65,000,000 in principal amount of San Diego
Open Space Park Facilities District No. 1 General Obligation Bonds Refunding Series 1994
pursuant to the terms of Section 61,2004 of the Procedural Ordinance and the Facilities Law.

nt of Principal an n the Refunding Bon

The principal of the Refunding Bonds shall be payable in lawful money of the
United States of America to the registered owner thereof, upon the surrender thereof at the
Principal Corporate Trust Office of the Paying Agent. The interest on the Refunding Bonds
shall be payable in like lawful money to the person whose name appears on the bond registration
books of the Paying Agent as the owner thereof as of the Record Date for such interest payment
date.

Each Refunding Bond shall bear interest from the interest payment date next
preceding the date of authentication thereof unless it is authenticated as of a day during the
period from the Record Date next preceding an interest payment date to such interest payment
date, inclusive, in which event it shall bear interest from such interest payment date, or unless
it is authenticated on or before July 1, 1994, in which event it shall bear interest from May 15,
1994; provided, however, that if, at the time of authentication of any Refunding Bond, interest
is in default on Outstanding Refunding Bonds, such Refunding Bond shall bear interest from the
interest payment date to which interest has previously been paid or made available for payment
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on the Outstanding Refunding Bonds, Payment of the interest on any Refunding Bond shall be
made to the person appearing on the bond registration books of the Paying Agent as the owner
thereof as of the Record Date for such interest payment date, such interest to be paid by check
or draft mailed to such owner at such owner’s address as it appears on such registration books
or at such address as the owner may have filed with the Paying Agent for that purpose.

Redemption

The Refunding Bonds maturing on or before January 1, 2004, are not subject to
redemption prior to their respective stated maturities. The Refunding Bonds maturing on or after
January 1, 2005, are subject to optional redemption prior to their Tespective stated maturities as
described in the section of this Official Statement entitled "THE REFUNDING BONDS -
Redemption."

licati f Refunding Bon

The proceeds, including accrued interest, of the sale of the Refunding Bond shall
be deposited simultaneously with the delivery of the Refunding Bonds and applied as described
in the section of this Official Statement entitled "THE REFUNDING BONDS - Estimated
Sources and Uses of Proceeds."

Paying Agent

The City Treasurer, for and on behalf of the District, is authorized and directed
in the Resolution to appoint a bank or trust company doing business and having an office in Los
Angeles, California, having a combined capital and surplus of at least fifty million dollars
($50,000,000), and subject to supervision or examination by federal or state authority, Paying
Agent for the purpose of receiving all moneys which the District and the City are required to
deposit with the Paying Agent under the Resolution, and to allocate, use and apply the same as
provided in the Resolution.

The District may remove the Paying Agent initially appointed, by giving written
notice to such Paying Agent and by causing written notice thereof to be mailed to each owner,
and shall appoint a successor or successors thereto; provided that any such successor shall be
a bank or trust company doing business and having an office in Los Angeles or San Francisco,
California, having a combined capital and surplus of at least fifty million dollars ($50,000,000),
and subject to supervision or examination by federal or state authority. If such bank or trust
company publishes a report of condition at least annually, pursuant to law or to the requirements
of any supervising or examining authority above referred to, the combined capital and surplus
of such bank or trust company shall be deemed to be its combined capital and surplus as set
forth in its most recent report of condition so published.

The Paying Agent may at any time resign by giving written notice to the
governing body of the District and by giving the owners notice by mail of such resignation.
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Upon receiving such notice of resignation, the City Treasurer, acting on behalf of the District,
shall promptly appoint a successor Paying Agent by an instrument in writing. Any resignation
or removal of the Paying Agent and appointment of a successor Paying Agent shall become
effective upon acceptance of appointment by the successor Paying Agent. If no successor Paying
Agent shall have been appointed and have accepted appointment within forty-five days of giving
notice of removal or notice of resignation as aforesaid, the resigning Paying Agent or any owner
(on behalf of himself and all other owners) may petition any court of competent jurisdiction for
the appointment of a successor Paying Agent, and such court may thereupon, after such notice
(if any) as it may deem proper, appoint such successor Paying Agent.

Repi i n r

The Paying Agent will keep at the Principal Corporate Trust Office of the Paying
Agent sufficient books for the registration and transfer of the Refunding Bonds. Such records
shall at all times during regular business hours be open to inspection by the District.

Exchange of Refunding Bonds

A Refunding Bond may be exchanged at the Principal Corporate Trust Office of
the Paying Agent, for a like aggregate principal amount of Refunding Bonds of other authorized
denominations of the same maturity. The Paying Agent shall require the payment by the
Refunding Bond owner requesting such exchange of any tax or other governmental charge
required to be paid with respect to such exchange.

No exchange of Refunding Bonds shall be required to be made by the Paying
Agent during the period from the Record Date next preceding each interest payment date to such
interest payment date.

! il r roved Refunding Bon

In case any Refunding Bonds shall become mutilated or be destroyed, stolen or
lost, the Paying Agent shall issue new Refunding Bonds of like principal amount and maturity
as the Refunding Bonds so mutilated, destroyed, stolen or lost, in exchange and substitution for
such mutilated Refunding Bonds, upon surrender and cancellation of such mutilated Refunding
Bonds or in lieu of and substitution for the Refunding Bonds destroyed, stolen or lost, upon the
filing with the Paying Agent of evidencing satisfactory to the Paying Agent that such Refunding
Bonds have been destroyed, stolen or lost, and proof of ownership thereof, and upon furnishing
the Paying Agent with indemnity satisfactory to the Paying Agent and complying with such other
reasonable regulations as the Paying Agent may prescribe and paying such expenses as the
Paying Agent may incur. All Refunding Bonds so surrendered shall be cancelled by the Paying
Agent. Any such new Refunding Bonds issued pursuant to these provisions in substitution for
the Refunding Bonds alleged to be destroyed, stolen or lost, shall constitute original additional
contractual obligations on the part of the District, whether or not the Refunding Bonds so alleged
to be destroyed, stolen or lost be at any time enforceable by anyone, and shall be equally
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secured by and entitied to equal and proportionate benefits with all other Refunding Bonds issued
under the Resolution, in any moneys or securities held by the City Treasurer or any Paying
Agent for the benefit of the Refunding Bond Owners,

Books and Records

In the Resolution, the District covenants to keep, or cause to be kept, at all times
proper and current books, records and accounts regarding the Refunding Bonds. Furthermore,
such records are required to be made available for inspection upon reasonable request by the
Paying Agent or the Refunding Bond Owners.

Amendments

Subject to Section 2.19 of the Master Resolution, the Resolution may be modified
or amended without the consent of the Refunding Bond owners in order to (1) cure any ambiguity
or formal defect or omission in the Resolution; (ii) grant to or confer upon the Refunding Bond
owners any additional rights, remedies, powers, authority or security that may lawfully be
granted to or conferred upon them; or (iii) amend or supplement the Resolution in any other
respect, provided that such amendment or supplement is not materially adverse to the interests
of the Refunding Bond owners. For any other purpose, the Resolution may be modified or
amended only with the consent of the owners of at least sixty (60) percent of all Refunding
Bonds then Outstanding; provided, however, that no such modification or amendment shall
extend the maturity of or the times for paying interest thereon, reduce the interest rate on or
principal amount of any Refunding Bond, advance the earliest redemption date, reduce the
premium payable upon redemption thereof, change the monetary medium in which principal and
interest is payable or reduce the percentage of consent required for amendment of the Resolution
without the express consent of all the owners of Refunding Bonds so affected.

Benefit of Resolutions

The provisions of the Resolution and of any other resolution supplementing or
amending the Resolution and adopted prior to the issuance of the Refunding Bonds or adopted
subsequent to such issvance if permitted shall constitute a contract between the District and the
Refunding Bond owners and, shall be enforceable for the equal benefit and protection of all
owners of Refunding Bonds similarly situated by mandamus, accounting, mandatory injunction
or any other suit, action or proceeding at law or in equity that is now or may hereafter be
authorized under the laws of the State of California in any court of competent jurisdiction. Said

contract is made under and is to be construed in accordance with the laws of the State of
California.

After the issuance and delivery of the Refunding Bonds, the Resolution and any
amendatory or supplemental resolutions thereto shall be irrepealable, but shall be subject to
supplement, modification or amendment to the extent and in the manner provided in the
Resolution and the Master Resolution, but to no greater extent and in no other manner.
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Defeasance

The Refunding Bonds will not be deemed to be Outstanding and unpaid if the
District makes adequate provision for the payment, in accordance with the Refunding Bonds and
the Resolution, of the principal, interest and premiums, if any, to become due thereon at
maturity or upon call and redemption prior to maturity and the District has given to the Paying
Agent irrevocable instructions (a) to mail notice of redemption of Refunding Bonds on the
redemption date if any of the Refunding Bonds are to be redeemed prior to maturity, and (b) if
any of the Refunding Bonds are not to be redeemed within the succeeding sixty (60) days, to
promptly mail to the owners of such Refunding Bonds a notice that a deposit contemplated by
these provisions has been made with the Paying Agent and that such Refunding Bonds are
deemed to have been paid in accordance with these provisions, and stating the maturity date or
redemption date upon which money is to be available for the payment of principal of and
redemption premiums, if any, upon such Refunding Bonds. Such provision for payment shall
be deemed to be adequate if the District shall have irrevocably set aside, in a special trust fund
or account held by the Paying Agent, moneys in an amount sufficient, and/or Federal Securities
the interest and principal of which, if paid on the scheduled payment dates, will provide an
amount sufficient, to pay when due the principal of, premium, if any, and interest on the
Refunding Bonds on and prior to the redemption date or maturity date, as the case may be.

Consent of QOwners

Any request, consent or other instrument required by the Resolution to be signed
and executed by owners of Refunding Bonds may be in any number of concurrent writings of
substantially similar tenor and may be signed or executed by such owners in person or by agent
or agents duly appointed in writing. Proof of the execution of any such request, consent or
other instrument or of a writing appointing any such agent shall be sufficient for any purpose
of the Resolution and shall be conclusive in favor of the District if made in the manner provided
below.

The fact and date of the execution by any person of any such request, consent or
other instrument or writing may be proved by the affidavit of a witness of such execution or by
the certificate of any notary public or other officer of any jurisdiction authorized by the laws
thereof to take acknowledgments of deeds, certifying that the person signing such request,
consent or other instrument or writing acknowledged the execution thereof.

The ownership of Refunding Bonds shall be provided by the Register of such
Refunding Bonds.

Any request, consent or vote of the owner of any Refunding Bond shall bind every
future owner of the same Refunding Bond and the owner of every Refunding Bond issued in
exchange therefor or in lieu thereof, in respect of anything done or suffered to be done by the
District in pursuance of such request, consent or vote.



In determining whether the owners of the requisite aggregate principal amount of
Refunding Bonds have concurred in any demand, request, direction, consent or waiver under the
Resolution, Refunding Bonds which are owned by the District, or by any person directly or
indirectly controlling or controlled by, or under direct or indirect common control with, the
District, shall be disregarded and deemed not to be Outstanding for the purpose of any such
determination.

Inv T rni

Any interest, profit or loss on the investment of moneys in the Bond Fund shall
be credited or charged to that Fund. To the extent required by the Tax Certificate, in order to
comply with the Resolution, interest and profits in the Bond Fund shall be transferred to the
Rebate Fund at the times and in the amounts as required by the Tax Certificate for payment to
the United States. To the extent not so transferred, such interest and profits attributable to the
Bonds may remain in the Bond Fund as the case may be, or to the extent permitted by law, may
be transferred therefrom to the Environmental Growth Fund and used for any lawful purpose.

CITY ORDINANCE

The defined terms used below have the same meanings assigned to said terms in
"SUMMARY OF PRINCIPAL LEGAL DOCUMENTS - RESOLUTION DEFINITIONS"
of this Appendix B.

Pursuant to Section 103.1a of the Charter, the Environmental Growth Fund has
been established in the City Treasury for the purpose of preserving and enhancing the
environment of the City. Section 103.1a of the Charter provides that two-thirds of the moneys
paid into said fund shall be used for debt service with respect to City bonds of any nature issued
for the acquisition, improvement and maintenance of open space to be used for park or
recreational purposes within the City. The City has not issued bonds of any nature the proceeds
of which have been applied in accordance with said section of the Charter,

In addition, Section 103.1a of the Charter provides that if there are no such City
bonds outstanding or if two-thirds of the moneys paid into the Environmental Growth Fund
exceed the amount necessary to service any outstanding bonds issued for the purposes described
in the preceding paragraph in any fiscal year, then the moneys set aside for debt service with
respect to any City bonds or that portion of moneys on deposit in the Environmental Growth
Fund which is not needed for debt service on said bonds shall be used exclusively for the
purpose of preserving and enhancing the environment of the City in whatever manner is deemed
appropriate by the Council. As described elsewhere in this Official Statement, the District, the
boundaries of which are coterminous with the exterior boundaries of the City, currently has
outstanding the Prior Bonds. The Council has, in the City Ordinance, determined that the
proceeds of the Prior Bonds have been applied to the preservation and enhancement of the
environment of the City within the meaning and in accordance with said Charter provision. As
also described elsewhere in this Official Statement, the District is issuing the Refunding Bonds
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in order to partially refund the Prior Bonds. Pursuant to the City Ordinance, the City has
pledged a portion of its Environmental Growth Fund to the payment of the principal of and
interest on the Refunding Bonds as well as the unrefunded portions of the Prior Bonds, and any
bonds which may refund the Refunding Bonds and such Prior Bonds, in the manner and to the
extent described in the section of this Official Statement entitled "THE REFUNDING BONDS -
Source of Payment for the Refunding Bonds." In passing the City Ordinance, the Council
found and determined that said pledge is consistent with the intent and purpose of the last
sentence of Section 103.1a of the Charter. For information concerning the Environmental

Growth Fund generally, refer to the section of this Official Statement entitled "THE
ENVIRONMENTAL GROWTH FUND."
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INDEPENDENT AUDITORS' REPORT

The Honorable Mayor, Members of the
City Council and City Manager of the
City of San Diego, California:

We have audited the accompanying general purpose financial statements and the
combining and individual fund and account group financial statements and schedules of
the City of San Diego, California, as of June 30, 1993, and for the year then ended as
listed in the foregoing table of contents. These general purpose financial statements are
the responsibility of the City of San Diego, California management. Our responsibility is
to express an opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the general purpose financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly,
in all material respects, the financial position of the City of San Diego, California, as of
June 30, 1993, and the results of its operations and cash flows of its proprietary fund
types and similar trust funds for the year then ended, in conformity with generally
accepted accounting principles. Also, in our opinion, the combining and individual fund
and account group financia! statements referred to above present fairly, in all material
respects, the financial position of each of the individual funds and account groups of the
City of San Diego, California, as of June 30, 1993, and the results of operations of such
funds and its cash flows of the individual proprietary fund types and similar trust funds for
the year then ended, in conformity with generally accepted accounting principles.



CALDERON, JaAHAM & OSBORN

The scope of our audit did not include the statistical section listed in the foregoing table
of contents. Such information has not been subjected to the auditing procedures applied

in the audit of the general purpose financial statements and, accordingly, we express no
opinion on it

November 3, 1993 C_;Zﬂ.——, @Z&' - @ﬁ/




GENERAL PURPOSE FINANCIAL STATEMENTS

IN ACCORDANCE WITH THE RECOMMENDATIONS OF THE GOVERNMENTAL ACCOUNTING STANDARDS BOARD, THE
FOLLOWING COMBINED STATEMENTS ARE PRESENTED:

Combined Balance Sheet - All Fund Types and Account Groups.

Combined Statement of Revenues, Expenditures and Changes in Fund Balances - All Governmantal Fund Types and
Expendable Trust Funds,

Combined Statement of Revenue, Expenditures and Changes in Fund Balances - Budget and Actual {Budgeta:y Basis) -
Budgeted Governmental Fund Types.

Combined Stetemeni of Revenues, Expenses and Changes in Retainsd Earnings/Fund Balances - All Proprietary Fund
Types and Sirmilar Trust Funds.

Combined Statement of Cash Flows - Increase {(Decrease) in Cash and Cash Equivalents - All Proprietary Fund Types
end Nonexpendable Trust Fund,

Notes to Financial Stetements.

Required Supplementary information - Pension Trust Funds Analysis of Funding Progress.



COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS
June 30, 1993
With Comparative Figures for .June 30, 1992
(In Thousands)

Governmental Fund Types

Speclal Debt Capital
General Revenue Service Projects
ASSETS AND OTHER DEBITS

Cash or Equity in Pooled

Cash and Investments .........cccveans apooooo & 2),450 $ 124,063 $ 7,245 $ 219,119
Cash With Custodian/Fiscal Agent ............ BOO0G [ 1,559 3,597 0
Investments at Cost .....cccviuvincronrnoanaass oG 0 16,895 36,595 21,370
Receivables:

Toaxes - Net ......... O8O 000000000000 NaGO0000 15,366 1,033 110 0

Accounts - Net .......... 5600000600000 GaD0a0 aa 16,076 3,334 [ [}

Claims - Nat .....ccncvvcucncn- 5060000000000000 g [ [/ 0

Special Assessments - Net ....... 000p000Coanana 0 1,263 5,886 0

Notes ......civeenvene tenssammacesunsnatabate e 0 24,113 ] 3,751

Contributions .......... 1680006000000000000 a0acn 0 0 [ 0

Accrued Interest ......... ABOEO0000000000aaa0a0C 2,277 1,375 110 1,867

Grants ........ 00600000 N0a000000a0 AB0000800aa00 [ 6,092 0 4,520

Loans to Redavelopment Agency .............. a0 0 0 453 0 0

From Other FUnds ...cc-cucicaceanssssnrssnccannars 35,534 472 0 D

From Other Agencies .....e.ovnuvevscoeas BD0B00ag 70 38,507 0 0
Advances to Other Funds ......cocvvvcaccavas 5GoOg 21,869 1,289 0 482
Advances to Other Agencies .......cccvvcvennnsnnn 350 344 0 0
Inventories of Water in Sloraga ... ..........cc..n [} [} 0 0
Inventories ........cconranrnscanss 50000000000000 [/} [} 0 0
Land Haeld for Resale .....cssccsscssansan mOaE0aDo 0 1,271 [\] 18,841
Prepaid and Reimbursable Items and Deposits ..... 784 380 1,808 0
Restricied Assets:

Cash or Equity in Pooled Cash snd Investments -

Interest and Redemption Funds ......icvvau-ne 0 1,991 0 0

Cash with Custodian/Fiscal Agent ........ 00000 0 0 0 0
Fixed Assets - Net ........ccu.n.. 5G0000000000D060 ] 0 0 0
Anount Available for Payment of

General Long-Term Debt ............. hDOBGpDDOAan 0 0 0 0
Amount to be Provided for Retirement

of Long-Term Debt .....c.c00ccecvanasas vasaeaea 0 0 0 0

TOTAL ASSETS AND OTHER DEBITS ....... poooosad 113,781 $ 224,454 $ §5,351 § 269,950

The accompanying notes are an integral part of the financial statements.
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Fiduciary Totals
Proprietary Fund Types Fund Types Account Groups {Hemorandunm Only)
General General
Internal Trust and Fixed Long-Term
Enterprise Servicae Agency Assets Debt 1993 1992

$ 425,578 $ 45,503 $ 277,986 $ 0 $ 0 ¢ 1,120,944 $ 1,099,572
16 0 208 0 0 5,480 4,700
3,927 0 1,139,107 0 0 1,217,894 1,258,990
9 0 0 0 0 16,509 19,800
51,840 90 1,348 0 [] 72,688 64,703
0 ] ] L] 0 B 270
14 /] 0 0 0 7,183 9,792
5 0 0 0 ] 27,869 24,595
0 0 2,374 ] g 2,374 1,806
3,942 41 10,057 0 0 19,669 19,842
17,409 0 o 1] 0 28,021 20,458
0 0 0 0 0 q53 409
1,500 0 0 1] [ 37,506 2,043
0 [} 0 0 0 38,577 1E,879
18,837 265 7 0 o 42,749 42,814
0 0 ] [} 0 694 974
16,641 0 0 ] 0 16,641 19,580
222 2,892 0 0 0 3,114 3,438
[ 0 0 0 0 20,112 16,162
836 214 177 0 ] 4,199 2,707
9,711 0 ] (4 0 11,702 9,203
103 0 0 0 0 103 103
1,319,702 25,768 0 818,901 0 2,164,371 1,926,973
0 0 0 0 77,126 77,126 7%,593
] 0 0 0 466,806 446,806 453,588
$ 1,870,283 $ 74,773 § 1,431,364 § BlB,9%01 % 523,932 § 5,382,789 ¢ 5,104,694

Continued on next page
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COHBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS
June 30, 1993
With Comparative Figures for June 30, 1992
(In Thousands)

LIABILITIES

Obligations Under Revarse

Repurchase Agreements ..
Accounts Payable .... n0oDDo00
Accrued Wages and Benefits ..........
Other Accrued Liabilities ......
Employees"' Daferred Compensation

/7401(k} Plans ....
Liohility Claims ...ccv-- NOGE0O0
Hatured Bonds, Notes snd Interest Payable
Interast Accrued on Leng-Term Debt ..
Long-Term Debt Due Within One Year ...
Due to Other Funds .....
Due to Other Agencies .
Deforred Rovenue .......
Advances from Other Funds
Advences from Other Agancles
Daposits/Advances from Others ...
sundry Trust Lisbilities ......
Capital Lease Obligations
Contracts and Notes Payable 5000
General snd Special Obligation Bonds

Payable ... 00000000600
flevenue Bonds Fayable - Net of Current

Portion

------
--------
......
-----------
PR I -
-----
P
......

smsmswae

-------------
.....
......
Y

..........

P E R N R A s asanse

TOTAL LIABILITIES .....-.
FUND EQUITY AND OTHER CREDITS

Investwent in General Fixed Assets .

Contributed Capital .......0....

Retained Esrnings (Deficit):
Reserved for Claims and Contingencies
Reserved for General Long-Term Clalms ..

Unreserved .....-ss-sasssssasse NOODO0O0G
Fund Balances:
Reserved for Land Held for Resale ......
Reserved for Encumbronces ........« pOOO0G
Reserved for Advances end Deposits .....
Reserved for Nonexpendable Trust .......
Reserved for Pension Benefits ...... 5000
Reserved for Debt Service ........... noo
feserved for Loan Commitments ..........
Reserved for Project Equity/Operations..
Unreserved:
Designuted for Subsequent Years’
Expenditures ............ B00AnA000 e
Undesignated ......... NoBao00o noBaBaa0

TOTAL FUND EQUITY AND OTHER CREDITS

TOTAL LIABILITIES AND
FUND EQUITY AND OTHER CREDITS .

Governmental Fund Types

Special Debt Capital
General Revenus Service Projects
So0aooo & 1,349 $ 21,586 (2 975 $ 20,583
ceanuta 2,606 5,240 124 750
..... ‘e 16,794 1,327 0 0
ooooooao 0 27,560 0 o
envsane 0 0 0 L]
...... B 0 0 ] 0
0DCO00D 0 [ 177 0
[ 0 0 0 0
ceas 0 0 ] 0
eansean '] (1.1 0 ]
..... ‘e [\ 5,508 [} 0
..... .e 18,766 26,930 B,922 44,664
Goo0o0G 0 1,249 7 58
0NGOOD 0 103 0 0
FO L] 4,806 0 0
..... 0o 0 0 0 548
0DCOGOD 0 0 0 -]
noooooa 35,500 0 0 0
. 1} 1] [} ]
00600CD 0 0 0 0
...... . 75,018 96,815 7,205 66,603
caaens 0 [} 0 ']
asene 0 [ [} 0
...... . 0 '] 0 ]
hass e 0 0 0 0
Caraa 0 0 0 0
DOO0OOD 0 1,271 0 18,841
....... 7,313 14,477 ] 31,580
CoOD00O 22,219 1,211 [} 0
feuean 0 0 [} L]
0000000 D 0 [} 0
deesean 0 26,9810 48,146 0
crraaan 0 11,292 [} 0
..... 0o 0 4,090 0 0
....... 3,211 26,630 1} 99,281
000000 6,023 39,688 0 53,675
...... o 38,766 127,639 48,146 203,347
coboano U 113,781 13 224,454 ¢ E5,351 $ 269,950

The accompanylng notss are an integral port of the finenciel statements.
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Propristary Fund Types

Enterprise

981,993

0
o
749,212

000000 o

Internal
Service

Fiduciary
Fund Types

Trust and
Agency

$ 15,061

0

0

0

0

1,037

0

4,355
1,290,471

287

Account Groups

General
Fixad
Assets

SO0 000C0C0O00000D0O

818,901
0

0000000

Genaral
Long-Term
Debt
$ 0
0
36,337
0
0
21,500
0
0
0
0
0
0
0
[}
0
0
37
79,891
386,167
0
523,932
0
[}
0
0
0
)
0
0
0
0
0
0
0
0
0
0
$ 523,932

Totals
(Hemorandum Only)

$ 106,955
39,777
71,262
28,256

61,876
50,034
280

232
%,687
37,506
7,318
129,729
42,749
103
14,468
6,846
37
122,862

386,167

10,387

818,901
982,219

2,754
-24,722
766,730

20,112
54,907
23,430
4,355
1,290,471
77,126
11,292
4,090

129,379
191,014

¢ 111,834
171,341
65,055
24,148

52,989
64,886
265
285
4,914
2,043
6,671
105,002
42,814
273
15,918
5,839
77
82,552

385,600

765,283
895,377

1,637
-25,777
676,697

16,162
73,423
25,587
4,051
1,173,429
73,593
4,396
8,238

145,912
111,396
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COHBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
ALL GOVERNHENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS
Yesr Ended June 30, 1993
With Comparative Figurss for the Year Ended June 30, 1992
{In Thousands)

General
REVENUES
Property Taxes snd Special Assessments ........... 5000000000000 00000 AB0C0E0ADO006000G $ 121,314
Other Local TEXBS .....cvsescsacas soodoooacacaoo 8006006000000000000000 000000000000000 144,323
Licenses and Permits ......0000an- A EAMEE00000000a00 NO00O00R00000000000000 onO0o0CO0ca0n 19,909
Finas, Forfaitures end Penaltiss ...........c00c00s NO60G00000000B0000000000 AAGOaB0000 13,951
Revenue from Use of Monay and Property .............. AO00000000060000000000 50GDo00000 23,994
Revenue from Federal Agencles ......... G®00C000000800a 10GLO0CC0E000000000T00000a 00000 277
Revenua from Other Agencies ..........c0nv.- 500EO00000a0T00T 5000500000806 00000 00090 o 41,407
Revenua from Private Sources ........cccecvecnen A 60000000000000a0 fO0BaA0a00660000000060 0
Charges for Current Services ........ 1DE00a00600000 56000000000000000000000G 8600000000 52,628
Other Revenue ..... 000a0D0000 60000000000 Ao@000a00000a00 NGa00EO0000BaB000a0aD 000 500000 2,157
TOTAL REVENUES ..... tamnam s Wrersesevansan cdrressar e msnnann 000U E0080000000000G 419,960
EXPENDITURES
Current:
Genarsl Coverrment ........ 5000000000000 000G0D00000000 600000G00090000000000000000 ag 71,202
Public Safety ...... 560000000009a 50GOa600000a 50000 0C006000000a0 500000 0G0000080000000 231,348
Librories ..cescsescues- AEO0DO0D0O00 tesraresasanans 00 00C0C000000000000000 NODo00800ac0 15,277
Parks, Recreation and Culture ......... 00000CDBAa00000 00G0000000000000000000000 Noo 40,248
General Services ...... ADOQ00000a0 A0BCO0C0000a0 80000000000000000000000G 00600000000 57,375
Enginesring and Development ..........cvvareneeeeen. 500 0000Aa0a0000060a0000000 caoo0e 22,664
Housing and Community Development ........ W radvecesenananns 00000000D0B000B0000000 o6
Publie Transportation ............ heesesraan  ierareassesaena 5500 D00000050000000000a 0
Employnent and Socisl Service Programs .......... 00000000 DDODA0DDOOOaaaD APA0GOO0T D00 963
Miscellaneous and Unallocated ...... 500060000000 50G005000000000000000000a A600Da00a0 2,308
Capitel Projects .iuv.cc... 000090000000 500Q00aB000000 5000000000000 0a0000000 1000000000 o
Dabt Service:
Principal Retirement ......... 5000000000000 500 B0C000000000 0 80G000D000a0000000000000 0
Interest .....ccconne $CGOOGO00000a 50000000000 665Q000000000000 50000000000 0000000000060 0
TOTAL EXPENDITURES ...covvcecess AODGDODRCO0OG 00O ODO0000D0000C 506000000000000000DD0a0 440,882
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES ......... GP0000ME00008a0a0000000 -20,922
DTHER FINANCING SOURCES (USES)
Long-Teru Debt Proceeds ......... 3000 D000 G0pB00000000000600 0 0C00000D0D00000000aa 8000 0
Transfars from Propristary/Fiduciary Funds ....... N DOBOBOUG0E0G0G00000aa 000BOE00000a0 1,073
Transfers from Other Funds .......... SODOE0B0008aa fatesrssbresaansencaonn 000 EOaaD60000 39,222
Transfers to Escrow Agent ............. eanamssesaane 500500006000000000000600a 56000 0DC [
Transfers to Proprietary Funds ............. freeemmrerena ANANBABO0N0N00000a0aCaaa e -8,399
Transfers to Other Funds .......... 300000000000 50E00000000000 6005000000000800000000 08 -4,525
Cost of Issuance, Bonds and Notes ............. 00Q00a0BUGE0E60000000000 e P 0
TOTAL OTHER FINANCING SOURCES (USES) ..... it e s ese s Pl asbsisrs s esnns i anan . 22,371
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FIHANCING SOURCES
OVER EXPENDITURES AND OTHER FIMNANCING USES ........... G0GODOODO00Na00000000000000 1,449
Fund Balances at Beginning of Year .............. 55000000 0G00500 5A0G0006000600000000000 316,817
Residunl Equity Transfers from (to) Other Funds ............ 0 0O00D0DO0aN0aa0sa00000000d 500
FUMD BALANCES AT END OF YEAR .........- G0acO00c00ana 100D00C06000D0D00000000000d0 coooopoa G 38,766

The accompanying notes are an integral part of the financial statements.
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Fiduciary
Governmental Fund Types Fund Type Totals

------------------------------------------------------------- (Memorandum only)

Special Debt Capltal Expendable = o =eee—mmemee oL Tl ...
Revenue Sarvice Projects Trust 1993 1992

$ 19,612 $ 19,968 $ 4,542 $ [] $ 185,436 $ 172,029
66,458 0 8,585 0 219,366 208,374
3,098 o 1,501 0 24,508 24,129
2,280 ] 0 0 16,231 16,618
39,539 2,812 10,190 1,192 77,427 85,492
78,468 0 3,934 0 82,679 83,987
9,999 ] 46,9496 0 56,352 50,466
7,164 0 10,368 1,017 18,549 26,523
8,869 0 [ ;] 61,505 61,632
5,895 1 2,049 [ 10,102 8,938
241,382 22,481 46,115 2,217 732,155 738,188
7,900 939 2,966 508 83,515 80,978
10,454 0 0 0 241,802 237,181
1,380 0 0 26 16,683 17,166
45,350 ] 18 1,194 86,810 94,566
14,430 0 12 0 71,817 73,203
7,449 0 -142 0 29,971 31,718
92,780 [ 2 0 92,782 88,654
1,%89 0 82 3 2,074 2,836
6,718 0 0 0 5,181 4,566
0 0 0 3 2,308 10,193
14,273 0 87,2649 241 101,778 138,478
0 12,942 Q [ 12,9492 17,345
] 26,080 ] 1] 26,080 27,018
200,723 39,961 90,202 1,978 773,743 823,902
40,659 -17,480 -44,087 262 -41,588 -85,714
] 38,418 15,5812 0 53,930 66,857
0 0 0 ] 1,073 821
35,226 19,336 9,792 69 98,645 107,618
] ~4]1,364 0 0 =q]1 ,364 0
=480 0 0 0 -8,879 ~167
-77,051 -198 -16,868 =) -98,645 -107,618
0 -1182 -4758 0 -1,657 -284
-42,305 15,010 7,961 66 3,103 67,227
1,646 -2,470 ~36,126 308 -38,485 -18,487
129,285 50,616 239,473 1,765 457,956 476,443
1] [} 0 0 L11) 0
$ 127,639 $ 48,146 $ 203,347 § 2,073 % 419,971 § 657,956
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COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (BUDGETARY BASIS) - BUDGETED GOVERNMENTAL FUND TYPES
Year Endad June 30, 1993
(In Thousands)

Gensral Fund

Actual on
Budgetery
Basis Budget
REVENVES | memssermssss ssssssssnans
Property Taxes and Speciaml Assessments ............... NOCBODOCOBR00006a0 B 121,314 ¢ 134,252
Othor Local Taxes ...c.-cceceasa- S00G0000E60060000006E000000000000000a0 e 144,323 143,200
Licenses and Permits ....-...c..... easecenramssesnasunn vsssaascsaserana 19,909 22,827
Fines, Forfeltures and Penalties ........cvieivaccnannrasnraesennacnnaas 13,951 15,23%
Revenue from Use of Money and Property ............ ABAGO0D0RE0B000a00a000 23,623 25,095
Revenus Trom Federeal Agencies ....cseeevccnccoacsccnsosraansnns a0aDoo 50a0 277 63
Revenus from Other Agencles ......... 5000000000000 00000000G0000000800000 41,407 42,969
Revenue from Private Sources ............. 0GGA00R000600a0000000000000000 0 0
Charges for Current Services .......eeeciiicenicenranionarocnnaas 8000000 E2,628 58,414
Other ROVENUE ....ccvcrcassunssanneeas Mmasteasiesessenasiassennsraenarnn 2,157 4,286
Excass Revenua Appropristed .....cc.ciinimeicniiiiteeirenrecsancsannens 0 . Q
TOTAL REVENUES ........ desarseansssaranaa 5000000000000000000a000600000 419,339 446,345
EXPENDITURES
Current:
General Govermment ..........---- NOO0E000000000000a00a000800000800 Goaa 71,860 81,359
Public Safety .......... sesarnacsenn 6000ADO 0000000000 00C00G000a0G00D00 234,320 239,732
Libraries ...vsercccccacers tesenatasessaanns eressseer e vensrntasrun 15,596 17,015
Parks, Recreation and Culture ......-..ccevrcennesnn N00OD00C0A0T0aa000 41,870 47,108
General Services ....... 000 0aa OpOB 000000 g000000D0005000000000000a00 0 60,792 63,095
Engineering end Davelopment ........... 8000 00O000G0600daD0DR00E0006060 22,799 25,296
Housing and Community Development ........ NAGO0000000000000000080a000G (] 0
Public Transportation ..... Q60 0006d0000600000000a 500000000 060000000000 0 0
Employment ond Social Service Programs ........ 0OCO0a00000000000000000 G464 594
Miscellansous and Unallocated .....ccccnu... bOO0G00000R00aGa00000a800a0 2,359 4,379
Capital Projects ........ccu-nen G066 O00aa000000000000000 5O A000a00b00 00 0 ]
Debt Service:
Principal Retirement ........-ccccvnanases 500 0E0GOR0000005080000000006000 0 0
Interest ....c.cicerscnesaaasrrsananncnaanaarnn AOBENO0No 6000000080000 [} 0
TOTAL EXPENDITURES ....vivasmcccaceann hde bt Erier s ers s e e annsne e 450,060 478,578
EXCESS [DEFICIENCY) OF REVENUES OVER ENPENDITURES ...... 8000000000000 ~-30,671 -32,233
OTHER FIMNANCING SOURCES (USES)
Transfars from Propristary/Fiduciary Funds ................ ADOGoa0 fa0a00 6,067 2,222
Transfers from Other Funds ... ..o cnacenenes 8000000006000000800000000000 34,222 34,306
Transfers to Propristary Funds ... . ciniciinneaanaannn, vhereersreaan -8,399 -8,399
Transfers to Other Funds .......cccva-.- 4t eetasssasasnenecsotarenresans -6,525 -4,525
TOTAL OTHER FINANCING SCURCES {USES) ....-vcccnctencieacnnnnenns naoaad 27,365 23,604
EXCESS (DEFICIENCY) OF REVENUES AND OTHER
FINANCING SOURCES OVER EXPENDITURES AND OTHER FINANCING USES ....... -3,306 -8,629
Fund Balances Undesignated at July 1, 1992 .......cnvvtaven ©C0DOEOE0000 DT 2,517 2,817
Residual Equity Transfers from {to) Other Funds ............ccvvarenienss 5 500 500
Roserved for Encumbrances at July 2, 1992 ... vrveccenrsacacensisnanenn 6,101 6,101
Resarved for Debt Service at July 1, 1992 ....... 5006000000000000000a00000 0 0
Reserved for Debt Service at June 30, 1993 ... ....ccovnrincennnnacannas f0G 0 0
Designated for Subsequent Years® Expenditures at July 1, 1992 ............ 3,622 3,422
Designatsd for Subsequent Years® Expenditures at Junme 30, 1993............ -3,211 0
FUND BALANCES UNDESIGHATED AT JUNE 30, 1993 ........covanenns NOO00UDO000a oo 6,023 ¢ 3,911

The sccompanying notes are an Integral part of the financial statemants.
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Budgeted Budgeted Budgeted Total
Special Revenue Funds Debt Service Funds Capital Projects Funds (Hemorandum Only)
Actual on Actusl on Actual on Actuel on Variance
Budgetary Budgatory Budgetsry Budgetary Favorable
Basis Budget Basis Budget Basis Budgat Basis Budget {Unfavorabla)
¢ 7,486 § 7,927 & 3,056 ¢ 3,056 § o $ 6 ¢ 131,856 $ 145,235 $ -13,379
66,302 69,256 0 915 211,540 213,371 -1,831
544 554 0 ° 20,453 23,381 -2,928
° 0 0 0 13,951 15,239 -1,288
23,349 22,668 8 0 47,027 47,851 -824
[] [} 0 665 2,497 728 1,769
6,132 6,782 0 5,955 52,255 55,706 -3,45]1
9 '] 0 0 9 0 9
2,167 2,045 0 0 54,795 60,459 -5,664
641 662 0 556 4,579 5,504 -925
0 1,487 0 o 0 1,487 -1,487
106,630 111,381 8,091 538,962 568,961 -29,999%
294 333 94 72,161 81,786 9,625
6,813 10,248 0 241,133 249,980 8,847
0 0 & 15,596 17,015 1,419
47,737 52,188 0 89,607 99,296 9,689
18,022 26,250 0 78,814 89,345 10,531
1,601 1,604 161 23,946 27,061 3,115
5,230 4,646 0 49,230 q4,646 ql16
8 57 0 8 57 499
D 0 2 469 E94 130
] 203 0 2,359 4,582 2,223
3,063 14,877 38,304 28,6467 52,881 26,414
[ ] 0 0 1,675 1,675 0
0 ] 0 2,379 2,887 1]
81,568 110,106 38,559 560,839 631,805 70,966
25,062 1,275 -30,468 -21,877 -62,8494 40,967
0 0 0 6,067 2,222 3,845
13,307 18,123 950 49,562 54,448 -4 ,886
0 0 0 -8,399 -8,399 0
-49,088 =54,714 ~2,850 -59,055 -62,089 3,034
-35,781 -36,591 -1,900 -11,825 -13,818 1,993
-10,719 -35,316 -32,368 -3%,702 -76,662 42,960
15,179 15,179 6,817 24,513 24,513 0
0 p 0 500 500 0
18,618 18,618 8,942 33,661 33,661 0
0 0 0 2,620 2,420 0
] 0 0 ~2,729 -2,071 -658
12,271 12,271 19,354 35,047 35,047 0
-13,584 -884 0 -27,720 -Bag -26,836
] 21,765 $ 9,868 2,745 § 31,990 & 16,524 ¢ 15,466
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COMBINED STATEHENT OF REVENUES, EXPENSES AND CHANGES IN
RETAINED EARNINGS/FUND BALANCES - ALL PROPRIETARY FUND TYPES AND SIMILAR TRUST FUNDS
Year Ended Juns 30, 1993
With Comparative Figures for June 30, 1992
(In Thousands)

Proprietary Fund Types

Intarnal
Enterprise Service
DPERATING REVENUES
Earnings on Investments ......c.cciiiiiiiiisisneanatsieneeiaaan, ncopooooaoo U 0 $ 0
Sale of Water ........... 000000000 00000000000000600000005000000000G000000 115,525 Q
Charges for Services .........vcccavicnns 00A0D0C00000000000000000000000000 193,726 16,546
Contribuvtions ......c.ce-n-- 500CA0 000000 160000000B000000A00000006000000000 0 25,841
Ravenue from Use of Property .......isesecvensen ABE00OG0080000000000000000 2,232 0
Usaga Fees ......... tesrsarsananae eameseensaareeasanrea et arasescadteneene 38,879 18,811
Other wveeevn. eemmmmanenn resenameannanan f e taeranereeeean s e raerenarhas 1,936 1,076
TOTAL OPERATING REVENUES ....caneravcsncacanses CesB e s iu s rE s ey 352,298 62,274
GFPERATING EXPENSES
Penafit and Clain Payments ...cccevicesnrncanecnanns 800D® B0 000000000000 008 0 29,031
Haintenance and Operations ............. 1O000BE0000000000000000800060000D000 152,1%4 17,084
Cost of Materiamls Issved .....covnuvnananses NOEEOn000006000a00000000000000 151 11,310
Cost of Water Purchased ........ 56000000600000000a0 ©60060000600000000000000 52,178 0
Taxes .......- P 500000000 000000 160000A00a00 0800000600000 000DDO0 4,171 0
Administration ... .00 cannen stasarvasassne DEODGEO 00000 DN0DA0AaDO0000000000 57,596 7,710
Depreciation and Amortization .........c0vunenns 1GOGCE00000000000a000a0ag 22,501 5,862
Other ....-- samasesssans eesvramesranan vassravsesecssennns e bmaeancusRaab s 0 0
TOTAL DPERATING EXPENSES ...cavnvccocens 50eD00000000D00GRAn 000000000000 288,791 70,997
QPERATING INCOME ..... sevassensanas AO0BOQOD0C0800000000 ORC0Ooa0B0GaA00s 63,507 -8,723
NONOPERATING REVENUES (EXPENSES)
Earnings on Investments ........... saansenssassenes Gravieasresttenserannas 22,958 231
Federal Grant Assistsnce ......ivcvcecnennns 500 D0B000B00000000000000003000 3,051 0
Other Agency Grant Assistance ................. A0EEE0D000a0000000600000000 -1,667 0
PBond Interest Payments .......... NOCOUC000a0600000000 0060066a00600000000D0 -1,281 0
Gain on Sale/Retirement of Fixed Asseots .........ccccvnnns f000DA0000000000 -2,211 126
Other .......- 56000Q0nLaBa00000aaG00000s . 8,010 -4
TOTAL NONOPERATING REVENUES (EXPENSES) c..cicrvsnssnrecnscncncesnnnens 28,860 353
INCOHE BEFORE OPERATING TRANSFERS .....ccvcverccnvnvanes 00606000000000 92,367 -8,370
Operating Transfers In ......... NCOOO00e000000000 A000000000000000000000000 500 1,512
Transfers from Governmental Funds ...... 5006006D000000000600000a000 8600000 40 8,839
Dperating Trensfars Out ..... 6600600060000 A006E6000000000000000600000000000 -500 -1,812
Transfers to Govarnmental Funds ........cc0ecuavennns 00OB0800000a000000000 0 -782
NET INCOME (LOSS) ...... mODooo0ao00on N000QUO0000000000000000 00G0008aD06s 92,407 -313
Retained Earnings/Fund Balunces at Beginning of Year ........... ADOE0AC000aE 656,805 -4,137
RETAINED EARNINGS/FUND BALANCES AT END OF YEAR .......c.icovieecrennennnn gooo 3 749,212 $ ~6,450

The sccompanying notes are an integrel part of the financlial statements.
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Fiduciary Fund Typas

$ 112,647
0

105

84,916

0

Nonexpendable

Trust

Totals

(Hemorandum only)

& 113,197
115,525
210,423
110,757

2,232
57,690
3,012

104,018
169,278
11,461
52,178
4,171
70,812
28,363

201,767

2,012
8,87%
-2,812
"1]075

209,573

1,830,894

13

$ 120,333
97,856
207,954
107,963
5,32%

52,205

2,669

87,986
161,956
15,306
41,491
933
70,068
28,830

216,839

706
le7
=706
-821

216,185

1,614,598
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COMBINED STATEHENT OF CASH FLOWS
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
ALL PROPRIETARY FUND TYPES AND NONEXPENDABLE TRUST FUND
Year Ended June 30, 1993
With Compsrative Filgures for June 30, 1992
{In Thousands)

Proprietary Fund Types

------------- e e —————

Internal
Enterprise Services
CASH FLOWS FROHM OPERATING ACTIVITIES
Operating Income (LOSS) ...cevianncorusrnncnas 5008000000060G £ 060000000000 $ 63,507 § -8,723
Adjustments to Reconcile Opsrating Income (Loss) to
Net Cash Provided By (Used For) Operating Activitias:
Earnings on Invesiments Included
in Oparating Income ........ 000 UCD000G aGooa000000 AGGO000000050000 000 0 (1]
Reverss Repurchase Agreement Expense
Included in Operating Income ......sccovv: A0G0BOE060s 00ADDOCO00DDDA0 0 0
Depreclation and Amortization .......... 6000000000G AC000000QA000000T 0o 22,501 5,862
Changes in Assets and Lisbilities:
{Increase) Decrease in Receivablas:
Accounts ond Special Assessments - Net ..........o0oiiunee. saaogoc 3,016 8l
Claims - Not ...ccviuncncassnrsconns NOOBO00B0a000 6000000a0000000 e 0 45
Notes ..... Ceevsscnsansanece 5000060000 00 5000000080000 500 00000000000 &1 (]
Grants........ 400000000 00000000 ~OGDODODDODD 500Q000D0000 00 1000000000 -2,415 0
From Other Funds ....... A 0Q00D0DDG 500000000 6006000000000 n60000000 500 0
({Incrensa) Decrease in Inventorles ......ccierveiennranne... A BO0CT 00 2,915 358
{Increass) Decrsase In Prepaid and Reimbursebla
Ttoms and Deposits c.ovvcerracrrarrssasiasracncans 1600000000000 a0 -2315 ~176
Increass (Decrease) In Accounts Payable .........c.cveevnns 00G000000 -5,379 1,471
Increass (Dacrease) In ADVances .......ocrsnesnscass 800000000000 8000 0 -259
Inersase (Decreasa) in Accrued Wages and Benafits .......c0nienencn 732 20
Increase (Decreass) in Other Accrued Liabilitles ........... 5000000 95 0
Inerease (Descresse) in Liability Claims ............ B00C0006DG000000 -59 -817
Increase {Decrease) in Due to Other Funds ............. 5000OU0000000 -500 0
Increase (Dacrease) in Daferred Revenue ...... rbaracssasannn caers 13,285 32
Other Nonoperating Revenue ..... 000000000 5006500000003 00000DD00G nGO0os 9,094 6
HET CASH PROVIDED PY (USED FOR)
QPERATING ACTIVITIES ....vvvevce- 55060000000 000000000000 060000 107,118 =-2,110
CASH FLOWS FROK NONCAPITAL FINANCING ACTIVITIES
oOperating Trensfers In ....ccecvacinenes 50000000000 0000000000000 no00GOaoDa 500 1,512
Transfers from Govermnmental Funds .........covvnnrencenn NO0000OED0000000 oa 40 8,839
Operating Transfers Out ....... 0000000 B0GOOOBOBT 806006060000 2000000000000 =500 -1,512
Transfers to Bovernmental Funds ............ 50G00e000000 50000000000 60000000 o -782
Foderal Grenits Recelved....... 1CODOODEB0G0000000 50058000000 500000000800000 682 0
Opsreting Grants Recedved .......-....: AN0GOo0000 ~G0DDOOBCO0As 5000000000000 984 0
Payments for Advances and Deposits ........ eeraens eirene s v renan -1,426 -738
NET TASH PROVIDED BY (USED FOR)
NONCAPITAL FINANCING ACTIVITIES ....... 00000000000 G00000CD0000AaD 280 7,319

The accompanying notes are an integrel part of the

tinancial statements.
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Total

{Hemorandun only)

$ 50,593
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COMBINED STATEMENT OF CASH FLOWS
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
ALL PROPRIETARY FUND TYPES AND NOMNEXPENDABLE TRUST
Year Ended June 30, 1993
With Comperative Figures for June 30, 1992
(In Thousands)

FUND

Proprietary Fund Types

Enterprise
CASH FLDOWS FRDM CAPITAL AND RELATED FINANCING ACTIVITIES
Proceeds from Issuance of Long-Term Debt ........ccceeeieennnas noao00000cn & 1,700
Proceeds from Coniributed Capital .............. 50 000000056000008000000 T 35,440
Acquisition of Fixed Assets ........ eeemescsseannn Cebessameinsareasssrean -161,9349
Proceeds from the Sale of Fixed Assets ............ SD0MSEO00a0000000000000 -4,502
Principal Payment on Capltal Lease .......c.ovnvvnrecnens 6AD00000000000000a -84
Principal Paid on Long-Term Debt ............. BEOGO00000000000000000a0 omaan -5,009
Interest Pald on Long-Term Debt ......c.cccivceenns 500000000000 05080a00000 -1,335
NET CTASH PROVIDED BY (USED FOR)
CAFITAL AND RELATED FINAMCING ACTIVITIES ... .rvvccrrccennns veee -135,724
CASH FLOWS FROM INVESTING ACTIVITIES
Mot Change of Invesiments/Obligations Under
Reversa Repurchase Agreements ................. 5008000500000000000000 800 -7,804
Purchase of Investments .........cccicininanneeanes 5 DGABO0GEEE0Ea00D00000 0
({Increase) Decrease in Accrued Interest Receivable ........ NG000800D0aR0T (]
Interest and Dividends Received on Investments .............. 100DONG00Da0C 23,181
Revarse Repurchase Agreement Interest Peid ...........c.oviveinians ApEa0o -1,089
NET CASH PROVIDED BY (USED FOR)
INVESTING ACTIVITIES ..... Cinsrissuceunan heirienasasessareEnevmn 14,293
Net Incresse {Decrease) in Cash and Cash Equivalenis ...........cc0ovunnnn 0o -14,033
Cash end Cash Equivalents at Beginning of Year ..........c0vvcenneenn A00A000 449,441
CASH AND CASH EQUIVALENTS AT END OF YEAR ....... 500000000a00G0000000a0 noanoo K 435,408

The sccompamying notes ere sn integral part of the financial statements.
16
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Fiduclary
Fund Type Totals
------------ (Hemorandum only)
Noneaxpendable  ------r---ccecemcccracaaaaaa
Trust 1993 1992
$ 0 $ 1,700 $ 2,097
0 35,440 32,794
0 -164%,829 ~-138,272
] -4,206 2,170
0 -84 0
0 -5,009 -6,034
0 -1,335 -1,616
[} -138,323 -108,911
20 -7,912 -14,400
-128 -231 0
0 -4 0
EED 23,962 34,911
-1 -1,098 -1,766
441 14,720 18,745
19¢ -11,241 -22,480
560 492,908 515,388
$ 756 $ 481,667 $ 492,908

17
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NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 1993

1. SUMMARY OF SIGNIFICANT POLICIES

The City of San Diego (the "City") adopted its charter on April 7, 1931 and operates as a
municipality in accordance with State Jaws. The City is governed by an elected nine member
City Council, including the Mayor. Residents of the City are provided with a wide range of
services including parks, recreation, police, fire, water and sewer services.

The accounting policies of the City conform to generally accepted accounting principles

("GAAP") as applicable to governmental units. The following is a summary of the more
significant of such policies:

A.

Scope of Financial Reporting Entity

The City has defined its reporting entity in accordance with criteria prescribed by the
Governmental Accounting Standards Board (“GASB), which provide guidance for
determining which governmental activities, organizations and functions should be
included in the City’s reporting entity.

The criteria for inclusion in the Comprehensive Annual Financial Report ("CAFR") of
such information is generally based on the ability of the City to exercise oversight
responsibility over such activities, organizations and functions. Such oversight
responsibility is considered to mean the existence of financial interdependency and the
ability to appoint governing boards, to designate management, the ability to
significantly influence operations, to approve annual operating budgets or to control
day to day operations. In analyzing the City’s broad scope of operations, City
management has determined that the City exercises such oversight responsibility over
the following other entities:

Automated Regional Justice Information System (a joint-powers agency)

Centre City Development Corporation

City of San Diego Metropolitan Transit Development Board
Authority (a joint-powers agency)

Mid-City Development Corporation

Redevelopment Agency of the City of San.Diego

San Diego Convention Center Corporation, Inc.

San Diego Data Processing Corporation

San Diego Festivals, Inc.

San Diego Housing Authority

San Diego Industrial Development Authority

San Diego Open Space Park Facilities District #1

18-1
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SUMMARY OF SIGNIFICANT POLICIES (CONTINUED)

San Diego Facilities and Equipment Leasing Corporation
San Diego Planetarium Authority (a joint-powers agency)
San Diego Stadium Authority (a joint-powers agency)
Southeast Economic Development Corporation

San Ysidro Revitalization Project

Basis of Presentation

The accounts of the City are organized on the basis of funds or account groups, each
of which is considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets,
liabilities, fund balance/retained earnings, revenues and expenditures/expenses. The
various funds are summarized by type in the financial statements. The following fund
types and account groups are used by the City:

GOVERNMENTAL FUND TYPES

Governmental Fund Types are those through which most governmental functions of
the City are financed. The acquisition, use, and balances of the City’s expendable
financial resources and the related liabilities (except those accounted for in Proprietary
Fund Types) are accounted for through Governmental Fund Types. The measurement
focus is upon determination of financial position and changes in financial position,
rather than upon net income determination. The following are the City's
Governmental Fund Types:

General Fund - The General Fund is the general operating fund of the City.

It is used to account for all financial resources, except those required to be
accounted for in another fund.

Special Revenue Funds - Special Revenue Funds are used to account for the
proceeds of specific revenue sources (other than those for expendable trusts or

for major capital projects) that are legally restricted to expenditures for
specific purposes.

Debt Service Funds - Debt Service Funds are used to account for the
accumulation of resources for, and the payment of, general long-term debt
principal, interest and related costs.

Capital Projects Funds - Capital Projects Funds are used to account for
financial resources to be used for the acquisition or construction of major

capital facilities (other than those financed by Proprietary Fund Types and
certain trust funds).

18-2
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SUMMARY OF SIGNIFICANT POLICIES (CONTINUED)

PROPRIETARY FUND TYPES

Proprietary Fund Types are used to account for the City’s ongoing organizations and
activities which are similar to those often found in the private sector. The
measurement focus is upon determination of net income, financial position and
changes in financial position. The following are the City's Proprietary Fund Types:

Enterprise Funds - Enterprise Funds are used to account for operations (a) that
are financed and operated in a manner similar to private business enterprises -
where the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges; or
(b) where the governing body has decided that periodic determination of
revenues eamed, expenses incurred, and/or net income is appropriate for

capital maintenance, public policy, management control, accountability or
other purposes.

Internal Service Funds - Internal Service Funds are used to account for the
financing of goods or services provided by one department or agency to other

departments or agencies of the City, or to other governmental units, on a cost-
reimbursement basis.

FIDUCIARY FUND TYPES

Fiduciary Fund Types are used to account for assets held by the City in a trustee

capacity or as an agent for individuals, private organizations, other governmental
units, and/or other funds:

Trust and Agency Funds - Trust and Agency Funds include Expendable,
Nonexpendable, Pension Trust and Agency Funds. Nonexpendable and
Pension Trust Funds are accounted for and reported in the same manner as
Proprietary Fund Types since capital maintenance is critical. Expendable

Trust and Agency Funds are accounted for and reported similar to
Governmental Fund Types.
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1.

SUMMARY OF SIGNIFICANT POLICIES (CONTINUED)

ACCOUNT GROUPS

Account Groups are used to establish accounting control and accountability for the

City's general fixed assets and general long-term debt. The following are the City’s
account groups:

General Fixed Assets Account Group - This account group is established to
account for all fixed assets of the City, other than those accounted for in the
Proprietary Fund Types.

General Long-Term Debt Account Group - This account group is established
to account for all long-term debt of the City, except for that accounted for in
the Proprietary Fund Types.

Basis of Accounting

Governmental Fund Types, Expendable Trust and Agency Funds

The modified accrual basis of accounting is followed in the Governmental Fund
Types, Expendable Trust and Agency Funds. Under the modified accrual basis of
accounting, revenues are recorded when susceptible to accrual, i.e., both measurable
and available. Available means collectible within the current period or soon enough
thereafter to be used to pay liabilities of the current period. Revenues which are
considered susceptible to accrual include real and personal property taxes, interest and
state and federal grants and subventures. In applying the susceptible to accrual
concept to state and federal revenues, the legal and contractual requirements of the
numerous individual programs are used as guidance.

Other local taxes, licenses and permits, charges for services, fines and forfeitures, and
miscellaneous revenues are recorded as revenues when received in cash because they
are generally not measurable until actually received.

Expenditures are recognized when the related fund liability is incurred except for (1)
principal and interest of general long-term debt which are recognized when due; and
(2) employee annual leave and claims and judgments from litigation and self-insurance
which are recorded in the period due and payable since such amounts will not
currently be liquidated with expendable available financial resources.
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1.

SUMMARY OF SIGNIFICANT POLICIES (CONTINUED)

Proprietary Fund Types, Pension Trust and Nonexpendable Trust Funds

The accrual basis of accounting is used in all Proprietary Fund Types, Pension Trust
and Nonexpendable Trust Funds. Under the accrual basis of accounting, revenues are
recognized when earned, and expenses are recorded when incurred. Estimated
unbilled revenues from the Water and Sewerage Utility (Enterprise) Funds are
recognized at the end of each fiscal year. This estimated amount is based on billings
during the month following the close of the fiscal year.

The City reports deferred revenue on its combined balance sheet, Deferred revenues
arise when a potential revenue does not meet both the "measurable” and “"available"
criteria for recognition in the current period. Deferred revenues also arise when
resources are received by the City before it has a legal claim to them, as when grant
monies are received prior to the incurrence of qualifying expenditures. In subsequent
periods when both revenue recognition criteria are met, or when the City has a legal
claim to the resources, the liability for deferred revenue is removed from the
combined balance sheet and revenue is recognized.

Property Taxes

The County of San Diego (the "County™) bills and collects property taxes on behalf of
numerous special districts and incorporated cities, including the City. The City’s
collection of current year's taxes are received through periodic apportionments from
the County.

The County's tax calendar is from July 1 to June 30. Property taxes attach as a lien
on property on March 1. Taxes are levied on July 1 and are payable in two equal

installments on November 1 and February 1, and become delinquent after December
10 and April 10, respectively.

Since the passage of California's Proposition 13, beginning with fiscal year 1978-79
general property taxes are based either on a flat 1% rate applied to the 1975-76 full
value of the property or on 1% of the sales price of any property sold or of the cost
of any new construction after the 1975-76 valuation. Taxable values on properties
(exclusive of increases related to sales and new construction) can rise at a maximum
of 2% per year.

This Proposition 13 limitation on general property taxes does not apply to taxes levied
to pay the debt service on any indebtedness approved by the voters prior to June 6,
1978 (the date of passage of Proposition 13).

Property tax revenue is recognized in the fiscal year for which the taxes have been
levied, provided the taxes are received within 60 days of the end of the fiscal year.
Property taxes received after this date are not considered available as a resource that

can be used to finance the current year operations of the City and, therefore, are not
recorded as revenue until collected.
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1. SUMMARY OF SIGNIFICANT POLICIES (CONTINUED)

D.  Property Taxes (Continued)

The City provides an allowance for uncollected property taxes of 3% of the
outstanding balance which is reflective of historical collections.

E. Budgetary Data

General Budget Policies

On or before the first meeting in May of each year the City Manager submits to the
City Council a proposed operating and capital improvements budget for the fiscal year
commencing July 1. Such budget includes annual budgets for the following funds:

General Fund

Special Revenue Funds:
Automated Regional Justice Information System
Centre City Development Corporation
Mid-City Development Corporation
San Diego Convention Center Corporation
San Diego Festivals Inc.
Southeast Economic Development Corporation

City of San Diego Oversight Unit:

Acquisition, Improvement and Operation
Environmental Growth Funds:

Two-Thirds Requirement

One-Third Requirement
Police Decentralization
Public Transportation
San Diego Jack Murphy Stadium Acquisition
San Diego Jack Murphy Stadium Operations
Special Gas Tax Street Improvement
Transient Occupancy Tax
Zoological Exhibits

Debt Service Funds:
City of San Diego Oversight Unit:
General Obligation Bond Funds:
Pre-Arraignment Detention Facility
Public Safety Communications Project Bonds
Other General Obligation Bonds

Capital Projects Funds:
City of San Diego Oversight Unit:
Capital QOutlay
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1. SUMMARY OF SIGNIFICANT POLICIES (CONTINUED)

Public hearings are then conducted to obtain citizen comments on the proposed
budget. During the month of July the budget is legally adopted through passage of an
appropriation ordinance by the City Council.

The City budget is prepared on the modified accrual basis of accounting except that
(1) encumbrances outstanding at year-end are considered as expenditures and (2) the
increase/decrease in reserve for advances and deposits to other funds and agencies are
considered as additions/deductions of expenditures. Budgets for entities over which
the City exercises oversight responsibility (component units) are prepared on the
modified accrual basis of accounting plus the recognition of encumbrances outstanding
at year-end as expenditures.

The City budget is prepared net of obligations under reverse repurchase agreement
interest expense. For budgetary purposes, obligations under reverse repurchase
agreement interest expense is considered a reduction of interest earnings.

Budgetary control for the City’s General Fund is exercised at the payroll and other
expenditures level. Budgetary control for the other budgeted funds, including those of
certain component units, is maintained at the total fund appropriation level. All
amendments to the adopted budget require City Council approval. However, the
Auditor and Comptroller, as directed by the Financial Management Department, is
authorized during the year to transfer amounts not exceeding $25,000 between
departments within the General Fund.

Reported budget figures are as originally adopted or subsequently amended by the
City Council plus prior year continuing appropriations. Such budget amendments
during the year, including those related to supplemental appropriations, did not cause
these reported budget amounts to be significantly different than the originaily adopted

budget amounts. Appropriations lapse at year-end to the extent that they have not
been expended or encumbered.
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1. SUMMARY OF SIGNIFICANT POLICIES (CONTINUED)

The following is a reconciliation of the excess (deficiency) of revenues over

expenditures prepared on the GAAP basis to that prepared on the budgetary basis (in
thousands):

Special Debt Capital
General Revenue Service Projects
Fund Funds Funds Funds

Excess (Deficiency) of
Revenues and Other
Financing Sources
over Expenditures
and Other Financing
Uses - GAAP Basis $ 1,449 3 (1,646) §(2,470) $ (36,126)
Add (Deduct) - (Excess)
Deficiency of Revenues and
Other Financing Sources Over
Expenditures and Other Financing
Uses - GAAP Basis for

Non-Budgeted Funds 0 393 2,779 23,037
Budgeted Funds:
Deduct:
Encumbrances Outstanding,
June 30, 1993 (7,313) (9,056) 0 (6,897)

Reserved for Advances
and Deposits,
June 30, 1993 (22,219) (1,203) 0 0
Add - Reserved for Advances
and Deposits,
June 30, 1992 24,777 793 0 0
Excess (Deficiency)
of Revenues and
Other Financing
Sources Over
Expenditures and
Other Financing
Uses - Budgetary

Basis $(3306) $(10719) $ 309 §(19.98)
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1. SUMMARY OF SIGNIFICANT POLICIES (CONTINUED)
F. Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other
commitments for the expenditure of funds are recorded in order to reserve that portion

of the applicable appropriation, is employed as an extension of formal budgetary
control in the budgeted Governmental Fund Types.

Encumbrances outstanding at year-end are reported as reservations of fund balances
since the commitments will be honored through subsequent years® continuing
appropriations. Encumbrances do not constitute expenditures or liabilities for GAAP
reporting purposes.

G. Investments

Investments are stated at cost or amortized cost which approximates market. Gains or
losses on investments are recognized upon sale of the investments. Investments in the
Deferred Compensation Plan Agency Fund are recorded at market value. See Note 8
for more information on the Deferred Compensation Plan.

H. Inventories

Inventories, which consist of both water in storage and operating supplies, are valued
at the lower of cost or market. Such inventories are expensed when consumed,

I. Restricted Assets

Proceeds from debt issuances, funds set aside for payment of Enterprise Fund revenue
bonds and San Diego Housing Authority deposits servicing low interest construction
and rehabilitation loans made by various banks are classified as restricted assets since
their use is }imited by applicable bond indentures.

J. Fixed Assets

General Fixed Assets:

General fixed assets are those acquired for general governmental purposes. Assets
purchased are recorded as expenditures in the Governmental Fund Types and
capitalized at cost in the General Fixed Assets Account Group. Donated fixed assets
are recorded in general fixed assets at estimated fair market value at the time
received. Certain assets for which actual costs are not practically determined have

been valued on the basis of a professional valuation which determined their estimated
historical cost.
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SUMMARY OF SIGNIFICANT POLICIES (CONTINUED)

Fixed assets comprising the infrastructure of the City, including roads, bridges, pools,
curbs and gutters, streets and sidewalks, drainage systems, and lighting systems, have
not been capitalized. Such infrastructure assets normally are immovable and of value

only to the City. Therefore, the purpose of stewardship and cumulative accountability
for capital expenditures is satisfied without recording these assets.

No depreciation has been provided on general fixed assets.

Proprietary Fund Type Fixed Assets:

Fixed assets owned by the Proprietary Fund Types are stated at cost if purchased or
constructed, or at estimated fair market value if received as a donation. Depreciation

has been provided over the estimated useful lives using the straight-line method. The
estimated useful lives are as follows:

Structures and improvements 30-40 years
Plants, dams, canals, laterals and equipment 5-150 years

K. Short-term Debt

The City has issued tax anticipation notes every year since fiscal year 1967 - 68
(except for fiscal year 1978 - 79) to meet its cash flow requirements. On July 1,
1992 and December 10, 1992, the City sold tax anticipation notes in the aggregate
principal amount of $67,500,000 and $34,500,000, respectively. The notes were due
and fully redeemed on June 30, 1993 and November 1, 1993 respectively, by monies
that were fully segregated in a separate repayment fund. Both series of notes were
secured by a pledge of the City’s share of property taxes and other unrestricted
monies received and attributable to the 1992 - 93 fiscal year. Monies for full
redemption of these notes were fully segregated in a separate repayment fund at June
30, 1993 and subsequently used to redeem the notes on November 1, 1993. The
liability for these notes is shown in the General Fund.

The City has never defaulted on the payment of the principal and interest on any of its
short-term obligations. See Note 20 for additional Tax Anticipation Note information,

L. Interagency Current Receivables, Payables and Long-Term Debt

For reporting purposes, the City considers interagency long-term loans to be operating
transfers.  Accordingly, "loans receivable” are classified as “transfers out” while
"loans payable” are classified as "transfers in". Interest on loans are recorded only
when due. Loan amounts, including interest, are noted in the footnotes to this report.
When loans are repaid, such transactions are also recorded as “transfers out”
(typically from the Debt Service Fund) and "transfers in,” and the loan balance is
reduced in the footnotes. Inleragency current receivables and payables are classified
as accounts "receivable from” and "due to" other funds (See Note 6).
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1.

SUMMARY OF SIGNIFICANT POLICIES (CONTINUED)

M.

Long-term Liabilities

Long-term liabilities expected to be financed in future years from Governmental Fund
Types are accounted for in the General Long-Term Debt Account Group. Long-term
liabilities of all Proprietary Fund Types are accounted for in their respective funds.

Employee Annual Leave

The City provides combined annual leave to cover both vacation and sick leave. Tt is
the City's policy to permit employees in the Fire Department to accumulate up to 21
weeks of earned but unused annual leave, employees eligible for the Management
Benefits Plan to accumulate up to 17.5 weeks of earned but unused annual leave and
all other employees to accumulate up to 15 weeks of earned but unused annual leave.
Accumulation of these earnings will be paid to employees upon separation from
service. [Excess accumulated annual leave amounts not used by employees are
forfeited on an annual basis.

In addition, sick leave earned through August 1981 by employees hired prior to July
1, 1975 is payable upon separation under the following conditions: (1) 50% of the
employee’s accrued amount upon retirement or death, or (2) 25% of the employee’s
accrued amount upon resignation.

In Governmental Fund Types and Expendable Trust Funds, the costs for annual leave
are anticipated to be long-term in nature and, accordingly, the liability for
accumulated unpaid benefits are recorded in the General Long-Term Debt Account
Group which recognizes the City’s obligation to fund such costs from future
operations. Expenditures of the current year represent payments made to employees.

In Proprietary Fund Types, annual leave benefits are recorded as a liability in the
period earned.

Claims and Judgments

In Governmental Fund Types, the costs of claims and judgments are recorded as
expenditures when payments are made. The liability for anticipated future claims is
recorded in the General Long-Term Debt Account Group in recognition of the City’s
obligation to fund such costs from future operations. In Proprietary Fund Types, the
costs of claims and judgments are recorded when the liability is incurred and
measurable.
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l.

SUMMARY OF SIGNIFICANT POLICIES (CONTINUED)

P.

Fund Equity

Portions of fund equity have been reserved for specific purposes. Reservations were
created to either (1) satisfy legal covenants that require a portion of the fund balance

to be segregated or (2) identify the portion of the fund balance that is not appropriable
for future expenditures.

Designated fund balance indicates that portion of fund equity for which the City has
made tentative plans.

Undesignated fund balance indicates that portion of fund equity which is available for
appropriation in future periods.

Statement of Cash Flows

All of the related City's restricted and unrestricted "Cash or Equity in Pooled Cash
and Investments™ and "Cash with Custodian/Fiscal Agent” are classified as cash and
cash equivalents, since they are readily convertible to known amounts of cash or so

near to their maturity that they present insignificant risk of changes in value because
of changes in interest rates.

Total Columns on Combined Statements

Amounts in the "Total - Memorandum Only" column in the combined financial
statements are presented to aggregate financial data. The total includes fund types and
account groups that use different bases of accounting and the captions "Amount
Available for Payment of General Long-Term Debt” and "Amount to be Provided for
Retirement of Long-Term Debt" which are not assets in the usual sense. Data in
these columns do not present financial position or results of operations in conformity
with generally accepted accounting principles, nor is such data comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of this
data.

Comparative Data

Comparative total data for the prior year have been presented in the accompanying
financial statements in order to provide an understanding ‘of changes in the City's
financial position and operations. However, comparative data have not been presented
in all statements because their inclusion would make certain statements unduly
complex and difficult to understand.
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2.

CASH AND INVESTMENTS

As provided for by the Government Code, the cash balance of substantially all funds are
pooled and invested by the City Treasurer for the purpose of increasing interest earnings
through investment activities, The respective funds’ shares of the total pooled cash and
investments are included in the accompanying combined balance sheet under the caption
*Cash or Equity in Pooled Cash and Investments.” Interest earned on pooled investments is
deposited to certain of the participating funds based upon each fund's average daily deposit
balance during the allocation period with all remaining interest deposited to the General Fund.

"Cash With Custodian/Fiscal Agent" represents funds held by bank trustees on behalf of the
City and its component units. For several component units, the purpose of these accounts is
to invest cash related to certain outstanding long-term debts and to distribute principal and
interest payments to debtholders. For other component units and the City, the purpose of
these accounts is solely to distribute principal and interest payments to debtholders.

*Investments at Cost™ in the combined balance sheet represent Pension Trust Fund
investments, deferred compensation investments, and various special revenue, debt service,
capital projects and miscellaneous trust fund investments.

Aggregate cash or equity in pooled cash and investments, cash with custodian/fiscal agent,
and investments at cost are as follows at June 30, 1993 (in thousands):

Total
Cash or Equity in

Pooled Cash and

Investments $1,120,944
Cash with Custodian/

Fiscal Agent 5,480
Investments at Cost 1,217,894
Restricted Assets i 11,805
Total $2,356,123
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CASH AND INVESTMENTS {CONTINUED)
Deposits

At June 30, 1993, the carrying amount of the City’s cash or equity in pooled cash deposits
(cash, non-negotiable certificates of deposit and money market funds) was approximately
$21,183,979 and the balance per various financial institutions was approximately
$47,597,691. Of the balance in financial institutions, approximately $1,483,797 was covered
by federal depository insurance and approximately $46,113,894 was uninsured. Such
uninsured deposits are with financial institutions which are individually legally required to
have government deposits collateralized with government securities held by the pledging
financial institution’s trust departments in the government’s name. The market value of such
pledged securities must equal at least 110% of the government’s deposits,

At June 30, 1993, "Cash with Custodian/Fiscal Agent” (approximately $5,480,000) was held

by the trust departments of various banks and was not covered by federal depository insurance
or collateralized by securities owned by the bank.

Investments

In accordance with the charter of the City of San Diego and under authority granted by the
City Council, the City Treasurer is responsible for investing the unexpended cash in the City
treasury. This investment policy applies to all of the investment activities of the City, except
for the Pension Trust Funds (for which policies are noted below), the proceeds of certain debt
issues which are managed and invested by trustees appointed under indenture agreements and
the assets of trust funds which are placed in the custody of the Funds Commission by Council

ordinance. All financial assets of all other funds are administered in accordance with the
provisions noted here.

The City may transact business only with banks, savings and loans, and investment securities
dealers who are primary dealers regularly reporting to the New York Federal Reserve Bank.
Exceptions to this rule can be made only upon written authorization of the City Treasurer.
Authorized cash deposits and investments are governed by state law, as well as by the City's
own written investment policy. Within the context of these limitations, permissible
investments include (1) obligations of the U.S. government and federal agencies, (2)
commercial paper rated A-1 by Standard & Poor's Corporation or P-1 by Mocdy’s
Commercial Paper Record, (3) bankers’ acceptances, (4) negotiable and/or non-negotiable
certificates of deposit and non-negotiable time deposits issued by a nationally or state
chartered bank or a state or federal savings and loan association, (5) repurchase and reverse
repurchase agreements, (6) the local agency investment fund established by the state treasurer,
(7) financial futures contracts in any of the other authorized investments which are used to
offset an existing financial position and not for outright speculation, (8) mortgage securities
purchased under an agreement to resell, (9) medium-term corporate notes of a maximum of
five years maturity issued by corporations operating within the United States and (10) shares
of beneficial interest issued by diversified management companies, as defined in Section
23701m of the Revenue and Taxation Code.
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CASH AND INVESTMENTS (CONTINUED)

Al non-negotiable time certificates of deposit are to be fully collateralized with mortgages or
eligible securities in accordance with state law.

Investments for the Pension Trust Fund are authorized to be made by the Board of
Administration of the City Employees’ Retirement System in accordance with the charter of
the City. The Board is authorized to invest in any bonds or securities which are allowed by
general Jaw for savings banks. The Board has further restricted the authorized investments to
those believed by independent investment counsel to be appropriate for investment by trust
funds operating under the "prudent man" rule as set forth in state law. These investments
include, but are not limited to, bonds, notes or other obligations, real estate investments,
common stocks, preferred stocks and pooled vehicles. Investments can also be made in
financial futures contracts in any of the other authorized investments which are used to offset
an existing financial position and not for outright speculation.

Investment policies permit the Pension Trust Fund to invest in financial futures contracts.
Financial futures contracts, which are recorded at market value, are not hedges of existing
assets, and changes in the market value of the contract result in recognition of a gain or loss.

Reverse Repurchase Agreements

Investment policies permit the City to enter into reverse repurchase agreements which is a sale
of securities with 2 simultaneous agreement to repurchase them in the future at the same price
plus a contract rate of interest. The market value of the securities underlying reverse
repurchase agreements normally exceeds the cash received providing the dealers a margin
against a decline in the market value of the securities, If the dealers default on their
obligations to resell these securities to the City or provide securities of cash or equal value,
the City could suffer an economic loss equal to the difference between the market value plus
accrued interest of the underlying securities and the reverse repurchase agreement obligation,
including accrued interest payable. There was no such credit exposure at year-end. Interest
expense was incurred under reverse repurchase agreements in the amount of $2,495,686 for
the year ended June 30, 1993.
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2. CASH AND INVESTMENTS (CONTINUED)

The City’s investments at June 30, 1993, that can be specifically identified as to credit risk are
categorized as described below (in thousands):

Category 1:  Insured or registered, or securities held by the City or its agent in the City’s
name.

Category 2:  Uninsured and unregistered, with securities held by the counterparty’s trust
department or agent in the City’s name,

Category 3:  Uninsured and unregistered, with securities held by the counterparty, or by its
trust department or agent but not in the City’s name.

Investments that are not subject to credit risk categorization, but that require carrying amount and
market value disclosure are also presented below (in thousands).

Category Carrying Market
i 2 3 Amount Value
U.S. government securities $1,080,201 $ 36,710 $ 0 §1,116,911 $1,134,207
Bankers’ acceptances 23,866 0 0 23,866 23,866
Negotiable certificates

of deposits 30,000 0 0 30,000 30,000
Cormmercial paper 26,769 0 0 26,769 26,677
Corporate notes/bonds 494 950 6,467 0 501,417 510,241
Common stock 322,110 0 0 322,110 412,331
Mortgage notes 14,315 0 0 14,315 14,997
Repurchase agreements 5.403 0 0 5,403 5,403

$1,997.614 $43.177 $ 0 2,040,791 2,157,722
Investment with California Local

Agency Investment Fund 21,685 21,685
Investment held by brokers-

dealers under

reverse repurchase agreements:

U.S. government securities 106,992 106,992
Mutual funds 69,994 69,994
Real estate/mineral interest funds 46,613 43,593
Real estate 2,224 2,224
Deferred compensation 41,161 41,161
Total investments $2.329,460 32,443,371

Investments are stated at cost or amortized cost, except for investments in the Deferred Compensation
Plan Agency Fund which are reported at market value.
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2. CASH AND INVESTMENTS (CONTINUED)
Summary of Deposits and Investments

Following is a summary of the carrying amount of deposits and investments at June 30, 1993
(in thousands):

Deposits $ 21,183

Cash with custodian/
fiscal agent 5,480
Investments 2,329,460
Total 2,356,123

3. FIXED ASSETS

General Fixed Assets

A summary of changes in general fixed assets for the year ended June 30, 1993 is as follows
(in thousands):

Adjustments
Balance And Balance
July 1, 1992  Additions Transfers Deletions une

Land $ 254,953 $13,140 $ 321 $ 407 $ 268,007
Structures and

improvements 312,962 38,578 178 (5,875) 345,843
Equipment 113,272 19,543 (2,985) (3.906) 125,924
Subtotal 681,187 71,261 (2,486) (10,188) 739,774
Construction

in progress 86,723 21,150 25.23 (3,511) 79,127
Total § 767!910 §92!4l] § (27,721) § gl;lgggl 18,901
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3. FIXED ASSETS (CONTINUED)
Proprietary Fund Type Fixed Assets

A summary of Proprietary Fund Type Fixed Assets at June 30, 1993 is as follows (in

thousands):
Enterprise Internal
Funds Service Funds
Land $ 4,555 s 0
Structures and improvements 19,171 0
Plants, dams, canals, laterals and
equipment 926,447 61,135
Other 41,145
Construction in progress 12,198 992
1,603,516 62,127
Less - Accumulated depreciation (283.814) (36,359)
Total, net 1,319,702 $ 25,768
Construction In Progress

A summary of construction in progress (CIP) at June 30, 1993 is as follows (in thousands):

General Fixed Asset Account Group:

City $ 31,840
Housing Authority 47,287
Total General Fixed Asset Account Group 79,127
Enterprise Funds:
Airports 1,013
Golf Course 2,972
Sewerage Ulility 488,301
Waste Disposal 9,497
Water Utility 110,415
Total Enterprise Funds 612,198
Internal Service Funds:
Central Garage and Machine Shop 992
Total Construction in Progress $ 692,317
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i

4.

FIXED ASSETS (CONTINUED)

The Sewerage Utility Fund and Water Utility Fund CIP of $488,301 and $110,415,
respectively, represent 86.5 percent of total CIP for the year ended June 30, 1993.

The Sewerage Utility’s construction plans for various projects are estimated to cost
approximately $151,717,000. As of June 30, 1993, the Sewerage Utility's contractual
commitments for the projects totalled approximately $120,822,000. It is intended that the
contractual commitments be financed with approved State and Federal grants and service
charges.

The Water Utility's construction plans for various projects are estimated to cost approximately
$62,868,000. As of June 30, 1993, the Water Utility’s contractual commitments for the
projects totalled approximately $22,957,000. It is intended that the contractual commitments
be financed with reserves and service charges.

Construction commitments are authorized by City Council and have various completion dates.
It is not anticipated that additional future financing will be required for projects currently in
progress.

GENERAL LONG-TERM DEBT

General long-term debt consists of general obligation bonds, special assessment bonds, tax
allocation bonds, contracts payable, notes payable, capital lease obligations, liability claims
(also see Note 15 for more information contingencies) and accrued annual leave. A summary
of these obligations as recorded in the General Long-Term Debt Account Group as of
June 30, 1993 is as follows (in thousands):

Balance
Interest Maturity Original Qutstanding
Type of Obligation Rates Date Amount une 1
General Obligation Bonds:
San Diego Stadium
Authority Revenue Bonds
issued April 1966 3.84.0% 2001 $ 27,000 $ 11,040

San Diego Stadium Authority

Revenue Bonds, Series 1983

issued September 1983 8.0-11.0 2003 9,155 6,955
Municipal Improvement

Bonds of 1966, Series 3,

issued December 1968 5.0-5.1 1994 5,000 390
Municipal Improvement

Bonds of 1968, issued

December 1968 49-5.1 1994 3,500 290
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GENERAL LONG-TERM DEBT (CONTINUED)

Balance
Interest Maturity Original Outstanding
Type of Obligation Rates Date Amount June 30, 1993
General Obligation Bonds (Cont’d):
San Diego Planetarium
Revenue Bonds, issued
April 1971 5.0-7.0 1996 3,000 860
Open Space Park Bonds
of 1978, Series 794,
issued April 1979 6.0-8.0 2009 15,000 15,000
Open Space Park Bonds
of 1978, Series 82A,
issued November 1982 12.0 1994 15,000 395
Open Space Park Bonds
of 1978, Series B6A,
issued June 1986 7.4-7.6 2007 20,000 20,000
Open Space Park Refunding
Bonds of 1986, issued
June 1986 6.0-7.5 2005 32,790 31,490

Metropolitan Transit

Development Board

Authority Certificates

of Participation of

1988, issued May 1988 5.6-7.3 2006 63,330 46,735
Metropolitan Transit

Development Board

Authority Lease Revenue

Bonds of 1989, issued

June 1989 6.4-6.9 2009 31,240 28,460
Municipal Improvement

Bonds of 1991, issued

March 1991 5.0-8.0 2012 25,500 25,360
San Diego Facilities

Equipment Leasing

Certificates of

Participation of 1991,

issued July 15, 1991 5.0-6.95 2021 11,810 11,680
Certificates of Participation

of 1991, issued August 1991 8.0 2002 8,500 7,700
Total General Obligation Bonds $ 270,825 206,355
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4. GENERAL LONG-TERM DEBT (CONTINUED)

Balance
Interest Maturity Original Outstanding
Type of Obligation _Rates _Date . _Amount June 30, 1993

Special Assessment Bonds:

1915 Act Otay Mesa Road

Improvement Bonds,

issued June 1966 8.2 1999 1,148 455
1915 Act Via De La Valie

Improvement Bonds,

issued October 1986 6.0-6.8 2003 2,115 1,660
1915 Act Rio Vista Center

Assessment District 1987

Reassessment and Refunding

Bonds, issued April 1987 6.5-7.7 1998 1,105 370
1915 Act Alta Vista

Annexation Sewer & Water

Maintenance 1987 Reassessment

& Refunding Bonds, issued

April 1987 6.0-7.8 1999 220 145
1915 Act Lopez Canyon Sewer

& Retention Basin 1987

Reassessment & Refunding

Bonds, issued April 1987 6.5-7.9 2000 1,750 1,070
1915 Act Mira Mesa Blvd.

Assessment District 1987

Reassessment & Refunding

Bonds, issued April 1987 6.5-1.7 1998 1,910 1,010
1915 Act Sunset Cliffs

Stabilization 1987

Reassessment & Refunding

Bonds, issued April 1987 6.5-7.7 1998 560 345
1915 Act First San Diego River

Improvement Project Bonds,

issued July 1987 6.5-7.8 2008 24,082 20,835
1915 Act Otay International

Center Improvement Bonds,

issued September 1988 6.0-8.0 2014 6,995 5,955
1915 Act De La Fuente

Business Park Improvement

Bonds, issued April 1989 7.0-7.7 2014 4,897 4,575
1915 Act Sorrento Valley

Road Improvement Bonds,

issued June 1989 6.0-7.0 2010 1,632 1,480
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4. GENERAL LONG-TERM DEBT (CONTINUED)

Balance
Interest Maturity Original Outstanding

Type of Qbligati Rates Date Amount June 30, 1993
Special Assessment Bonds (Cont’d):
1915 Act Calle Cristobal

Improvement Bonds,

issued July 1989 6.8-7.0 2015 19,195 18,020
1915 Act Otay International

Center-Phase II Improvement

Bonds, issued Sept. 1989 6.0-7.4 2015 12,212 11,520

1915 Act International

Business Center Project,

issued September 1990 6.1-7.4 2016 4,172 4,000
1915 Act Mission Valley

Heights, issued September

1990 6.5-7.9 2016 8,570 8,355
1915 Act Otay Mesa Industrial
Park, issued May 1992 5.5-7.95 2013 2,235 2,235

Special Tax Bonds,

1991 Series A, Miramar

Ranch North, issued

July 1991 6.0-8.5 2017 35,340 35,340
1915 Act De La Fuente

Business Park

Phase 11, issued July 1992 4.0-7.1 2018 5,987 5,987
1915 Act Black

Mountain Improvement

Bonds, issued

December 1992 6.2-7.0 2018 5.500 35,500
Total Special Assessment Bonds $ 139625 128,857
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GENERAL LONG-TERM DEBT (CONTINUED)

Interest
Type of Obligation __Rates
Tax Allocation Bonds

Horton Plaza Project Tax
Allocation Bonds, Series
1977, issued November
1977

Horton Plaza Project Tax
Allocation Refunding
Bonds Series 1988,
issued July 1988

Centre City Redevelopment
Project Tax Allocation
Refunding Bonds Series 1992,
Issued October 1992

5.8-6.7

5.8-8.1

3.0-6.0
Total Tax Allocation Bonds
Total Bonds Payable

Contracts Payable:

Contract Payable to
City of National City,
dated March 1987 1.5

Contract Payable to
City of National City,
dated March 1987 7.5

Contract Payable to
County of San Diego,
dated June 1987

Contract Payable to
DP Partnership,
dated May 1988

Contract Payable to
Metropolitan Transit
Development Board
Authority, dated
December 1988

11.0

11.0

11.0

Total Contracts Payable

Maturity
Date

18-23

2002

2009

2008

2002

2002

2013

2024

1994

Original
Amount

11,000

11,635

36.935
$ 59,570

3,256

2,171

423

389

1,45

$ 7698

Balance

Qutstanding

une 1993

3,625

10,395

— 36935
50,955

386,167

4,372

1,564

104

402

270

6,712
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GENERAL LONG-TERM DEBT (CONTINUED)

Balance
Interest Maturity Original Outstanding
Type of Obligation Rates Date Amount June 30, 1993
Notes Payable:
Notes payable to HUD,
Various Dates Various Various 48,351 49 821
Note payable to HCD,
dated July 1981 0.0 2013 1,405 1,405
Note payable to HCD,
dated April 1983 0.0 2015 3,149 3,149
Mortgage note payable to
Bank of America, dated
February 1985 10.2 2025 3,656 3,570
Note payable to
San Diego Association
of Governments,
dated July 1991 8.57 1997 8,000 8,000
Note payable to
San Diego Association
of Governments,
dated July 1991 5.3-:69 2008 6,525 6,300
Note payable to the
1st Nationwide,
assumed December 1992 Variable 2011 195 177
Notes payable to HCD, dated
November 1986 3.0 Various 155 155
Notes payable to HCD, dated
March 1981 3.0 Various 20 20
Notes payable to HCD, dated
October 1980 3.0 Various 30 30
Notes payable to HCD, dated
May 1980 3.0 Various 6 6
Note payable to GMAC,
dated May 1988 8.5 Various 11 9
Notes payable to
the Redevelopment
Agency, Various Dates 0.0 2022 209 537
Total Notes Payable $§ 71712 73,17
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4. GENERAL LONG-TERM DEBT (CONTINUED)

Balance

Interest Maturity Original Outstanding

Type of Obligation Rates Date Amount June 30, 1993
Capital Lease Obligations

For Various Office

Equipments, Various Dates ~ Various Various 66 37

Liability Claims 21,500

Accrued Annual Leave 36.337

Total General Long-Term Debt $ 523,932

The following is a2 summary of changes in general long-term debt for the year ended
June 30, 1993 (in thousands):

Balance Balance
July 1, 1992  Additions Retirements June 30, 1993

General obligation bonds $ 214,515 ¢ 0 $ (8,160) $§ 206,355
Special assessment bonds 120,870 11,487 (3,500) 128,857
Tax allocation bonds 50,215 36,935 (36,195) 50,955
Contracts payable 7,260 555 (1,103) 6,712
Notes payable 67,166 7,146 (1,133) 73,179
Capital lease obligations 77 0 (40) 37
Liability claims 35,009 0 (13,509) 21,500
Accrued annual leave 32,069 4,649 (381 36,337
Total $ 527,181 $ 60,772 $ (64021) § 523,932
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4.

GENERAL LONG-TERM DEBT (CONTINUED)

The City is obligated to levy and collect taxes for payment of principal and interest on the
general obligation bonds. Certain bonds may be called at specified premiums.

The special assessment bonds were issued by the City to provide funds to make certain
improvements in special assessment districts created by the City., The obligations are payable
from property assessments against benefiting property owners for which liens have been
attached. In the event of delinquencies in the payment of the property owners’ installments,
the City, in the absence of any other bidder, is obligated, by deposits from available surplus
funds in the applicable Redemption Fund, to purchase at delinquent reassessment sales and
pay future delinquent installments of reassessments and interest thereon until the land is resold

or the applicable bonds are redeemed.

The annual requirements to amortize such long-term debt outstanding as of June 30, 1993,
including interest payments to maturity, are as follows (in thousands):

Year General Special
Ending  Obligation Assessment
June 30, Bonds Bonds
1994 § 23,499 § 12,811
1995 22,858 12,879
1996 22,884 12,895
1997 23,110 12,849
1998 22,4717 12,836
1999-2003 114,312 61,185
2004-2008 84,019 59,493
Thereafter 26,933 75.690
Subtotal 340,092 260,638
Less Amounts
representing
interest (133.737)  (131,781)
Total  §206355 § 128857

Tax

Allocation Contracts Notes
Bonds Pavahle

$ 5,395 $ 3,368 §1,087
5,391 2,518 1,089
5,385 368 5,817
5,385 368 3,655
5,377 326 658
24,467 1,024 3,337
23,438 64 3,465
4,675 64 58.206
79,513 8,100 71,314

(28.558) (1,.387) (4,135)

3 30955 § 6,712 §73,]79
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4.

GENERAL LONG-TERM DEBT (CONTINUED)
Series 1992 Tax Allocation Refunding Bonds

The Redevelopment Agency of the City of San Diego issued Tax Allocation Refunding Bonds,
Series 1992 dated October 1, 1992 in the amount of $36,935,000 to advance refund the
outstanding $18,105,000 Series 1987 Marina Redevelopment Project Tax Allocation
Refunding Bonds and $17,045,000 Series 1987 Columbia Redevelopment Project Tax
Allocation Refunding Bonds. The proceeds from the advance refunding were deposited into
two escrow account to purchase direct obligations of the United States Government or certain
other obligations for which the faith and credit of the United States are pledged for the
payment of principal and interest of the refunded debt. As a result, the refunded bonds are
considered to be defeased and the liability has been removed from the general long term debt
account group. This advance refunding was undertaken to reduce total debt service payments
over the next 17 years by $11,518,000 and to obtain an economic gain (difference between

the present value of the debt service payments of the refunded and refunding bonds) of
$3,012,545.

Prior-Years' Defeasance of Debt

In prior years, the City, the Redevelopment Agency of the City of San Diego and the Open
Space Park Facilities District No. 1 defeased certain general obligation and other bonds by
placing the proceeds of new bonds in an irrevocable trust to provide for all future debt service
payments on the old bonds. Accordingly, the trust account assets and the liability for the
defeased bonds are not included in the City’s financial statements. At June 30, 1993,
$114,645,000 of such defeased bonds are still outstanding.

PROPRIETARY FUND TYPE LONG-TERM DEBT

Proprietary Fund Type long-term debt as of June 30, 1993 is comprised of the following (in
thousands):

Balance
Interest Maturity Original Qutstanding
Tvpe of Obligation Rates Date Amount June 30, 1993

Sewer Revenue Bonds:

Sewer Revenue Bonds

of 1961, issued

June 1961 4.0% 1998 $ 42,500 $ 6,117
Sewer Revenue Bonds

1966 Series A, issued

May 1968 4.8-5.0 1998 5,000 2,870
Sewer Revenue Bonds

1966 Series B, issued

September 1968 5.1 1998 10,000 3,810
Total Sewer Revenue Bonds $ 57,500 3 12,797
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PROPRIETARY FUND TYPE LONG-TERM DEBT (CONTINUED)

Interest

T'ype of Obligation Rates
Notes Payable (Cont'd):
Notes Payable:

Note payable to insurance

company, dated August

1980 10.0
Note payable to bank,

dated February 1991 53
Note payable to bank,

dated April 1992 53
Note payable to bank,

dated June 1992 53
Note payable to bank,

dated October 1992 4.8

Total Notes Payable

General Obligation Bond:

Certificates of Participation,
dated September 1990 7.3

Contracts Payable:
Contracts payable to
County of San Diego

Other contracts
payable

Total Contracts Payable

Total Proprietary Fund Type Debt

Maturity
Date

2011

1995

1995

1995

1997

1996

1997

1995
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1.700

$§ 4093
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100

— 4

$ 141
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Outstanding
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297
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PROPRIETARY FUND TYPE LONG-TERM DEBT (CONTINUED)

The sewer revenue bonds may be redeemed prior to maturity at specified dates and at certain
premiums. A sinking fund has been established for the sewer revenue bonds whereby
sufficient funds must be set aside to purchase or call and redeem the bonds in minimum
annual principal amounts of $1,300,000 through 1998. The bond ordinances limit additional
revenue debt financing, preclude further encumbering of the sewer user charge revenue and
prohibits the disposition or lease of the enterprise plant in service, unless certain conditions

are met in each instance. The management of the City is of the opinion that all significant
bond covenant requirements have been met.

The City Charter provides that the bonded indebtedness for the development, conservation and
furnishing of water cannot exceed 15% of the most recent assessed valuation of all real and
personal property of the City subject to direct taxation, and 10% for other municipal

improvements. At June 30, 1993, the limits for the City were $2,315,550 and $1,543,699
respectively.

Anpual requirements 10 amortize such long-term debt as of June 30, 1993, including interest
payments to maturity, are as follows (in thousands):

Sewer General
Year Ending Revenue Notes Obligation Contracts
June 30, Bonds Payable Bond Payable Total
1994 $2,979 $ 885 $ 2,201 $ 0 $ 6,065
1995 2,976 918 2,188 71 6,153
1996 2,978 573 2,184 0 5,735
1997 2,979 250 927 100 4,256
1998 2,595 569 0 0 3,164
1999 0 126 0 0 126
2000 0 54 0 0 54
Subtotal 14,507 3,375 7,500 171 25,553
Less amounts
representing
interest (1,710 (428) 870 (0} (3.008)
Total $12.797 $ 2,947 $ 6,630 $_171 $22.545
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INTERAGENCY LONG-TERM DEBT

Long-term debt between the City and its component units has been eliminated in this report.
During the year, the Redevelopment Agency of the City of San Diego has repaid $2,797,187
principal and $2,718,415 interest to the City and the City has advanced $4,773,692 to the
Agency. Interest at 12 percent totaling $11,447,308 was added to the amount owing for the
year. At June 30, 1993, interagency loans (including interest) were as follows (in thousands):

Loans and Note Loans and Note
Receivable __Payable
City of San Diego $157,996 $ 0
Redevelopment Agency of
The City of San Diego 0 157,996
Total $157.996 $157,996

LEASE COMMITMENTS

Operating Leases

The following is a schedule of future minimum rental payments required under operating
leases entered into by the City for property that has ipitial or remaining non-cancelable lease
terms in excess of one year as of June 30, 1993 (in thousands):

Year Ending June 30,

1994 ¥ 8,269
1995 7,812
1996 7,197
1997 6,758
1998 6,560
Thereafter 33.011
Total $69.,607

Rent expense as related to operating leases was approximately $8,778,000 for the year ended
June 30, 1993,
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LEASE COMMITMENTS (CONTINUED)

ital
The City has entered into various capital leases for equipment, vehicles and property. A
schedule of future minimum lease payments under capital leases together with the present

value of future minimum lease payments as of June 30, 1993 is provided in Note 4.

Lease Revenues

The City has operating leases for certain land, buildings and facilities with tenants and
concessionaires who will provide the following minimum annual lease payments (in
thousands):

Years Ending June

1994 $ 19,183
1995 17,115
1996 16,534
1997 16,118
1998 15,831
Thereafter 441,167
Total $525,948

This amount does not include contingent rentals which may be received under certain leases of

property on the basis of percentage returns. Contingent rentals amounted to approximately
$19,725,000 in the year ended June 30, 1993.

DEFERRED COMPENSATION PLAN

The City offers its employees a deferred compensation plan created in accordance with
Internal Revenue Code Section 457. The plan, available to all full-time City employees,
permits them to defer a portion of their salary until future years. The deferred compensation

is mnot available to employees until termination, retirement, death, disability or an
unforeseeable emergency.

The City funds all amounts of compensation deferred under the plan through investments in
various mutual funds administered by an insurance company. Such investments and all
related earnings thereon are (until paid or made available to employee or other beneficiary)
solely the property and right of the City (without being restricted to the provisions of benefits
under the plan), subject only to the claims of the City’s general creditors. Participants under

the plan have only the right to receive benefits in an amount equal to the balance of the
participant’s book account balance.
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DEFERRED COMPENSATION PLAN (CONTINUED)

The City is of the opinion that it has no liability for losses under the plan but does have the
duty of due care that would be required of an ordinary prudent investor. The City believes

that it is unlikely that it will use the plan's assets to satisfy the claims of general creditors in
the future.

The City accounts for the plan as an Agency Fund. The assets are stated at the market value
which is represented by the contract value provided by the City's third party administrator.

PENSION PLANS

The City has a defined benefit plan and various defined contribution pension plans covering
substantially all of its employees.

DEFINED BENEFIT PLAN

A, Plan Description

All of the City and the San Diego Unified Port District (the "District™) full-time employees
participate in the City Employees’ Retirement System ("CERS"), an agent multiple-employer
public employee retirement system that acts as a common investment and administrative agent
for the City and the District. For the year ended June 30, 1993, the City’s payroll for

employees covered by CERS was approximately $340,700,000 while the City’s total payroli
was approximately $353,354,000.

The number of employees and covered membership are as follows:

Retiree and beneficiaries currently receiving benefits and

terminated employees not yet receiving benefits 3,804
Fully vested active employees 3,171
Nonvested active employees 6,344

All full-time City employees are eligible to participate in CERS. Retirement benefits are
determined primarily by the member’s age at retirement, the length of membership service
and the member's final compensation. Final compensation is the members’ compensation
earnable based on the highest one-year period. Benefits fully vest on reaching 10 years of

service. CERS also provides death and disability benefits. Benefits are established by the
City's Municipal Code.

City employees are required to contribute a percentage of their annual salary to CERS. The

City is required to contribute the remaining amounts necessary to fund CERS, using the
actuarial basis specified by statute.
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PENSION PLANS (CONTINUED)

B. Funding Status and Progress

The amount shown below as the "pension benefit obligation” is a standardized disclosure
measure of the present value of pension benefits, adjusted for the effects of projected salary
increases and step-rate benefits, estimated to be payable in the future as a result of employee
service to date. The measure is intended to help users assess the funding status of CERS on a
going-concern basis, assess progress made in accumulating sufficient assets to pay benefits
when due, and make comparisons among employers. The measure is the actuarial present
value of credited projected benefits, and is independent of the funding method used to
determine contributions to CERS.

The pension benefit obligation was computed as part of an actuarial valuation performed as of
June 30, 1992. Significant actuarial assumptions used in the valuation include (a) a rate of
return on the investment of present and future assets of 8 percent a year compounded
annually, (b) projected salary increases of 5.5 percent a year compounded annually (1.3
percent due to merit and 4.2 percent due to inflation), (c) up to a 2 percent per annum cost of

living assumption, and (d) the Group Annuity Mortality Table with a 2 year setback for
males,

Accumulated benefits and net assets for the City's defined benefit plan as of June 30, 1992,
the most recent actuarial valuation date, are as follows (in thousands):

Pension benefit obligation:
Retirees and beneficiaries currently
receiving benefits and terminated
employees not yet receiving benefits $ 446,824

Current employees:
Accumulated employee contributions including

allocated investment earnings 132,670
Employer-financed vested 388,400
Employer-financed nonvested 89.345

Total pension benefit obligation 1,057,239
Net assets available for benefits, at cost 1,077,135
Unfunded pension benefit obligation 19,8

The market value of the net assets was approximately $1,099,164,881 at June 30, 1992.
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PENSION PLANS (CONTINUED)

C. Actuarially Determined Contribution Requirements and Contribution Made

Contributions to CERS from City employees vary according to entry age and salary. The
City contributes a portion of the employees’ share and the remaining amount necessary to
fund the system based on an actuarial valuation at the end of the preceding year under the
entry age normal cost method. The entry age normal cost method defines the normal cost as
the level percent of payroll needed to fund benefits over the period from the date of
participation to the date of retirement. Beginning with the June 30, 1992 valuation,
contributions will be based on the projected unit credit method of actuarial valuation. Initial
prior service costs are being amortized over a period of 30 years. Additional prior service
costs due to plan changes in 1965 are being amortized over 30 years.

The significant actuarial assumptions used to compute the actuarially determined contribution

requirement are the same as those used to compute the pension benefit obligation as described
above.

The contribution to CERS for 1993 of $48,164,000 (14.1 percent of current covered payroll)
was made in accordance with actuarially determined requirements computed through an
actuarial valuation performed as of June 30, 1991 (the June 30, 1992 valuation was not
received by the City until March 1993). The City contributed $34,150,000 (10.0 percent of
covered payroll); employees contributed $14,014,000 (4.1 percent of covered payroll). All of
the employer contributions were applied to normal cost.

D. Trend Information

Trend information gives an indication of the progress made in accumulating sufficient assets
to pay benefits when due. Ten-year trend information may be found on page 19 of the City's
Comprehensive Annual Financial Report. For the three fiscal years ended 1990, 1991, and
1992, respectively, available assets were sufficient to fund 95.1, 94.6 and 95.2 percent of the
City’s pension benefit obligation. Unfunded pension benefit obligation represented 15.2,
16.9, and 15.4 percent of the City’s annual payroll for employees covered by CERS for 1990,
1991, and 1992, respectively. Showing unfunded pension benefit obligation as a percentage
of annual covered City payro!l approximately adjusts for the effects of inflation for analysis
purposes. In addition, for the three fiscal years ended 1990, 1991, and 1992, the City’s
contributions to CERS, all made in accordance with actuarially determined requirements, were
11.0, 12.7, and 8.9 percent respectively of annual covered payroll.

Plan data for the plan year ended June 30, 1993 is not yet available.
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PENSION PLANS (CONTINUED)

DEFINED CONTRIBUTION PLANS

Pursuant to the City's withdrawal from the Federal Social Security System effective
January 8, 1982, the City provides pension benefits for eligible full-time employees
through a supplemental pension and savings plan, a defined contribution plan. In a
defined contribution plan, benefits depend solely on amounts contributed to the plan
plus investment earnings. Employees are eligible to participate from the date of
employment. State iegislation requires that both the employee and the City contribute
an amount equal to 3% of the employee's total salary each month, Participants in the
plan hired before April 1, 1986 and on or after April 1, 1986 may voluntarily
contribute up to an additional 4.5% and 3.05%, respectively, of total salary. The
City also contributes an amount equal to the employee voluntary contributions. The
City's contributions for each employee (and interest allocated to the employee’s
account) are fully vested after five years of continuous service. City contributions
for, and interest forfeited by, employees who leave employment before five years of
service are used to reduce the City’s contribution requirement.

The City’s total payroll in fiscal year 1993 was approximately $353,354,000. The
City’s contributions were calculated using the salary amount of approximately
$233,441,000. The City and the covered employees each contributed approximately
$13,773,000 (5.9%) or approximately $27,546,000 in total.

In addition, the City provides pension benefits for all eligible full-time employees

through the 401(k) Deferred Compensation Plan, also a defined contribution plan.

Employees are eligible to participate twelve months after the date of employment.
Employees make contributions to their 401(k) accounts through payroll deductions,
and may also elect to have the City contribute to their 401(k) accounts through the
City's Employees’ Flexible Benefits Program.

The City’s total payroll in fiscal year 1993 was approximately $353,354,000. The
City's contributions were calculated pursuant to various combination arrangements
with employees. The City and the covered employees contributed approximately

$3,178,000 and approximately $2,472,000, respectively, or approximately $5,650,000
in total.

Centre City Development Corporation (*CCDC") has a Money Purchase Pension Plan
covering all full-time permanent employees. The plan is a defined contribution plan.
Employees are eligible to participate on the first day of the month following 90 days
after their date of employment. During each plan year, CCDC contributes quarterly
an amount equal to 8% of the total quarterly compensation for all employees.
CCDC'’s contributions for each employee are fully vested after six years of continuous
service.
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PENSION PLANS (CONTINUED)

CCDC’s total payroll in fiscal year 1993 was approximately $1,282,000. CCDC
contributions were calculated using the base salary amount of approximately
$1,221,000. CCDC made the required 8% contribution, amounting to approximately
$79,000 (net of forfeitures) for fiscal year 1993,

In addition, CCDC has a Tax Deferred Annuity Plan covering current and previous
full-time permanent employees. The plan is a defined contribution plan. Employees
are eligible to participate the first day of the month following 90 days after their date
of employment. During each plan year, CCDC contributes semi-monthly an amount
equal to 10% of the total semi-monthly compensation for all employees. CCDC’s
contributions for each employee are fully vested at time of contribution.

CCDC’s total payroll in fiscal year 1993 was approximately $1,282,000. CCDC
contributions were calculated using the base salary amount of approximately

$1,221,000. CCDC made the required 10% contribution amounting to approximately
$122,000 for fiscal 1993,

San Diego Convention Center Corporation, Inc. ("SDCCC"} provides pension benefits
for eligible employees through a Money Purchase Pension Plan. The plan is a defined
contribution plan. In a defined contribution plan, benefits depend solely on amounts
contributed to the plan plus investment earnings. Employees are eligible to participate
at the earlier of the date on which they complete six months of continuous full-time
service, or the twelve-month period beginning on the hire date (or any subsequent
plan year) during which they complete 1,000 hours of service. For each plan year,
which is defined as a calendar year, SDCCC contributes an amount equal to 10% of
the total covered compensation of all eligible employees. SDCCC contributions for
each employee are vested gradually over five years of continuing service with an
eligible employee becoming fully vested after five years. The unvested portion of a
terminated employee’s account becomes available after a specified waiting period to
reduce SDCCC’s required contributions.

Total payroll for the plan year ended December 31, 1992 was approximately
$6,210,000. Required contributions were calculated using the covered compensation
amount of approximately $4,784,000. SDCCC has funded the required contribution
as of June 30, 1993.

For the fiscal year ended June 30, 1993, pension expense amounted to $420,000.
SDCCC records pension expense during the fiscal year based upon estimated covered
compensation. A final determination of covered compensation and SDCCC’s required
contribution for the plan year is made as of December 31. Included in accrued
liabilities at June 30, 1993 is approximately $224,000 for accrued pension expense.
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PENSION PLANS (CONTINUED)

d.

San Diego Data Processing Corporation ("SDDPC") has agreed to accrue up to
$25,000 per year for a maximum of thirty years to provide employees who transferred
from the City to SDDPC with retirement benefits approximately equal to those under
the City’s retirement plan. In accordance with this provision, $25,000 was charged
to operations during the year ended June 30, 1993. SDDPC had previously invested
these funds in a group annuity contract separate from the one covering the pension
plan described below. During fiscal year 1991, the annuity contract matured and
SDDPC transferred the funds to a money market account held in the Corporation’s
name separate from the pension plan described below. SDDPC has hired an outside
consulting firm to determine if the plan is properly funded for the applicable
employees. As of June 30, 1993, the outside consulting firm had completed its
formal evaluation determining that the proper funded amount should be $75,000. Per
advice of legal counsel and the Board of Directors, SDDPC reserved an additional
$50,000 related to an annuity purchased on behalf of a retiree from a company that is
currently in bankruptcy. Therefore, the total estimated liability is $125,000 as of June
30, 1993. As of June 30, 1993, the balance in the money market account was
$155,000. As the new required estimate of the liability was significantly less than the
funds available during fiscal year 1993, SDDPC returned $200,000 to the City. This
refund payment represented a return of budgetary savings from prior years required
by the contract executed by the City and SDDPC in 1979. The balance at June 30,
1993 consists of the total estimated liability of $125,000 plus interest earned on the
money market account since its establishment during fiscal year 1991.

SDDPC has a Money Purchase Pension Plan covering substantially all employees.
The plan is a defined contribution plan. Employees are eligible to participate from
the date of employment. During each plan year, SDDPC contributes monthly an
amount equal to 20% of the total monthly compensation for all employees. SDDPC’s

contributions for each employee are fully vested after four years of continuous
service.

SDDPC’s total payroll in fiscal year 1993 was approximately $9,537,000. As all
employees are substantially covered, SDDPC contributions were calculated using this
base salary amount. SDDPC made the required 20% contribution amounting 10
approximately $1,890,000 for fiscal year 1993.

The Housing Authority ("Housing") provides pension benefits for all of its full-time
employees through a defined contribution plan. Employees are eligible to participate
on the first day of their employment. Housing contributes an amount equal to 12% of
the employee’s base salary semi-monthly. Housing’s contributions for each employee
(and interest allocated to the employee’s account) are fully vested after five years of
continuous service. Housing contributions for, and interest forfeited by, employees

who leave employment before five years of service are used to reduce the Housing’s
contribution requirement.

18-37



THE CITY OF SAN DIEGO :  ANNUAL FINANCIAL REPORT |

9.

10.

11.

PENSION PLANS (CONTINUED)

Housing’s total payroll in fiscal year 1993 was approximately $7,729,000. Housing

made the required 12% contribution, amounting to approximately $927,000 for fiscal
year 1993,

f. Southeast Economic Development Corporation ("SEDC") has a Simplified Employee
Pension Plan covering all full-time, permanent employees. The plan is a defined
contribution plan. Employees are eligible to participate on the first day of the month
following 90 days after their date of employment. During each plan year, SEDC

contributes monthly an amount equal to 12% of the employee's base salary. Such
contributions are fully vested.

SEDC’s total payroll in fiscal year 1993 was approximately $668,000. SEDC
contributions were calculated using the base salary amount of approximately
$605,000. SEDC made the required 12% contribution, amounting to approximately
$73,000 for fiscal year 1993.

g. Mid-City Development Corporation, Inc. ("MCDC") is currently awaiting approval of

their pension plan. Acceptance is expected and a liability of $2,000 has been accrued
at June 30, 1993.

POST RETIREMENT HEALTH INSURANCE

In addition to providing pension benefits, the City of San Diego Municipal Code provides
certain healthcare insurance benefits for retired general and safety members of CERS who
retired on or after October 6, 1980. At June 30, 1993, approximately 2,589 retirees were
eligible and received benefits. Currently, expenses for postemployment healthcare benefits
are recognized as they are paid. For the fiscal year ended June 30, 1993, expenditures of
approximately $3,525,997 were recognized for such healthcare benefits.

Substantially all of the City’s general and safety members of CERS may become eligible for
those benefits if they reach normal retirement age and meet service requirements as defined
while working for the City.

INTERFUND RECEIVABLE AND PAYABLE BALANCES

Individual fund interfund working capital advances balances at June 30, 1993 are as follows
(in thousands);

Advances to Advances from
Fund Other Funds Other Funds
General Fund 21 869 $ 0
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INTERFUND RECEIVABLE AND PAYABLE BALANCES (CONTINUED)

Fund

Special Revenue Funds:
City of San Diego Oversight Unit:
Acquisition, Improvement and
Operation
Environmental Growth Fund-
One-Third Requirement
San Diego Jack Murphy
Stadium Operations
Special Gas Tax Street Improvement
Transient Occupancy Tax
Grants
Other Special Revenue
Centre City Development Corporation
Mid-City Development Corporation

San Diego Convention Center Corporation

San Ysidro Revitalization Project
Southeast Economic Development
Corporation
Total Special Revenue Funds

Debt Service Funds:
City of San Diego Oversight Unit:
Other General Obligation Bonds

Capital Projects Funds:
Redevelopment Agency

Enterprise Funds:
City of San Diego Oversight Unit:
Airports
Building Inspection
Golf Course
Sewerage Utility
Waste Disposal
Water Utility
Total Enterprise Funds

Advances to
Other Funds

$ 107
526
307

256
79

[ R I o = I -

1,289

482

158
35
100
6,578
2,709

18,837
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INTERFUND RECEIVABLE AND PAYABLE BALANCES (CONTINUED)
Advances to Advances from
Fund Other Funds Other Funds
Internal Service Funds:
City of San Diego Oversight Unit:
Central Garage and Machine Shop $ 22 $ 36,173
Print Shop Revolving 32 0
Self Insurance 190 1,200
Stores Revolving 5 3,282
Miscellaneous Internal Service 16 0
Total Internal Service Funds 265 40.655
Trust and Agency Funds:
City of San Diego Oversight Unit:
Other Miscellaneous Agency 1 780
Total $ 42,749 § 42,749

Individual fund interfund receivable and payable balances at June 30, 1993 are as follows (in

thousands):
Due From Due To
Funds Other Funds Other Funds
General Fund $ 35,534 3 0
Special Revenue Funds:
City of San Diego Oversight Unit;
Transient Occupancy Tax 0 472
Other Special Revenue 0 34
San Diego Convention Center Corporatior 472 0
Total Special Revenue Funds 472 506
Enterprise Funds:
City of San Diego Oversight Unit:
Sewerage Utility 0 1,500
Water Utility 1,500 0
Total Enterprise Funds 1,500 1,500
Trust and Agency Funds:
City of San Diego Oversight Unit:
Other Miscellaneous Agency 0 35,500
Total $ 37.506 $ 37,506
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12.  ENTERPRISE FUNDS SEGMENT INFORMATION

The City maintains Enterprise Funds which provide airport, sewer, water and other services.
Segment information for the year ended June 30, 1993 is as follows (in thousands):

Building City Golf  Sewerage
Airports  Inspection Store  Course __ Utility Subtotal

Operating Revenues 31,971 $13,137 $400 34,418 $145,755 $165,681
Operating Expenses

before Depreciation

and Amortization 2,287 12,730 439 3,392 83,626 102,474
Depreciation and

Amortization 134 33 0 95 8,692 9,004
Operating Income

(Loss) (500) 374 (39) 931 53,437 54,203
Operating Transfers

In 0 0 0 0 0 0
Operating Transfers

Out 0 0 0 0 (500) (500)
Transfers In from

Governmental Funds 0 0 40 0 0 40
Nonoperating Revenue 532 295 5 316 21,772 22,920
Nonoperating Expense (23) (194) 0 (20) (4,586) (4,823)
Net Income (Loss) 9 475 6 1,227 70,123 71,840
Grant Revenues (Expenses) 400 0 0 19 (88) 331
Capital Contributions 303 0 40 49 50,508 50,900
Net Fixed Asset

Additions (Deletions) 1 (218) 0 460 142,860 143,103
Net Working Capital 2,434 5,236 150 4,720 207,031 219,57
Total Assets 8,281 8,746 167 10,446 1,084,069 1,111,709
Total Equity 7,868 5,002 150 9,608 1,002,388 1,025,016
Long-Term Liabilities:

Bonds Payable 0 0 0 0 10,387 10,387

Other 0 0 0 0 100 100
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12.

ENTERPRISE FUNDS SEGMENT INFORMATION (CONTINUED)

Subtotal
(Previous Page)

Operating Revenues $ 165,681
Operating Expenses

before Depreciation

and Amortization 102,474
Depreciation and

Amortization 9,004
Operating Income

(Loss) 54,203
Operating Transfers

In 0
Operating Transfers

Out (500)
Transfers In from

Governmental Funds 40
Nonoperating Revenue 22,920
Nonoperating Expense (4,823)
Net Income (Loss) 71,840
Grant Revenues (Expenses) 331
Capital Contributions 50,900
Net Fixed Asset

Additions (Deletions) 143,103
Net Working Capital 219,571
Total Assets 1,111,709
Total Equity 1,025,016
Long-Term Liabilities:

Bonds Payable 10,387

Other 100

Waste
Disposal

§ 38,384

29,317
84
8,083
0

0

0
2,464

(1)

11,446
243
0

6,384
26,972
54,413
48,969

0
0
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Water

San Diego Data

Processing Grand

_Utility __ Corporation Total

$ 119,319

112,025

7,732
(438)

500

0

0
9,583
(813)
8,832
810
40,570

40,605
183,972
680,239
645,842

0
0

$ 28,914 $352,298

22,474 266,290

5,681 22,501

759 63,507
0 500

0 (500)

0 40
163 35,130
633)  (6,270)
289 92,407
0 1,384

0 91,470

(1,174) 188,918

2,531 433,046
23,922 1,870,283
11,378 1,731,205

0 10,387
7,371 7,471



13. CONTRIBUTED CAPITAL

During the year ended June 30, 1993, contributed capital increased (decreased) by the
following amounts (in thousands):

Enterprise Funds:
Building  City Golf Sewerage  Waste Water
Source Airports Inspection Store Course Utility Disposal  Utility

Capacity charges & O $ 0 ¢ 0 $ 0 $£1090 $ O § 8307
Developer - capital

improvements 0 0 0 21 19,405 0 27,583
Federal grant -

capital

improvements 303 0 0 0 18,645 0 3,133
Federal grant -

capital

reimbursement (123) 0 0 0 0 0 0
Government -

general

fixed assets 0 0 0 28 0 0 0
Government -

capital

infusion 0 0 40 0 0 0 0
Government -

capital

reimbursement 0 0 (10) (500) 0 0 0
Meters and services 0 0 0 0 1,538 0 472
State grant - capital

improvements 0 0 0 0 (3,995) 0 1,075
Total additions
(deletions) 180 0 30 (451) 46,513 0 40,570
Contributed

capital,

July 1, 1992 6,205 125 _100 7,201 506,168 276 375.076
Contributed

capital,

June 30, 1993  $6,385 $ 125 §$130 36,750 $552.681 § 276 $415.646
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13.

14.

15.

CONTRIBUTED CAPITAL (CONTINUED)

Internal Service Fund;
Central
Garage and

Machine Shop
Contributed-capital,

July 1, 1992 b3 226
Contributed capital,
June 30, 1993 $ 226

NONCASH INVESTING, CAPITAL AND FINANCING ACTIVITIES

During the year, the Golf Course Enterprise Fund increased contributed capital by $28,000 to
account for fixed asset transfers.

FUND DEFICIT

The Internal Service Funds have a net fund deficit of approximately $4,224,000 at
June 30, 1993. This balance includes a fund equity deficit in the Self Insurance Fund of
approximately $21,968,000 which represents unfunded estimated claims and claim
settlements. It is anticipated that individual claim settlements will be funded through user
charges subsequent to the filing of a claim and prior to its settlement.

The Special Revenue funds have a net fund equity of approximately $127,639,000 at June 30,
1993. This balance includes a fund equity deficit in the SEDC fund of approximately $4,000
which represents unreimbursed funds from the City. It is anticipated that SEDC will be
reimbursed by the City in fiscal year 1994,
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16.

17.

COMMITMENTS

The City is currently obligated to transfer up to two-thirds of the annual franchise tax receipts
in the Environmental Growth Fund (a Special Revenue Fund) to the San Diego Open Space
Park Facilities District #1 (the "District”) Fund (2 Debt Service Fund) for the payment of debt
service on the District’s outstanding general obligation bonds. Such required debt service on
the District’s outstanding bond obligations of $66,885,000 at June 30, 1993 is approximately
$6,712,000 for each of the subsequent five years ending June 30, 1998.

The City currently has guaranteed the payment of a revolving line of credit in the maximum
amount of $7,500,000 on behalf of various individuals through Wells Fargo Bank regarding
the CDBG Housing Loan Leveraging Program.

The City (Sewer Utility Fund) has stipulated to upgrading its sewer treatment facilities in
settlement of a portion of a suit filed by the United States and the State of California against
the City.  The costs could range from chemical treatment of sewage to construction of new
treatment facilities which could be in excess of $2 billion borne by utility users fees.

CONTINGENCIES

The City has received federal and state grants for specific purposes that are subject to review
and audit by the prantor agencies. Such audits could lead to requests for reimbursement to
the grantor agency for expenditures disallowed under terms of the grant. City management

believes such disallowances, if any, would not have a material effect on the City's financial
position.

The City is self-insured for workers’ compensation, long-term disability and employee group
health coverages. These are accounted for in the Internal Service Funds. At June 30, 1993,
the City has recorded approximately $27,530,000 for claims and potential claims related to
such coverages. [Each participating fund contributes an amount equal to an actuarially
determined rate times the gross salaries of the fund. These payments are treated as operating
expenditures in the contributing funds and operating revenues in the receiving funds.

The City maintains an excess liability insurance policy whereby the City pays the first
$3,000,000 per occurence. Amoumts in excess of $3,000,000 up to $22,000,000 per
occurence are covered by insurance. Any amounts over $22,000,000 per occurence would be
paid by the City. At June 30, 1993, the City has recorded approximately $21,500,000 for the
City's exposure in such claims in the General Long-Term Debt Account Group and
approximately $1,004,000 in the Enterprise Funds. These amounts represent the City's
determination of the probable ultimate cost of the claims. The City has set up a reserve for
liability claims of approximately $2,754,000 in the Internal Service Funds to indicate funds
set aside to pay for claims in excess of the annual appropriations in the General Fund.
Property insurance is maintained on selected capital assets based upon various factors
including management’s assessment of the risks of loss,
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18.

CONTINGENCIES (CONTINUED)

In September 1989, legislation was adopted (Assembly Bill No. 2080) which requires the
Redevelopment Agency of the City of San Diego to fund Low and Moderate Housing Activity
equivalent to at least 20% of tax increment revenue received after fiscal year 1985. In
October 1990, the Agency adopted a nine-year plan to fully fund the retroactive 20%
requirement (Resolution No.’s 1911, 1912, and 1913). At June 30, 1993, the 20%
requirement deficit remaining to be funded in future years is approximately $3,834,000.

THIRD PARTY DEBT

The City has authorized the issuance of certain bonds, in its name, to provide tax exempt
status because it perceives a substantial public benefit will be achieved through the use of the
proceeds. The following describes the various types of such third party debt:

Mortgage and Revenue Bonds

Single Family Mortgage Revenue Bonds have been issued to provide funds to purchase
mortgage loans secured by first trust deeds on newly constructed and existing single-family
residences. The purpose of this program is to provide low interest rate home mortgage loans
1o persons of low or moderate income who are unable to qualify for conventional mortgages
at market rates. Multi-Family Housing Revenue Bonds are issued to provide construction and
permanent financing to developers of multi-family residential rental projects located in the
City to be partially occupied by persons of low or moderate income.

ndustrial Development Revenue Bon

Industrial Development Revenue Bonds have been issued to provide financial assistance for
the acquisition, construction, and installation of facilities for industrial, commercial or
business purposes to mutually benefit the citizens of the City of San Diego.

1911 Act Special Assessment Bond
1911 Act Special Assessment Bonds have been issued to provide funds for the construction or
acquisition of public improvements, and/or the acquisition of property for public purposes, for

the benefit of particular property holders within the City. Each bond is secured by a lien on a
specific piece of property.
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19.

THIRD PARTY DEBT (CONTINUED)

As of June 30, 1993, the status of all third party bonds issued is as follows (in thousands):

—Issued Outstanding

Mortgage Revenue $ 599,075 $ 417,887
Industrial Development

Revenue 590,700 587,150

1911 Act Special Assessment 434 434

Totals $1,190.209 $1,005,47]

These bonds do not constitute an indebtedness of the City. The bonds are payable solely from
payments made on and secured by a pledge of the acquired mortgage loans, certain funds and
other monies held for the benefit of the bondholders pursuant to the bond indentures, property
liens and other loans. In the opinion of the City officials, these bonds are not payable from
any revenues or assets of the City, and neither the full faith and credit for the taxing authority
of the City, the state or any political subdivision thereof is obligated to the payment of
principal or interest on the bonds. In essence the City is acting as an agent for the property
owners/bondholders in collecting and forwarding the funds. Accordingly, no liability has
been recorded in the City’s General Long-Term Debt Account Group.

OPERATING AGREEMENTS
ity of San Diepo and San Diego Data Processin rati

In September 1979, SDDPC entered into an operating agreement with the City. Under the
terms of the agreement, as amended, SDDPC has agreed to provide data processing and
services needed to support the operational and planning requirements of the City. The rates
charged for the various services are subject to adjustment each fiscal year. Included in data
processing services and equipment sales revenue for the year ended June 30, 1993 is
approximately $13,315,000 for revenue earned from the City under this agreement.

During fiscal year 1988, the operating agreement was amended to have SDDPC provide and
operate telecommunications services to the City. The rates charged for the various services
are subject to adjustment each fiscal year.
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19,

OPERATING AGREEMENTS (CONTINUED)

The operating agreement requires SDDPC to purchase computer equipment, computer
maintenance, various contractual services and other reimbursed expenses as a part of the
service it provides to the City. The City then reimburses SDDPC the costs associated with
these expenses. Such transactions are not considered to be revenues and expenses of SDDPC
and are excluded from its statements of revenues, expenses and members’ equity. ‘The
amount of these expenditures for the year ended June 30, 1993 was approximately
$9,729,000. During fiscal year 1993, the operating agreement was amended to include a
6.5% general and administrative fee for such transactions. However, some of the purchases
which were in conjunction with projects commencing prior to fiscal year 1993 were not
subject to the 6.5% fee. SDDPC earned $501,000 from such fee for the year ended June 30,
1993. :

In addition, the City has undertaken certain expenses in connection with the organization,
staffing and commencement of operations of SDDPC and providing SDDPC with certain
facilities, equipment and custodial and maintenance services. Pursuant to the operating
agreement with the City, SDDPC has agreed to pay “facilities rental” annually out of
budgetary savings.

SDDPC is required to return annually any remaining "budgetary savings”, as defined, pro-
rata to each entity with which it has contracted in proportion to their respective billings. In
fiscal year 1993, budgetary savings were $0.

ibrar tem

During fiscal year 1984, SDDPC entered into an agreement with the City of San Diego Public
Library and the County of San Diego Public Library (the "Libraries") for a five-year term,
subject to annual appropriations, to purchase and operate an automated library system and to
provide the related data processing services to support the operational requirements of the
Libraries. In fiscal year 1990, this agreement was extended an additional 5 years. The
Libraries share the cost of operations based upon certain percentages of direct costs plus
shared costs. The rates charged for the various services are subject to adjustment each fiscal
year.

Included in data processing services and equipment sales revenue are the following amounts
for the automated library system for the year ended June 30, 1993 (in thousands):

City of San Diego Public Library $ 664
County of San Diego Public Library 427
Total 1,091
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19. OPERATING AGREEMENTS (CONTINUED)

Regional Urban Information System

During fiscal year 1984, SDDPC entered into an agreement with the City and the County of
San Diego (the “"County") for a ten-year term, subject to annual appropriations, to provide
data processing services to implement and operate a data base system known as the Regional
Urban Information System ("RUIS"). The long-range goal of RUIS is to provide the City and
County with an information system that monitors, where feasible, all operations (current and
future) that affect their jurisdictions.

The City and County share the costs of RUIS. The rates charged for the various services are
subject to adjustment each fiscal year.

Included in data processing services and equipment sales revenue are the following amounts
for RUIS for the year ended June 30, 1993 (in thousands):

City $2,920
County 1157
Total $4,077

Automated Regional Justice Information System

During fiscal year 1985, SDDPC renewed, through June 1994, its agreement with a joint
powers agency known as the Automated Regional Justice Information System ("ARJIS").
ARJIS was created to assist member agencies by providing and continuing the operation,
maintenance, enhancement, and implementation of those telecommunications features initiated
under a State Office of Criminal Justice grant agreement and to pursue development of other
computerized systems to meet law enforcement needs and requirements in the region. Under
the agreement, SDDPC is to provide data processing services to ARJIS at rates which, on an
annual basis, are equivalent to those charged to other governmental entity clients.

Included in data processing services and equipment sales revenue are the following amounts
for ARJIS for the year ended June 30, 1993 (in thousands):

City of San Diego Police Department $1,492
Other law enforcement agencies 1,622
Total $3,114
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20.

SUBSEQUENT EVENTS

a.

On July 1, 1993, the City issued $100,500,000 of 1993-1994 Tax Anticipation Notes,
Series A, to finance seasonal short term cash flow requirements.

On August 18, 1993, the City received a $10,000,000 advance from the San Diego
Association of Governments ("SANDAG") for certain construction projects,
Repayment will occur between the years of 2005 and 2008.

On September 1, 1993, the City of San Diego Metropolitan Transit Development
Board Authority issued $19,515,000 of Lease Revenue Bonds, Series 1993, to finance
the City’s portion of the acquisition, construction and equipping of an extension for
the San Diego Light Rail Transit System to the Old Town District of the City.

On September 30, 1993, the Public Facilities Financing Authority of the City of San
Diego issued $250,000,000 of Sewer Revenue Bonds, Series 1993, to finance the

City’s design, engineering, land acquisition and construction costs of certain capital
improvements to the waste water system of the City.

On November 1, 1993, the San Diego Facilities & Equipment Leasing Corporation
issued $27,985,000 of Certificates of Participation, Series 1993, to finance a portion

of the first phase of projects under the Balboa Park and Mission Bay Park Capital
Improvements Program.

The Redevelopment Agency of the City of San Diego is in the process of issuing
$27,075,000 and $27,275,000 of Tax Allocation Bonds, Series 1993A and 1993B,
respectively, for the acquisition of land, construction improvements and other

redevelopment activities in the Center City Redevelopment Project area of the City of
San Diego.

At the direction of the City Council and City Manager, the San Diego Convention
Center Corporation ("SDCCC") began taking operational control of the San Diego
Concourse Convention & Performing Arts Center ("the Concourse”) effective August
1, 1993. SDCCC and City staff are in the process of negotiating a management
agreement for the Concourse, which will be approved by the City Council.
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TRUST AND AGENCY FUNDS
PENSION TRUST FUNDS
CITY EMPLOYEES® RETIREMENT SYSTEM
REQUIRED SUPPLEMENTARY TMFORMATION - AMALYSIS OF FUNDING PROGRESS
LAST TEN FISCAL YEARS
CIN MILLIONS)

Net Assets Pension Unfunded Annual  Benefit Obligation
Fiscal Year Available Benefit Percentage Pension Benefit Covered  As » Percentage
Ended June 30 For Benefits Obligation Funded Obligation Payrolt 0©f Covered Payroll
1984 s 378.2 $ 462.3 81.8% $ B4 $ 1447 5B.1X
1985 429.7 496.5 B5.6 66.8 153.7 43.5
1986 493.3 547.6 90.1 54.3 7.7 31.6
1987 590.7 6156.9 95.8 26.2 195.4 13.4
1988 659.0 688.1 95.8 29.1 218.1 13.3
1989 746.0 786.5 94.8 40.5 241.4 16.8
1990 806.5 847.8 95.1 41.3 271.4 15.2
199 896.4 947.6 94.6 51.2 303.5 16.9
1992 1,006.1 1,057.2 95.2 51.1 331.7 15.4
1993 N/A R/A N/A N/A N/A R/A

REQUIRED SUPPLERENTARY INFORMATION - REVENUE SOURCES
LAST TEN FISCAL YEARS
(1IN THOUSANDS)

Employer
Charges Contributions
Fiscal Year Employee Employer Investment For Current As a Percentage
Ended June 30 Contributions Contributions 1ncome Services Totsl of Covered Payroll
1984 $ 5,950 $ 27,633 $ 29,993 $ 35 $ 63,611 19.5%
1985 5,561 27,064 48,543 3 81,199 18.7
1986 4,917 30,051 64,922 46 99,936 19.6
1987 4,959 31,763 92,330 47 129,099 18.5
1988 5,781 31,545 &5, 665 43 103,034 16.1
1989 7,262 29,291 87,676 47 124,276 13.4
1990 10,760 30,230 63,652 ral 104,713 12.5
1991 11,442 367,899 86,833 &7 135,241 13.5
1992 13,855 29,57y 107,825 76 151,335 10.9
1993 14,014 34,150 102,374 105 150,643 10.%9
REQUIRED SUPPLEMENTARY INFORMATION - EXPENSES BY TYPE
LAST TEN FISCAL YEARS
CIN TROUSANDS)
Fiscal Year Administrative
Ended June 30 Benefits Expenses Refunds Total
1984 $ 22,687 $ 736 $ 1,60 $ 25,054
1985 24,815 1,07 1,138 27,024
1988 » 36,365 1,113 1,186 38,957
1987 29,370 1,297 997 31,664
1988 31,33 1.443 979 33,745
1689 34,093 1,951 943 36,987
1990 38,025 3,116 1,097 42,238
1991 41,685 3,789 1,094 46,568
1692 42,315 4,931 1,021 48,267
1993 4B, B73 5,439 1,193 55,505

* Includes additional Supplemental Benefit from Andrews class settlement of $9,944,524.
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AFPENDIX D

Form of Final Opinion of Co-Bond Counsel

San Diego Open Space Park
Facilities District No. 1

202 C Street

San Diego, California 92101

San Diego Open Space Park Facilities District No.1
jgati ndi ies 1994
(Final Opinion)

Ladies and Gentlemen;

We have acted as co-bond counsel in connection with the issuance by the San Diego Open
Space Park Facilities District No. 1 (the "District™) of $64,260,000 aggregate principal amount of bonds
designated "San Diego Open Space Park Facilities District No. 1 General Obligation Bonds Refunding
Series 1994" (the "Bonds"), pursuant to Resolution Number R-283434 of the governing body of the
District adopted on February 22, 1994 (the "Resolution”). The Bonds are being issued to refund a
portion of the District’s currently outstanding Open Space Park Bonds to wit: (i) the Open Space Park
Bonds of 1978, Series 79A (the "1979 Bonds™), (ii) the Open Space Park Bonds of 1978, Series 86A (the
"1986A Bonds") and (jii) the Open Space Park Refunding Bonds of 1986 (the "1986 Refunding Bonds™)
(the 1979 Bonds, the 1986A Bonds and the 1986 Refunding Bonds are herein collectively called the
"Prior Bonds").

In such connection, we have reviewed the Resolution, Ordinance No. 0-18043 of the City
of San Diego (the "City") adopted by the City on March 7, 1994 (the "Ordinance"), the tax certificate
and agreement of the District and the City, dated the date hereof (the "Tax Certificate"), certificates of
the City, Bank of America National Trust and Savings Association, as paying agent (the "Paying Agent")
and others, opinions of counsel to the District, the City, the Paying Agent and others, and such other

documents, opinions and matters to the extent we deemed necessary to render the opinions set forth
herein.

Certain agreements, requirements and procedures contained or referred to in the
Resolution, the Ordinance, the Tax Certificate and other relevant documents may be changed and certain
actions (including, without limitation, defeasance of the Bonds) may be taken or omitted under the
circumstances and subject to the terms and conditions set forth in such documents. No opinion is
expressed herein as to any Bond or the interest thereon if any such change occurs or action is taken or
omitted upon the advice or approval of counsel other than ourselves.

The opinions expressed herein are based on an analysis of applicable laws, regulations,
rulings and court decisions and cover certain matters not directly addressed by such authorities. Such
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events do occur. Our engagement with respect to the Bonds has concluded with their issuance, and we
disclaim any obligation to update this letter. We have assumed the genuineness of all documents and
signatures presented to us (whether as originals or as copies) and the due and legal execution and delivery
thereof by any parties other than the District and the City. We have not undertaken to verify
independently, and have assumed, the accuracy of the factual matters represented, warranted or certified
in the documents, and of the legal conclusions contained in the opinions, referred to in the second
paragraph hereof. Furthermore, we have assumed compliance with all covenants contained in the
Resolution, the Ordinance and the Tax Certificate, including (without limitation) covenants and
agreements compliance with which is necessary to assure that future actions, omissions or events will not
cause interest on the Bonds to be included in gross income for federal income tax purposes. We call
attention to the fact that the rights and obligations under the Bonds, the Resolution, the Ordinance and
the Tax Certificate may be subject to bankruptcy, insolvency, reorganization, arrangement, fraudulent
conveyance, moratorium and other laws relating to or affecting creditors’ rights, to the application of
equitable principles, to the exercise of judicial discretion in appropriate cases and to the limitations on
legal remedies against cities and park facilities districts in the State of California. We express no opinion
with respect to any indemnification, contribution, choice of law, choice of forum or waiver provisions
contained in the foregoing documents. Finally, we undertake no responsibility for the accuracy,
completeness or fairness of the Official Statement or other offering material relating to the Bonds and
express no opinion with respect thereto.

Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we
are of the following opinions:

1. The Bonds constitute valid and binding obligations of the District.

2. The Resolution has been duly and legally adopted by the Council of the City, as
the governing body of the District, and constitutes a valid and binding obligation of the District.

3. The governing body of the District has the power and is obligated to levy ad
valorem taxes for the payment of the Bonds and the interest thereon upon all property within the District’s
boundaries subject to taxation by the District (except certain personal property which is taxable at limited
rates), without limitation of rate or amount,

4, In the Ordinance, the City has pledged to the payment of the Bonds and interest
thereupon (as well as to the payment of the principal of and interest on the Prior Bonds which will remain
outstanding, and any obligations which refund any or all of the Bonds or such Prior Bonds) an amount
equal to the lesser of two-thirds of the moneys paid into the Environmental Growth Fund of the City or
such amount from said fund as is necessary to pay debt service on the Bonds, any outstanding remaining
Prior Bonds and any obligations which refund any or all of the Bonds or such Prior Bonds, all in
accordance with the City Charter.

5. Interest on the Bonds is excluded from gross income for federal income tax
purposes under Section 103 of the Internal Revenue Code of 1986 or applicable provisions of prior law
and is exempt from State of California personal income taxes. In addition, the difference, if any, between
the initial offering price to the public (excluding bond houses and brokers) at which a substantial amount
of any maturity of the Bonds is sold and the principal amount payable at the maturity thereof constitutes
"original issue discount” for purposes of federal income taxes and State of California personal income
taxes. Original issue discount is treated as interest excluded from gross income for federal income tax
purposes and exempt from State of California personal income taxes to the extent properly allocable to
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each owner thereof. The interest on the Bonds is not a specific preference item for purposes of the
federal individual or corporate alternative minimum taxes, although we observe that interest on the Bonds
is included in adjusted current earnings in calculating corporate alternative minimum taxable income.
We express no opinion regarding the other tax consequences related to the ownership or disposition of,
or the accrual or receipt of interest on, the Bonds.

Faithfully yours, Very truly yours,
ORRICK, HERRINGTON & SUTCLIFFE WILLIAMS & GILMORE
per
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